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General 
Foreign Ministry Holds Weekly News Briefing 


Views U.S.-Taiwan Trade Accord 


OW0701082093 Beijing XINHUA in English 0811 
GMT 7 Jan 93 


[Text] Beijing, January 7 (XINHUA)—Beijing today indi- 
cated opposition to a trade framework agreement the 
United States reportedly will sign with Taiwan soon. 


Foreign Ministry Spokesman Wu Jianmin expressed the 
opposition at a weekly press conference this afternoon, 
when asked to comment on news reports that the United 
States and Taiwan will sign a bilateral trade framework 
agreement soon. 


“We are opposed to the signing of any agreement of an 
official nature between any country having diplomatic 


relations with China and Taiwan,” the spokesman said. 


Reacts to Fighter Sales to Taiwan 


OW0701092193 Beijing XINHUA in English 0909 
GMT 7 Jan 93 


[Text] Beijing, January 7 (XINHUA)}—France should be 
held responsible for all consequences arising from its 
approval of selling fighter planes to Taiwan, a Chinese 
Foreign Ministry spokesman said here today. 


When asked at a weekly press conference to comment on 
the French Government's official approval of selling 
fighter planes to Taiwan, the spokesman said the Chinese 
Government has repeatedly stated its solemn and just 
position that it is firmly opposed to France's selling of 
“Mirage” fighters to Taiwan. 


“The French Government's official approval of selling the 
fighters to Taiwan has seriously worsened the relations 
between China and France and damaged the basis of the 
bilateral relations,” he said. 


“The French side should be held entirely responsible for all 
the consequences arising therefrom,” the spokesman 


Comments on Ultimatum to Iraq 


QOW0701094193 Beijing XINHUA in English 0930 
GMT 7 Jan 93 


{Text} Beijing, January 7 (XINHUA)—China does not 
wish to see renewed tension and complication of the Gulf 
situation, a Foreign Ministry spokesman said here today. 


Spokesman Wu Jianmin made the remark at a weekly 
press conference this afternoon, when asked to comment 
on the ultimatum of the United States and some other 
countries to Iraq, which demands Iraq pull out its ground- 
to-air missiles deployed in the “no-fly zone” within 48 
hours and asserts that they might again use force. 


“The developments in southern Iraq give cause for con- 
cern,” Wu said. ““The Chinese Government always stands 
for peaceful settlement of international disputes.” 
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“It does not wish to see renewed tension and complication 
of the situation in the Gulf region,” Wu said. “The 
sovereignty and territorial integrity of Iraq should mean- 
while be respected.” 


Says Beijing Welcomes START II 


OW0701095993 Beijing XINHUA in English 0949 
GMT 7 Jan 93 


[Text] Beijing, January 7 (XINHUA) —China welcomes 
the signing of START II by the Untied States and Russia 
and hopes they will begin to implement the treaty as soon 
as possible, a Chinese Foreign Ministry spokesman said 
here today. 


When asked to comment on the signing of START II by 
the United States and Russia and what time China thinks 
best for it to take part in the process of nuclear disarma- 
ment at the weekly press conference this afternoon, Wu 
Jianmin said that even after the implementation of 
START II, the quantity and quality of the nuclear weapons 
of the United States and Russia will still far outstrip those 
of other nuclear countries. 


“It is solely for self-defence that China possesses a small 
number of nuclear weapons,” said Wu, adding thai China 
has always stood for complete prohibition and thorough 
destruction of nuclear weapons. 


“But to achieve this objective,” Wu said, “The countries 
with the largest nuclear arsenal bear the special responsi- 
bility and obligation.” 


Wu said, “They should continue to take the lead in 
substantially cutting back on the nuclear weapons, halting 
the testing, improvement, production and deplcyment of 
nuclear weapons, terminating the development of outer 
space weapons and undertaking unconditionally not to be 
the first to use nuclear weapons and not to use nuclear 
weapons against non-nuclear weapons states and nuclear 
free zones, thus creating conditions for ali the nuclear 
weapons states jointly to achieve a complete and thorough 
nuclear disarmament.” 


Remarks on Bosnia-Hercegovina 


OW0701091593 Being XINHUA in English 0904 
GMT 7 Jan 93 


[Text] Beiying, January 7 (XINHUA) —The efforts of the 
international community should help bring all the parties 
concerned to solve the question of Bosnia-Hercegovina 
through negotiations, and avoid further complication of 
the situation there, a Chinese Foreign Ministry spokesman 
said here today. 


The spokesman made the remark at a weekly press confer- 
ence this afternoon when he was asked about China's 
attitude toward the peace talks among the three parties in 
Bosnia-Hercegovina and his comment on possible armed 
intervention in Bosnia-*ercegovina as suggested by the 
United States, France and some other countries. 


“Dialogue is better than war.” the spokesman said. “We 
hope the parties concerned in Bosnia-Hercegovina will 
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value the opportunity of peace talks and proceed from the 
fundamental interests of the people of their country and 
work to end their civil war through dialogues and achieve 
a political settlement as soon as possible.” 


Comments on Sino-UK Meeting 


OW0701084393 Beijing XINHUA in English 0837 
GMT 7 Jan 93 


[Text] Beijing, January 7 (XINHUA)—A Foreign Ministry 
spokesman today indicated that whether the Chinese and 
British foreign ministers’ regular meeting would be held in 
March depends on what Britain will do. 


“As provided for by the Sino-British Memorandum of 
Understanding on the construction of the new airport in 
Hong Kong and the related questions, the Chinese foreign 
minister and the British foreign secretary will meet every 
six months,” the spokesman said at a weekly press confer- 
ence. 


He recalled that “they last met in New York last Sep- 
tember and their next meeting should be due in Beijing in 
the coming March,” “But that will have to depend on what 
the British side will do,” he said. 


Further on Ministerial Meeting 


HK0701123593 Hong Kong AFP in English 1225 GMT 
7 Jan 93 


[Text] Beijing, Jan 7 (AFP)}—China’s Foreign Ministry 
indicated Thursday [7 January] it might pull out of a 
scheduled meeting with Britain to protest the plans of 
Hong Kong Governor Chris Patten to introduce more 
democracy into the British colony. 


Speaking at a weekly press briefing, ministry spokesman 
Wu Jianmin indicated that in Beijing's view it depended 
on the attitude of London whether a working meeting 
scheduled for March between Foreign Ministers Qian 
Qichen and Douglas Hurd would go ahead. 


“That will have to depend on what the British side will do. 
It depends on how the British side will measure the merits 
and demerits of the affair,” Wu said 


He reiterated Beijing's demands that Patten should back 
down on his package of reforms aimed at broadening the 
franchise which is due to be submitted to Hong Kong's 
Legislative Council in February. 


“Mr. Chris Patten must give up his political reform 
program and come back to the clauses as stipulated by the 
Sino-British joint declaration” of 1984, Wu said. 


The March meeting is part of regular biannual talks on 
Hong Kong's new airport scheme. Beijing has regularly 
criticised the project saying its cost—23 billion U.S. dol- 
lars—is too high. 

Wu gave no indication as to what extent Beijing was 
considering pulling out of the talks, saying only: “I believe 
the British side will well understand what I'm saying here. 
In the past eight years the cooperation has been good.” 
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Patten’s proposed reform package, however, “has under- 
mined the basis for the cooperation between China and 
Britain,” he added. 


“There is a basis for cooperation between China and 
Britain and that basis is the agreement and memorandum 
of understanding reached by two sides,” he said, referring 
to accords reached since Britain's 1984 undertaking to 
return Hong Kong to China in 1997. 


“The maintenance of Hong Kong's stability and prosperity 
is in the interest of both China and Britain,” Wu said. 


Says Russian Delegation To Visit 
OW0701093293 Beijing XINHUA in English 0924 
GMT 7 Jan 93 


[Text] Beying, January 7 (XINHUA)}—A delegation of the 
Russian Supreme Soviet headed by its Vice-Chairman 
Yuriy Mikailovich Voronin will pay a goodwill visit to 
China from January 12 to 19, at the invitation of the 
Standing Committee of the National People’s Congress, a 
Foreign Ministry spokesman announced at a press confer- 
ence here today. 


Indian Group To Visit 
OW0701093493 Beijing XINHUA in English 0926 
GMT 7 Jan 93 


[Text] Being, January 7 (XINHUA}—An Indian parhia- 
mentary delegation headed by Mr. Shivray V. Patil, 
speaker of the House of the People of India, will pay a 
goodwill visit to China from January 11 to 19, a Chinese 
Foreign Ministry spokesman announced here today. 


The delegation will go on the trip at the invitation of 
Chairman Wan Li of the Standing Committee of the 
National People’s Congress, the spokesman told a weekly 
press conference this afternoon. 


U.S. Consulting With Allies on Iraq 


OW0601222993 Beying XINHUA in English 2157 
GMT 6 Jan 93 


[Text] Washington, January 6 (XINHUA}—The United 
States is consulting with its allies to force Iraq to remove 
surface-to-air missiles installed near “no-fly” zone in 
southern Iraq. 


U.S. President George Bush met with congressional 
leaders this morning al the White House, and Senate 
Democratic leader George Mitchell said the meeting was 
dominated by the situation in Iraq. 


Mitchell told reporters after the meeting. “the President 
indicated he 1s consulting with our allies... 1s weighing all 
options.” 


But “no decision has been made with respect to any of the 
options available to the president.” Mitchell added. 


The comments followed a number of reports today in 
Washington that a proposed ultimatum directed at Iraq 
was being drawn up by the ! /nited States, Britain, France, 
Russia and Saudi Arabia at the United Nations. 
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Iraq could be given as little as 48 hours to remove the 
missiles from the area near the air exclusion zone in 
southern Irag or risk allied military retaliation, U.S. and 
Western diplomats said today. 


And officials at the White House confirmed that such a 
move was under consideration and that such an ultimatum 
could be presented to the Iraqi mission to the United 
Nations in New York. 


White house spokesman, Marlin Fitzwater, said he could 
not comment on ultimatums, but he stressed, “We do not 
intend to tolerate continued violations” of the U.N. reso- 
lutions imposed on Iraq after the Gulf War. 


The tension in southern Iraq has been increasing since U.S. 
F-16 fighter shot down an Iraqi warplane over “no-fly” 
zone in southern Iraq on December 27, 1992. Iraq has 
redeployed Soviet-made SAM-2 and SAM-3 surface-to-air 
missiles near the zone. 


The missiles are capable of attacking U.S. military aircraft 
patroling the “no-fly” zone. Pentagon sources said on 
Tuesday Iraq had been told not to aim anti-aircraft radar 
at US. fighters. 


Pointing the radars at an airplane is considered a hostile 
act, the Pentagon sources said. 


Meanwhile, a spokesman for U.S. President-elect Bill 
Clinton said today, in Little Rock, Arkansas, that there has 
been a marked increase in consultations about Iraq 
between Bush's National Security Adviser Brent Scowcroft 
and Clinton’s National Security Adviser-designate 
Anthony Lake. 


“The president-elect joins President Bush in saying that we 
will tolerate no violation of any resolutions by (Iraqi 
President) Saddam Husayn,” Clinton's spokesman George 
Stephanopoulos said. 


Further on Consultations 


OW 0601234393 Beijing XINHUA in English 2223 
GMT 6 Jan 93 


[Text] London, January 6 (XINHUA)}—Britain, France 
and the United States are considering taking an action on 
Iraqi missiles, which the West feared were threatening 
allied warplanes patroling the “no-fly” zone over southern 
Iraq, a British official said today. 


The official said that the Gulf allies would perhaps issue a 
warning to Iraqi President Saddam Husayn through U.N. 
representatives, demanding withdrawal of the Iraqi sur- 
face-to-air missiles. 


The official said the action was imminent to watch the 
“no-fly” zone. 


The U.S., Britain and France are set to deliver an ulti- 
matum to Iraq within the next 48 hours, according to 
British television. 


The ultimatum will probably give Iraq 48 hours to move 
surface-to-air missiles from the air exclusion zone in 
southern Iraq. 
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Iraq has said its troops are prepared to liberate Iraqi 
territories. The Iraqi missiles were reportedly moved into 
the “no-fly” zone established in Iraq below the 32nd 
parallel. 


In Washington, President George Bush told congressional 
leaders on Wednesday [6 Janaury] he was weighing action 
against the Iraqi anti-aircraft missile threat. 


France also said it will join the United States and Britain 
in delievering a warning to Iraq, reports said. 


The ultimatum is being drafted by the United States, 
Britain and France and is backed by Russia and Saudi 
Arabia and it will be delivered to Iraq's ambassador to the 
United Nations in New York, BBC reported. 


The “no-fly” zone was set up last summer following a U.N. 
Security Council resolution in an effort to protect Shiite 
Moslems in southern Iraq. 


After a relatively quiet period, a U.S. F-16 fighter shot 
down an Iraqi Mig-25 fighter over the zcne on December 
27. A number of violations of the zone by Iraqi warplanes 
have been reported in the last two weeks. 


U.S. Gives Iraq ‘Ultimatum’ 


OW0701050793 Beying XINHUA in English 0441 
GMT 7 Jan 93 


[Text] Washington, January 6 (XINHUA)}—The United 
States and its allies gave Iraq an ultimatum today to 
remove surface-to-air missiles from “no-fly” zone in 
southern Iraq or risk military retaliation. 


Marlin Fitzwater, White House spokesman, said early this 
evening the United States, Britain, France and Russia had 
delivered “a warning to (iraqi president) Saddam Husayn 
that his missile batteries below the 32nd parallel are a 
direct violation of our no-fly zone.” 


“The meusage is clear. Those batteries should not be 
located below the 32nd parallel,” Fitzwater said. 


The four nations also demanded Iraq not use the missiles” 
radar units to target U.S. planes patroling over the zone, he 
said. 

The ultimatum took effect immediately after it was deliv- 


ered to Iraqi Ambassador to the United Nations, Nizar 
Hamdun, at 5:30 [1030 GMT] this afternoon, he said. 


While Fitzwater declined to discuss specifics of the mes- 
sage, including whether it carried a deadline, other sources 
said the four nations had warned Iraq that if the missiles 
were nct removed within 48 hours, surgical air strikes 
could be undertaken to destroy them. 


Earlier today, U.S. President George Bush met with con- 
gressional leaders at the White House, and Senate demo- 
cratic leader George Mitchell said the meeting was demi- 
nated by the situation in Iraq. 


The tension in southern Iraq has been increasing since U.S. 
F-16 fighters shot down an iraqi warplane over “no-fly” 
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zone in southern iraq on December 27, 1992. Iraq has 
redeployed Soviet-made SAM-2 and SAM-3 surface-to-air 
missiles near the zone. 


The missiles are capable of attacking U.S. military aircraft 
patroling the “no-fly” zone. Pentagon sources said on 
Tuesday Iraq had been told not to aim anti-aircraft radar 
at U.S. fighters. 


Pointing the radars at an airplane would be considered a 
hostile act, the Pentagon sources said. 


Meanwhile, a spokesman for U.S. President-elect Bill 
Clinton said today in Little Rock, Arkansas, that there had 
been a marked increase in consultations about Iraq 
between Bush's National Security Adviser Brent Scowcroft 
and Clinton’s National Security Adviser-designate 
Anthony Lake. 


“The president-elect joins President Bush in saying that we 
will tolerate no violation of any resolutions by (Iraqi 
President) Saddam Husayn,” Clinton’s Spokesman George 
Stephanopoulos said. 


Iraq Rejects 48-Hour Ultimatum 


OW0701110293 Beijing XINHUA in English 1034 
GMT 7 Jan 93 


[Text] Cairo, January 7 (XINHUA)—Iraqi Deputy Prime 
Minister Tariq ‘Aziz today rejected a 48-hour ultimatum 
to remove surface-to-air missiles from a “no-fly zone” in 
— according to the Iraqi News Agency, mon- 
ito . 


“Aziz was quoted as saying that “it is the right of Iraq to 
deploy air defenses throughout the country.” 


“Iraqi pilots are not prohibited from flying in the skies of 
their country for training and patrol purposes,” he added. 
“Any aggressive action against Iraq would be a violation of 
international law.” 


The agency said ‘Aziz rejected the “American threat,” 
referring to the ultimatum, which followed reports that 
Iraq had moved surface-to-air missiles into the “no-fly 
zone” in southern Iraq. 


The ultimatum, drafted by the United States, Britain, 
France and Russia and delivered to Iraq's UN ambassador 
on Wednesday [6 January], ordered Iraq to remove its 
missiles from the area in 48 hours or risk military retalia- 
tion. 

The ultimatum became effective immediately after its 
delivery. It also demanded that Iraq stop using the radar 
systems to track allied planes flying over Iraqi territory 
south of the 32nd parallel. 


The United States, Britain and France last August imposed 


a ban on flights of Iraqi warplanes over the area, allegedly 
to protect Shiite Muslims there from attacks by Iraqi 
Government troops. 


Referring to the “no-fly zone,” "Aziz reiterated that “Iraq 
does not recognize the ban.” 
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In a speech Wednesday, Iraqi President Saddam Husayn 
defied the ultimatum, saying that the Iraqi Army had the 
“unwavering ability to confront aggression.” 


‘News Analysis’ Views START II Agreement 
HK0701080093 Beijing RENMIN RIBAO in Chinese 1 
Jan 93 p 3 


(“News analysis” by staff reporter Zhang Qixin (1728 
0796 2500): “United States, Russia Reach New Treaty 
on Nuclear Arms Reduction™] 


[Text] Washington, 30 Dec (RENMIN RIBAO)}—Afiter 
tense talks over the past month, the United States and 
Russia reached agreement on a new draft of nuclear arms 
reduction treaty on 29 December in Geneva. United States 
President Bush and Russian President Yeltsin will meet 
again in early 1993 to sign the treaty. Public opinion here 
holds that this is a “major achievement” in diplomacy on 
the part of outgoing President Bush. 


In less than two years, the United States signed two treaties 
on reducing attack strategic weapons with the Soviet 
Union and Russia. The first nuclear arms reduction treaty 
(START I for short) was signed by then Soviet President 
Gorbachev and Bush in Moscow on 31 July 1991, and the 
treaty stipulated that the United States and the Soviet 
Union reduce the 10,000 nuclear warheads carried by the 
three kinds of strategic weapons (land-based interconti- 
nental ballistic missiles, submarine-launched ballistic mis- 
siles, and heavy bombers) to less than 6,000 in seven years. 
Due to some specifications of the treaty, however, the 
warheads possessed by both countries actually exceed the 
limit prescribed by the treaty (the United States actually 
possesses 8,500 warheads; the Soviet Union, 6,500). After 
the disintegration of the Soviet Union, Russia took over its 
treaty obligation, and Russia, Ukraine, Belarus, and Kaza- 
khstan reached a protocol the United States in which 
Ukraine, Belarus, and Kazakhstan promised to remove the 
Strategic weapons deployed in their territories by the 
former Soviet Union. The legislative organs in the United 
States, Russia, and Kazakhstan have already approved the 
treaty, while Ukraine and Belarus have yet to do so. 


At present, the process for the second nuclear arms reduc- 
tion treaty (generally called START II). which will soon be 
signed by the United States and Russia, was initiated in 
early 1992. On 28 and 29 January 1992, Bush and Russian 
President Yeltsin each made new suggestions on nuclear 
arms reduction, proposing that, on the basis of START I, 
further reduction of the nuclear arsenals in both countries 
should be made. On 16 June, they reached an agreement in 
principle when they met in Washington and decided that 
both sides should cut their strategic nuclear warheads to 
3,000-3,500 in two stages over the next 11 years, that is, 
before the year 2003, and that all land-based multiple 
warhead missiles should be destroyed by 2003. 


Judged from the angle of arms control, the special point 
about the new treaty between the United States and Russia 
is that the designated cut is bigger than any agreements or 
plans in the past. START I actually reduced 30-40 percent 
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of the nuclear weapons on both sides, whereas START II 
requires a cut of two-thirds of the weapons, that is, the 
strategic nuclear arsenals on both sides will be reduced 
from the current 22,000 warheads to about 7,000, and, 
because the mightiest land-based multiple warhead mis- 
siles on both sides will be removed, the danger of a first 
nuclear strike will be greatly decreased. Even so, the 
United States and Russia are the countries that have the 
largest number of nuclear weapons in the world, and the 
remaining warheads are capable of “mutual annihilation.” 


In addition, compared with arms control talks in the past, 
the talks this time have lasted for a relatively short period 
of time (about a year). Thi: is primarily because, along 
with the great changes in the international situation, 
U.S.-Russia relations have changed correspondingly. Both 
sides decided to build mutual relations of “trust” and 
“cooperation” and not to view each other as the enemy; 
therefore, their nuclear strategies have also been adjusted. 
Russia has not only changed the traditional principle of the 
nuclear arms race, but has also vigorously sought a reduc- 
tion of arms and military expenditure to alleviate the 
economic difficulties at home. Unlike the Cold War 
period, during which the United States viewed the Soviet 
Union as a target for large-scale nuclear strikes, the United 
States has also selectively reduced its nuclear arsenal to 
reduce its defense burden. 


In the course of negotiation, however, due to their own 
interests, both sides still differed in how they should 
further reduce strategic weapons, and the bargaining con- 
tinued. Russia's goal was to reduce the nuclear weapons on 
both sides to the minimum (it once suggested that both 
sides reduce their nuclear warheads to 2,000-2,500), and it 
hoped to maintain a certain kind of balanced nuclear 
strength between the United States and Russia. But the 
United States’ goal was to emphasize the abolition of 
land-based multiple warhead missiles, which posed the 
biggest threat to it; at the same time, it sought to keep its 
superiority in sea-based multiple warhead missiles as 
much as possible to check any “potential threat.” There- 
fore, although the U.S. and Russian chiefs did compromise 
when they met in June and reached an agreement in 


si warhead missiles. It also suggested that its SS-19 
multiple warhead missiles be changed from six warheads 


INTERNATIONAL AFFAIRS 


keep some (90) SS-18 missiles launch pits and modify 
some (105) SS-19 missiles into single warhead missiles, 
while Russia agreed to reduce the size of these launch pits 
and check and audit the SS-19 warheads. 


Public opinion here holds that the signing of START IJ 
signifies another step in nuclear arms reduction, however, 
it is only the first step on the road to nuclear arms 
reduction, and implementing the treaty and abolishing the 
nuclear weapons that should be abolished according to the 
treaty will still be an arduous and complicated duty. 


U.S., Ukraine Officials Discuss Arms Reduction 


OW0601234293 Beijing XINHUA in English 2216 
GMT 6 Jan 93 


[Text] Washington, January 6 (XINHUA)}—A Ukrainian 
delegation led by Deputy Foreign Minister Boris Tarasyuk 
began a visit here today to discuss with U.S. officials 
nuclear arms reduction and bilateral issues. 


Top on the agenda would be Ukrainian parliament's 
ratification of the Strategic Arms Reduction Treaty, or 
START |, which is a prerequisite of the second START 
Treaty signed on January 3 by U.S. President George Bush 
and Russian leader Boris Yeltsin. 


U.S. Secretary of State Lawrence Eagleburger had indi- 
cated several weeks ago that further delay of the Ukrainian 
legislature's endorsement of the START Treaty could hun 
relations between Washington and Kiev. 


“There's been no change in that,” State Department 
Spokesman Richard Boucher said during today’s regular 
briefing. 


He said Tarasyuk, who is also chairman of Ukraine's 
National Disarmament Committee, would meet with 
Undersecretary of State Frank Wisner, under Secretary of 
Defense Paul Wolfowitz, General Colin Powell, chairman 
of the Joint Chiefs of Staff. 


The delegation may also meet President Bush during their 
Stay here, reports say. 


Ukrainian President Leonid Kravchuk has pledged repeat- 
edly that Kiev would get rid of all the nuclear arsenals on 
its soil but the parliament has stopped short of ratifying the 
START Treaty and the Nuclear Non-Proliferation Treaty 
(NPT). 


Ukraine 1s believed to be seeking security assurances from 
the United States and Russia once all nuclear weapons are 
demolished. 


It 1s also asking for western aid in dismantling the nuclear 
warheads on its soil. 


Washington has earmarked 175 million dollars to help 
Kiev dismantle long-range nuclear missiles and destroy 
their silos, but Ukrainian officials say the total cost could 
be around 1.5 billion dollars. 
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‘Rotitdup~ Diecusses Reform of United Nations 
OW0701110593 Beijing XINHUA Domestic Service in 
Chinese 0824 GMT 3 Jan 93 


[“Roundup” by reporter Yang Yuehua (2799 6460 
5478): “The Security Council Reform Will Be Impera- 
tive”) 


[Text] United Nations, 3 Jan (XINHUA)—Soon after his 
succession as the UN's Sixth secretary general, Butrus- 
Ghali initiated a UN “renaissance campaign,” introducing 
drastic reforms to this 47-year old international organiza- 
tion. He vowed not only to accomplish a great undertaking 
beneficial to future generations, but also to create a brand 
new United Nations for the international community. 


The end of Cold War and the disappearance of confronta- 
tion has made the UN role increasingly prominent. The 
UN has never been so active and positive in committing 
itself to the various international affairs as it is today. As 
Butrus-Ghali put it, people of the world, having high 
expections toward the UN, have demanded that it handle 
ever-increasing and pressing problems of internatinal secu- 
rity and peace. Establishing a new and effective UN has 
become the urgent task for the international community. 


In UN itself, reform has now become an important topic of 
discussion, with various reform plans, suggestions, and 
demands being forwarded by nations—big and small, rich 
and poor—out of their own interests. Cries for reform have 
been so loud that a trend has seemingly been set, centering 
its focus on the Security Council. 


It is no accident that the Security Council should become 
the prime target of the international community in 
reforming the United Nations. Theoretically speaking, as a 
global decisionmaking body, the Security Council should 
have the widest representation in its structure, more trans- 
parency in its decisions, and more democracy in its dis- 
Cussion process. 


In practical fact, however, the voice of developing nations 
in the Security Council is very limited. Since the current 
session of the United Nations General Assembly [UNGA], 
many medium and small countries have repeatedly 
pointed out that the industrialized nations have been 
over-represented in the Security Council and that such an 
unfair reality is detrimental to the legality and authority of 
the body. Of the five permanent member nations having 
veto rights in the Security Council, four are from Europe 
and America—very much out of the proportion in terms of 
the regions and pcpulations they represent. A number of 
nations have pointedly proposed that every mayor conti- 
nent should have a permanent member seat in the Secunty 
Council. The Malaysian representative suggested that the 
number of non-permanent member seats on the Security 
Council be increased from the present 10 to 18; and that of 
the additional eight seats, three each should go to Asia and 
Africa and the rest to Latin America. The Italian represen- 
tative favored a seat increase for both the permanent and 
nonpermanent member nations, using population. gross 
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national product, and the extent of financial support to the 
UN as the criteria for determining a permanent member 
seat. 


Currently, some economic and regional powers, particu- 
larly Japan and Germany, have been active in creating 
opinions favorable to the securing of a Security Council 
permanent member seat. They maintained that countries 
with significant financial contributions to the UN should 
have corresponding decisionmaking power—an obvious 
demonstration of their keen interest in becoming Security 
Council permanent members. Besides Japan and Ger- 
many, India, Indonesia, Nigeria, and Brazil also have 
hoped to catch the reform wagon that may lead them to the 
same destination. 


Many medium and small countnes also questioned the 
degree of democracy and transparency in the Security 
Council’s discussion and decisionmaking process. 
According to them, the tendency of making a decision 
based on their own interests has all along been persistent, 
with some permanent member nations forcibly imposing 
their own values onto others, invariably resulting in the 
Security Council's practice of double standards in making 
its decisions. Represeniatives from some developing coun- 
tries pointed out sharply in the UNGA that the Security 
Counci! has become a “tool” of one or two permanent 
member nations, by utilizing the name of the Security 
Council as legal cover in advancing their own policies. 
Hence, many countries have called on the international 
community to press for a reform of the Security Council, 
including the formulation of a set of strict guiding princi- 
ples specifying its responsibilities and decision making 
process, in order to rectify various long-existing. unfair 
practices. 

The Security Council's veto system also faces new chal- 
lenges, with contentions focusing on its reasonableness. 
Some representatives proposed the immediate abolition of 
such a prerogative. while others suggested the widening of 
the eligibility of veto mghts to restrict its inappropriate 
CXercise. 


Most nations supported Butrus-Ghali's pian to complete 
the reform by 1995—the UN's 50th founding anniver- 
sary—with a new look for the Security Council. 


However, with the present system being maintained for 
almost five decades, and with its complicated implhica- 
tions, UN reform will invariably be beset by difficulties. 


United States & Canada 


Clinton Meets U.S. Auto Leaders 


OW0601214393 Beying XINHUA in English 2051 
GMT 6 Jan 93 


[Text] Washington, January 6 (XINHU A}—The chairmen 
of the Big Three U.S. auto compames mei with President- 
elect Bill Clinton in Little Rock, Arkansas, today im an 
effort to seek assistance in reviving their industry. 


According to reports reaching here. before the meeting. 
Clinton spokesman George Stephanopoulos said Mr 
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Clinton wants “to make sure that we have free trade that is 
also not unfair to American workers.” 


“Clearly the auto industry is central to our economy. It's 
an important source of jobs to a lot of Americans and we 
want to pay attention to that,” he said. 


Attending the meeting were John Smith of General Motors 
Corp., Harold Poling of Ford Motor Co. and Roger Eaton 
of Chrysler Corp. 


The meeting is expected to cover a wide range of issues. 
including the health care costs of American auto workers. 
the proposed free trade pact between the United States. 
Mexico and Canada; auto fuel economy standards, and 
gasoline taxes. 

Today's WASHINGTON POST said the hottest of the 
issues would center on competition with Japan over autos. 


The paper said that U.S. auto executives would press 
Clinton to raise tanffs on imported Japanese mini-vans. 
require increased use of U.S.-made components in Japu- 
nese cars assembied in this country to qualify as “domes- 
tc” vehicles and negotiate a new “voluntary” limitation 
_4 Car imports with Japan. 


Today's meeting came as the U.S. auto industry «s strug- 
gling to compete globally. The Big Three lost a combined 
7.5 billion dollars in 1991, and GM and Ford are expected 
to continue to lose money last year, whue Chrysier posted 
a modest profit. 


Commerce Secretary-Designate on US. Trade 
OW0701012393 Beying XINHUA in English 0113 
GMT 7 Jan 93 


[Text] Washington, January 6 (XINHUA}—"Action, not 
ideology” will be his watchword in designing US. trade. 
technology and development policies. US. Commerce 
Secretary-designate Ronald Brown said here today 


“I will be relentlessly pragmatic in advancing” the growth 
of the American economy, he said. “The question before 
us 18 how best to design trade. technology. and develop- 
ment policies, not theoretical arguments over whether or 
not to have them.” 


“Action, not ideology, will be my watchword.” he sad 


Brown made the statement in his prepared speech before 
the Senate Committee on Commerce. Science. and Trans- 
portation which held a hearing on his confirmation today 
when the Senate started the process of getting President- 
elect Bill Clinton's cabinet confirmed. 

He said the U.S. must remvigorate its trade policy by 
promoting expanded trade. working to open foreign mar- 
kets and responting vigorously to unfair foreign trade 
practices. 


on the task at hand 1s the best way to build bridges and 
make progress ~ 


INTERNATIONAL AFFAIRS 7 


Near East & South Asia 


Omani Sultan Receives Qian Qichen in Muscai 


OW 060121573 Beijing XINHUA in English 2135 
GMT 6 Jan 43 


[Text] Muscat, January 6 (XINHUA}—Oman: Sultan 
Qabus Bin-Sa'id today told visiting Chinese State Coun- 
cillor and Foreign Minister Qian Qichen that Oman 1s 
extremely interested in promoting the Sino-Omani rela- 
tions. 


During a meeting with Qian. Qabus expressed hope that 
the exchange of visits would further increase between 
leaders of the tv'u countnes, and that mutual contacts and 
cooperation be enhanced. 


Speaking on the same occasion, Quan reviewed his contacts 
and talks with Oman: leaders. pledging that no matter how 
the international situation changes. China will always take 
interest in strengthening solidarity and cooperation with 
the Gulf states. including Oman. 


Quan arrived here Tuesday [5 January] on a three-day visit 
to Oman on his way to Africa. where he ts to visit 
Mauritama. Cameroon. Gabon. Burund: and Rwanda to 
foster China's relations with these countrnes 


Also today, Qian met separately with Oman: Foreign 
Minister Yusuf Bin-Alaw: Bin- Abdullah. special repre- 
sentative of the Sultan. Thuwayn: Bin-Shihab Al Said. and 
deputy premier for financial and economic affairs. Qays 
“Abd-al-Mun'im al-Zawawi 


During these meetings they dealt with the age-old relation- 
ship between China and Oman. and the ties of frendship 
and cooperation which are witnessing steady dev clopmen! 


The two sides expressed their hope and desire for turther 
promotion of bilateral relations in al! fields 


During the talks between the two foreign ministers. the two 
sides exchanged views on bilateral relations as well as 
regional and international issucs of mutual interest 


The two foreign ministers pledged to encourage peacetu! 
settlements to regronal disputes 


Qian also reaffirmed China's condemnation of Israc!'s 
deportation of 415 Palestinians to a no-man’s land in 
south Lebanon on December | 7 


He said that the Israch move was not in the interest of the 
Middle East peace process. cupressire the hope that ar 
appropnatc solution would be found as soon as possible 


for that problem 


On bilateral relations. the two sides capressed satisfaction 
for the sound development of the ties of frendship and 
cooperation between China and ()man. particularly ir 
economic and trade fields 


The Chinese foresgn minister revealed that trade between 
the two countnes cxceeded 400 million |S dollars in 
199) 
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The talks also covered the ways and means of promoting 
political and economic cooperation. 

Qian expressed China's appreciation for Oman’s efforts to 
maintain peace and siability in the Gulf region. 

On the Middle East problem, Qian said, “We consider that 
the settlement of the Middle East conflict could only be 


QW0601202693 Beijing XINHUA in English 1938 
GMT 6 Jan 93 


[Text] Cairo, January 6 (XINHUA)}—A visiting senior 
Chinese official underlined today the need to repatriat: the 
415 Palestinians deported by Israel to a no-man’s land in 
south Lebanon last month. 


Qian Weichang vice-chairman of the Chinese People’s 
Political Consultative Conference, made the statement 
here following talks with Egyptian Consultative Council 
President Moustafa Kamal Helmy. 


“The Israeli move to expel the Palestinians from the 
occupied territories represents a violation of the Geneva 
Convention and international law,” Qian said. 


issue, upholding the necessity of restoration of the occu- 


respecting 
Middle East. 


Tuesday [5 January] on a week-long visit to Egypt at the 


Islamic Revolution’s Guards Corps (IRGC) Brigadier 
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General Mohsen Rezai discussed Iran-China relations 
with Chinese Defence Minister General Qin Jiwei and a 
number of senior Chinese military officials here Tuesday 
[5 January}. 

General Qin said Iran ana China had common points of 
view in Many international and regional issues including 
negation of hegemenay and terrorism. 


Calling as successful his recent visit to Tehran, the Chinese 
minister said prospects for Tehran-Beijing cooperation 
were good. He also called for further strengthening of 
bilateral cooperation in international scenes. 


Rezai, who arrived here Sunday on a six-day visit, noted 
that Iran would make efforts for establishment of peace 
and stability in Asia and the whole world. 


Referring to common cultural and political views between 
the two countries, he said Iran and China could cooperate 
in various fields. 


Delhi Reports Signing of 1993 Trade Protocol 


BK0S01155493 Deth: All India Radio Network in 
English 1530 GMT 5 Jan 93 


[Text] India and China have signed a trade protocol for 
1993 and agreed to open more border points for trade. The 
agreement was reached in Beying today during a meeting 
of the joint group om economic relations, trade, and science 
and technology. Officials of both sides will be meeting 
soon to discuss the possibility of starting border trade in 
Sikkim and Himachal Pradesh. Border trade between the 
two countries was resumed in July last year after a gap of 
nearly three decades. 


East Europe 


‘Roundup’ on Economic Crises Facing Yugoslavia 
OW 0401034993 Beying XINHUA in English 0230 
GMT 4 Jan 93 


[“Roundup™ by Yang Chengming] 


[Text] January 3 (XiINHUA}—How to restore the national 
economy, which 1s on the verge of collapse, 1s a critical 
problem for the Yugoslav Government in 1993. 


The economic crisis, which oegan in 1979. was 
worse in 1991 as a result of the civil war. In 1992 the U.N. 
economic sanctions plunged the economy into a disastrous 
abyss. 


The inflation rate rose from 235 percent in 1991 to 19,810 
percent in 1992 because of the escalation of the civil war. 
The price of daily necessities, already far beyond the reach 
of ordinary citizens, 1s soaring even higher. 


The domestic product in 1992 fell by 27 percent on 
the for the same period of 1991. Industrial and 
agricultural production last year declined 22.9 and 22 


percent respectively. and the U.N. sanctions have para- 
lyzed some factornes. 
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Only 550,000 of 1.8 million workers are still working in 
factories and the rest are on “forced vacation.” In addi- 
tion, 750,000 people are jobless. 

Economic Minister Ljubornir Madzar has disclosed that 
domestic economic potential has been exhausted and 
finances are in the red. 


The minister says Yugoslavia is facing a critical situation 
this year. 

His words are backed by the Yugoslav statistics office which 
says economic recovery and a better life for the people are 
not in prospect before 1996, even if the civil war and the 
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Political & Social 


Chief Government Spokesman Yuan Mu Said 
Dismissed 

OW0701124593 Tokyo KYODO in English 1232 GMT 
7 Jan 93 


[Text] Beijing, Jan. 7 KYODO—China has dismissed its 
chief government spokesman more than three years after 
he enraged millions of Beijing residents by saying that no 
one had been killed in Tiananmen Square when govern- 
ment troops opened fire on pro-democracy demonstra- 
tions in June 1989. 


A State Council information office employee told 
KYODO NEWS SERVICE that Yuan Mu has stepped 
down as spokesman for the State Council General Office. 


Yuan, 64, retains his concurrent position as director of the 
State Council Research Office, the employee said. 


There are no plans to replace Yuan since his duties will in 
future be carried out by the Information Office, he said. 


Considered a key member of China’s conservative camp, 
Yuan is said to be a close colleague of Chinese Premier Li 
Peng. 


Yuan’s statements in the aftermath of the June 4 massacre 
made him one of the most hated men in Beijing. 


Information Office To Brief Media 


0OW0701130893 Beijing XINHUA in English 1253 
GMT 7 Jan 93 


[Text] Beijing, January 7 (XINHUA)—The Information 
Office under China’s State Council has been authorized to 
release information of the State Council on a regular basis, 
Office Director Zeng Jianhui said here today. 


Zeng, addressing a New Year's reception this afternoon, 
said his office will do this by giving regular press confer- 
ences. For the time being, he added, it will hold two press 
conferences a month, at which leading members of the 
ministries and commissions will be invited to release news 
and respond to journalists’ questions. 


However, such press conferences will only deal with 
domestic issues, whiie questions concerning diplomatic 
and international affairs remain to be addressed by the 
Foreign Ministry. 


The newly-appointed director said a better understanding 
between China and the outside world represents the goal of 
the office. 


Towards that, the office will strive to provide accurate and 
timely information on China for Beijing-based foreign 
correspondents in particular. 


Today, Minister Li Lanqing of foreign economic relations 
and trade, was invited to brief the press on China’s 
progress in this field. 
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Jiang Zemin Document To Praise Deng 
Achievements 

HK0701034993 Hong Kong THE STANDARD in 
English 7 Jan 93 p 10 


{Report by S.L. Law] 


[Excerpt] Chinese Communist Party chief and chairman of 
the Central Military Commission (CMC) Jiang Zemin is 
preparing a document to praise the achievements of the 
paramount leader Deng Xiaoping in the 14th national 
party congress, according to Chinese military sources. 


Sources said the document, to be passed down in the name 
of the CMC to various ranks of the People’s Liberation 
Army (PLA), would further confirm that patron-client 
— had been formed between Deng and the party 
chief. 


““Deng’s decision to dismantle the empire-building ambi- 
tions of the former CMC secretary-general, Yang Baibing, 
while having secured relative stability in the army would 
be stated as the first of the patriarch’s three major achieve- 
ments in the documents to be issued soon,” a source said. 


“Barring the so-called ‘princely gangs’, or sons and daugh- 
ters of the party elders, from acquiring power through the 
Party congress was described as Deng’s second achieve- 
ment. 


“Despite being seen by the whole world as the 14th party 
congress’ greatest achievement, the adoption of ‘socialist 
market economy’ will only be put as Deng’s third major 
achievement.” 


The source believed the patriarch now had no choice but to 
extend full support to Jiang after President Yang Shangkun 
and his half-brother Yang Baibing, formerly Deng’s right- 
hand men, were stripped of their powers at the party 
congress. 


The document to praise Deng is thought to be Jiang’s 
measure to boost this relation and to stabilise the Chinese 
army, which is still in a stage of instability due to the 
large-scale reshuffle of military officers having ties with the 
ousted Yang brothers. [passage omitted] 


Li Peng Speaks Highly of Zhuhai’s Achievements 


HK0701074293 Hong Kong TA KUNG PAO in Chinese 
7 Jan 93 p 2 


(“Special dispatch” from Zhuhai: “Li Peng Continues 
His Visit in Zhuhai, and Praises the City’s Achievements 
in Developing a Market Economy”’] 


[Text] Zhuhai, 6 Jan (TA KUNG PAO)—Zhuhai's 
economy has embarked on the development stage of a 
benign cycle, said State Council Premier Li Peng, con- 
tinuing his visit here. 


Li Peng showed great interest in the development of the 
new high-tech industries. On the morning of 6 January, he 
successively visited Jianghai Electronic Company Limited. 
Juren Company Group, the Zhuhai Training Center of 
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Nanfang Airways Company, and the construction site of 
Hengqin Bridge. At Jianghai Company, Li Peng affirmed 
the company’s practice of readjusting its product mix 
through strict management and according to market 
demands. He cordially shook hands with the staff of Juren 
Company, and operated in high spirits the Chinese- 
character word processor with a writing input function, 
which the company is developing. Highly appraising this 
scientific research achievement which is approaching suc- 
cess, he said: You must break through the difficulties and 
inform me by telegram the moment you succeed so that I 
may send my congratulations to you. Upon finding out 
that most of the staff are undergraduates and postgradu- 
ates hailing from all corners of the country, with an average 
age of only 24, Li Peng was very delighted and wrote an 
inscription on the spot: “The young scientific and techno- 
logical talents are the hope of the motherland.” 


Li Peng visited Zhuhai in 1986. Over the past few years, 
earth-shaking changes have taken place in Zhuhai City and 
the special economic zone. He sighed with feeling and said: 
I found Zhuhai very small when I came here a few years 
ago, but now it is so big and full of reserve strength for 
further growth. In just a couple of years, the economic 
development in Zhuhai took many steps, not just a single 
step. Li Peng praised the achievements scored and experi- 
ence gained by Zhuhai in the seashore land reclamation, 
the development and management of land, and the urban 
planning, construction, and administration. He maintains 
that Zhuhai’s economy has embarked on a development 
stage of a benign cycle. “You have made achievements not 
only in the socialist market economic development, but 
also in urban planning and management, for which you are 
authoritative. You have been doing what Singapore has 
done,” added Li Peng. 


Over the past few years, Li Peng has followed with interest 
the economic construction in Zhuhai, particularly the 
implementation of the development strategy in its western 
district. On the afternoon of 5 January, accompanied by 
the provincial and city leading cadres, Premier Li Peng’s 
motorcade came to some construction sites of the key 
projects in the western district. Liang Guangda [secretary 
of Zhuhai City CPC Committee] conscientiously briefed 
him on the construction plans and progress of the western 
district development. As he looked carefully at the project 
chart, he inquired about the construction progress of 
Zhuhai Bridge, Jitimen Bridge, and so on. In Nanjing Bay 
of Gaolan Port, Li Peng affirmed the tentative idea of 
transporting coal from North China to South China 
through the construction of 100,000 tonne-class docks, and 
carefully inquired about the conditions for this project 
including the depth of water, silt of mud, navigation 
course, the facilities for collecting and districting goods, 
and others. He greatly admired the overall plan for the 
construction of Gaolan Port. Afterward, Li Peng came to 
the construction site of Zhuhai Airport and mounted the 
reviewing stand for the powerful explosion of Paotai Hill, 
which was eulogized as the “first blast in Asia.” Having 
learned that this powerful explosion saved human, mate- 
rial, and financial resources, and shortened the time limit 
for the airport project, he said positively that the explosion 
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was a success and, more importantly, it was a breakthrough 
in the technology involved in such explosions for China. 
Returning to the building site of the airport project, Li 
Peng watched the videotape of the explosion. 


Li Peng was satisfied with the powerful reserve strength for 
economic development brought by the large-scale con- 
struction of infrastructure facilities in Zhuhai’s western 
district, and said joyfully that these projects were all worth 
seeing, despite the fatigue of a whole day. 


On the afternoon of 6 January, Premier Li Peng met with 
leading members of Zhuhai City in a cordial atmosphere 
and had a photo taken with them. During his stay in 
Zhuhai, Premier Li Peng also met the leading cadres of 
XINHUA NEWS AGENCY Macao Branch including Guo 
Dongbo, Ke Zhengping, Wang Guozhang, Sun Ren, Zong 
Guanyao, and Ke Xiaogang, as well as Macao’s celebrity 
Ma Man-kei and his wife. 


Reportedly Concludes Visit 


HK0701022893 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Jan 93 p 1 


[Report from Kent Chen in Zhuhai] 


[Text] China’s Prime Minister, Mr Li Peng, yesterday 
concluded his two-day visit to the Zhuhai Special Eco- 
nomic Zone (SEZ), during which he inspected the city’s 
new development district and industrial zones. 


Mr Li spent yesterday morning touring Zhuhai's Xiang- 
zhu, Beiling and Jieda industrial zones and the busy 
business district of Gongbei, which borders Macao. 


At about |1 am, Mr Li returned to the Shijingshan Tourist 
Centre Holiday Resort, which was closed to the public to 
accommodate the huge entourage accompanying him 
during his southern tour. 


Mr Li’s motorcade left the holiday resort at about 3 pm 
and the centre was opened again two hours later. 


Sources in Zhuhai believed Mr Li was heading back to 
Beijing via Guangzhou. 


Immediately after his arrival in Zhuhai on Tuesday, Mr Li 
was accompanied by Guangdong party chief Mr Xie Fei, 
Governor Mr Zhu Senlin and Zhuhai mayor Mr Liang 
Guangda on a tour of the new development district to the 
west of the city. 


Among the major projects inspected were the Gaolan Deep 
Water Port and Sanzhao airport, both regarded by Zhuhai 
authorities as the focus of the area's future development. 


Zhuhai sources said following the absorption of Baoan 
County into the Shenzhen SEZ, China’s State Council was 
considering a proposal by Zhuhai to expand its size by 
extending SEZ policies to the western district. 


It is understood that Mr Li’s visit to the south was to gather 
first-hand information on the feasibility of the proposal. 
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Beijing is also due to approve the establishment of a 
high-technology development zone in the western district 
in the near future. 


Observers in Zhuhai noted that the security measures 
adopted during Mr Li’s visit were much more elaborate 
than those provided for patriarch Mr Deng Xiaoping a 
vear earlier. 


Mr Deng also stayed in the Shijingshan Tourist Centre, but 
reporters covering his trip were able to stop by the gate and 
talk to security guards. 


This year, everyone who passed by the centre was closely 
watched by uniformed and plainclothes police. 


Journal Analyzes Comeback of ‘Leftism’ 


HK0601064393 Hong Kong CHENG MING in Chinese 
No 183, 1 Jan 93 pp 6-8 


(“Notes on Northern Journey” by Lo Ping (5012 0393): 
“Blowing of the ‘Left’ Wind, and the Four-Horse Car- 
riage”’} 

[Text] The economic cage is broken, but the political cage 
remains intact. 


That is the pattern surfacing in the wake of the CPC 14th 
National Congress affirming the market economy. 


That pattern is no news. The new wonder emerging of late 
is that the “left” wind dispersed by Deng Xiaoping’s 
remarks made during his southern inspection tour is 
blowing again. 


Actually, there is nothing new in that, either; it is just the 
inevitability of the fight and compromise between the 
Deng [Xiaoping] and Chen [Yun] factions. 


The current “left” wind has left it tracks. 


Jiang Zemin Injects “Leftist” Chiefs with Stimulant 


Of late, the slogan of “class struggle” has been audibly and 
distinctly heard from Zhongnanhai to the party press, and 
in a crescendo at that. 


Based on a 25 November issue of the CPC Central Com- 
mittee General Office bulletin, in his speech delivered to 
Shanghai, Jiangsu, and Zhejiang party and government 
leaders in Shanghai, Jiang Zemin stated: “It is necessary to 
keep vigilance over the domestic atmosphere; some 
departments have openly questioned: ‘Why is it necessary 
to continue on the socialist road?’ ‘If Marxism- 
Leninism-Mao Zedong Thought has brought China 
nothing but poverty, struggles and catastrophes, why 
should we not openly break with it?’ Comrades, this is the 
most updated reflection of class struggle in society and 
inside the party in a certain realm.” 


Jiang Zemin’s statement expresses the “leftist” ideology of 
some people in the CPC supreme leadership strata of the 
“new generation,” and such ideology has injected those 
“leftist” officials and chiefs with stimulant. Since early 
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December, party committees of various provinces, auton- 
omous regions, and municipalities have one after another 
convoked conferences for party and government leading 
members to propagate and elaborate the current new 
domestic and world situation and struggles. At the confer- 
ence for cadres at provincial and prefectural levels in 
Jiangxi, some cadres from provincial party committee 
even set out the slogan, “repudiate, resist, and oppose 
capitalism.” 


The Beijing Municipal CPC Committee serves very well as 
a high-quality wind vane for those who would detect 
“leftist” wind. In the wake of the 14th National Congress, 
its mayor, Chen Xitong, well-known for his “‘leftism,” has 
not been disposed of, but promoted; he is made a Political 
Bureau member in addition to taking the Beijing Munic- 
ipal Party Committee secretary's office. In early 
December, he was appointed first political commissar of 
the Beijing Military Region, thus grasping all party, gov- 
ernment, and military power. From Chen Xitong’s promo- 
tion, people see that the conservatives’ influences have not 
been reduced. 


Chen Xi a Stream of “Leftist” Remarks at 
a Beling Mantcipal Party Committee Session 

Chen Xitong spouted a stream of “leftist” remarks at an 
enlarged session of Beijing municipal party committee on 
3 December, and pragmatically elaborated on the issue of 
“being vigilant against rightism” and “preventing left- 
ism.” He proposed: “It is necessary to dialectically grasp 
the central instruction, ‘it is necessary to guard against 
rightism, but more importantly to prevent leftism’ by 
linking to the conditions of one’s own locality, department, 
and unit.” He added: ““The Central Committee’s emphasis 
on ‘more importantly to prevent leftism’ is in context with 
the ideology of some comrades in the leadership strata, 
who harbor doubt about reform and opening up with 
different views of the socialist market economy. Generally 
speaking, it is a matter of understanding and under- 
standing anew.” 


In Chen Xitong’s words, the issue of “leftism” is just that 
simple, and a matter of understanding at that. Obviously, 
he has greatly diluted the seriousness and danger of “left- 
ism.” 


But when he talked about “rightism,” this “leftist” official 
was far from being mild in his comments. He said: 
““Rightist’ expressions are manifold, and have a certain 
market inside the party and in society; especially in some 
departments involving the superstructure, some people 
have demanded revising the four cardinal principles in the 
party’s basic line under the pretext of repudiating ‘left- 
ism.”” 


Invariably, all “leftist” ringleaders, chiefs, officials and 
activists regard the “four cardinal principles” as their 
lifeblood. In their belief, “adherence to the leadership of 
the Communist Party” in the four cardinal principles has 
a special bearing on the fate of the party and individual 
party members. This being the case, different voices, 
views, and opinions are absolutely forbidden. However, 
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there actually are quite a number of people either whis- 
pering in private or boldly speaking out their opposition or 
demand for revising “the four cardinal principles” inside 
and outside the party and in society. Chen Xitong believes 
speeches in this category to be typical of rightism and 
typically rightist. He said: “Those who do not agree to ‘the 
four cardinal principles’ said that two of ‘the four cardinal 
principles’ had been proven to be a failure in practice, 
namely, the adherence to ‘the socialist road,’ and ‘Marx- 
ism- Leninism-Mao Zedong Thought.”” And he added: 
“Those people said that ‘the four cardinal principles’ had 
artificially created roadblocks in ideology and the line to 
modernization, which resulted in spiritual bondage. They 
said that Marxism and Mao Zedong Thought had 
restricted, suppressed, and dampened the full play of mass 
enthusiasm and creativeness. Some of them even said that 
Marxism and Mao Zedong Thought had suffocated man’s 
spirit and thinking as well as the national culture. All this 
has explicitly negated, attacked, and slandered the party's 
basic line, and to put it bluntly, opposed party leadership 
on the grounds that the four modernizations cannot come 
under the leadership of the communist party. That is the 


typical rightist expression today.” 
Healthy Inner- Forces Want to Reverse the 
Verdict. on the 1989 Pro-Democracy Campaign 


Chen Xitong regarded the voices demanding political 
reform and realizing democratization as a “rightist” offen- 
sive. He said: “The bourgeois liberalization elements in 
some superstructure departments and activities in the 
1989 counterrevolutionary riot have resumed their activi- 
ties again, and dished up all sorts of viewpoints on thor- 
oughly dumping Marxism, while propagating a Western 
capitalist multiparty, parliamentary system. They threat- 
ened: Only by removing the roadblock of Marxism- 
Leninism-Mao Zedong Thought will it be possible to blaze 
a new trail for reinvigorating the Chinese nation. What 
especially calls for our vigilance is that inside the party, 
some leading cadres still in their posts have consciously or 
otherwise identified themselves with or followed such 
arguments, consequently, the implementation of the 
party’s basic line inside the party has been gravely affected 


and jeopardized.” 


Chen Xitong labelled those who support economic reform 
while requiring simultaneous political reform as “rightist 
opportunists.” He spoke in the tone of an “anti-rightist 
hero,” saying: “While guarding against a rightist offensive 
today, we should be bold at exposing those opportunists 
who are good at playing the double-faced role; verbally 
they support Comrade Deng Xiaoping’s theory and 
instructions made during his southern inspection tour, but 
in reality, they have taken advantage of Deng Xiaoping’s 
theory to oppose and repudiate Marxism, and totally 
negate Mao Zedong Thought and his whole life, while 
arbitrarily altering Deng Xiaoping’s ideological theory to 
realize their political attempt. Some people are hoisting the 
banner of fighting and repudiating leftism to justify bour- 
geois liberalization, and create public opinion for opposing 
the party and the socialist system to reverse the verdict on 
the ‘4 June’ incident.” 
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Who are “right opportunists”? Chen Xitong did not say. 
However, we can be certain that he did not refer to the 
man on the street, nor non-party figures, but “inside the 
party, including those leading cadres still in their posts.” In 
private, a Beijing cadre said that people might suspect 
Chen Xitong of having attacked Deng Xiaoping’s theory in 
his aforesaid remarks, because he had hinted that Deng 
Xiaoping’s theory could be utilized as an ideological 
weapon to repudiate Marxism and Mao Zedong Thought. 
What has Chen Xitong and his ilk nervous is that the 
healthy inner-party forces not only “opposed the party and 
socialism” but also demanded reversal of the verdict on 
the 1989 pro-democracy campaign. Although Chen Xitong 
was not the butcher in the “4 June” massacre, he played 
the role of an accomplice; there is the rub. 


Some People Clamored That the CPC 
Weald Be edoced to Party Ou of Office Within 10 


Years 


At the same time, what has shocked Chen Xitong and his 
ilk was the fact that some people had conceived that the 
CPC would eventually change its name, give up the polit- 
ical goal and program of communism, and quit the role of 
a party in office. Chen said: “They have openly clamored 
that the CPC would change into a capitalist political party 
within five or 10 years.” 


Viewing the trends of historical movement, the possibility 
of the party perishing exists; what is more, this possibility 
will inevitably become a reality. To Deng Xiaoping, Chen 
Yun, Chen Xitong and his ilk, that is the most dreadful 
thing that can happen. This being the case, Chen Xitong 
and his ilk viewed such public opinion as opposing the 
“four cardinal principles” and requiring thorough and 
all-directional reform as a “new offensive” against the 
CPC. Posing as leader, he warned “all party members,” 
and sounded a clarion call, saying, “forces from the right 
and hostile forces at home and abroad have launched a 
new offensive and challenge against us; we should by no 
means be careless about it while believing that they will 
restrain themselves and beat a retreat.” “All party mem- 
bers and cadres should never relax their vigilance. In 
certain suitable climates, some people will always start 
political turmoil, for they are instigated and have support 
of forces with an international backdrop. The hope that 
they will not start trouble is an impractical illusion or 
lacking the least po’itical common sense.” 


Some people who have heard Chen Xitong’s speech 
believed that Chen Xitong’s “leftist” remarks could not be 
his own ideological offspring, but the viewpoints and 
opinions of the conservatives in the CPC top echelon. 
They regarded Chen Xitong’s speech as an “anti-rightist 
declaration,” and “‘a fresh offensive of the ‘leftists’ against 
inner-party figures with insight and the broad masses.” 


“Anti-Rightist Declaration” Sounded the Clarion Call 
for Class Struggle 

What was the background of the “anti-rightist declara- 
tion”? Was it a rival show against Deng Xiaoping’s 
thinking? 
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cisely the background. Jiang Zemin’s speech has actually 
sounded the clarion call for class struggle. Deng Xiaoping 
a ee ee eS ee ee 
the key”; however, to defend the party, he needs to “fight 
liberalization” in joint efforts with Chen Yun 
conservative figures, and this “fight” is act 
struggle. 


‘guard against leftism’ refers to the interference and 
pounding at the center of economic construction and 
limited economic reform only.” Some Beijing intellectuals 
generalized Deng Xiaoping’s line as “rightist” economi- 
cally, but ‘leftist’ politically,” which may not be 100 
percent accurate, but is pretty close to it. 


People who pay attention to politics have also noted the 
surfacing of a quadriga pattern; thus they doubt if the 
quadriga’s direction is leaning toward the “left.” 

But how did the formulation of “the quadriga” come 
about? 


That was directly connected with a CPC top-echelon 
meeting. 


A “Quadriga” Pattern Leaning to the Right 

On 6-7 November, the CPC Political Bureau convoked its 
second enlarged session after the 14th national 

Jiang Zemin presided. Jiang Zemin, Li Peng, Qiao Shi, and 
Liu Huaqing delivered speeches at the meeting. 

Jiang Zemin delivered a speech entitled “Leading Cadres 
Should Study and Implement Comrade Deng Xiaoping’s 
Theory on Taking Economic Construction as the Central 
Work in a Down-to-Earth Way”; 

Li Peng dealt with the topic, “Build a Socialist Market 
Economic Structure in Conformity with China's National 
Conditions”; 


Qiao Shi spoke on the subject, “The Whole Party Should 
Guide Current Work With Comrade Deng Xiaoping’s 
Theory”; and 


Liu Huaqing dealt with the topic, “Grasp Army Reform 
Substantially, Firmly Grasp Defense Modernization.” 


Under these conditions, a figure at the top echelon 
asserted, that was the premiere of the quadriga with Jiang 
Zemin as the core. 


“Who designs the quadriga?” 

“Could it be anyone else other than Deng Xiaoping? 
However, we believed that Chen Yun has also nodded 
“There are seven Political Bureau Standing Committee 
members; why should it be a quadriga?” 
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“That is most likely the Standing Committee of the 
Standing Committee.” 

“What is the quadriga’s tendency?” 

“Jiang Zemin is ideologically ‘leftist,” and so is Li Peng 
(but sometimes, Jiang’s ‘leftist’ expression is somewhat 
weakened); more often than not, Qiao Shi strikes the pose 
of a ‘middle-of-the-roader’ or a ‘mediator’; and we are not 
quite sure of Liu Huaqing’s attitude as of now. Two are 
‘leftist’, and two ‘neutral’ (temporarily). So what can that 
be? Even if Qiao Shi or Liu Huaging want to fight ‘leftism,” 
it will never work, will it? In fact, from such an 

ment we can see the quadriga’s direction. In taking the four 
horses, Zhu Rongji, Hu Jingtao, and Li Ruihuan are left 
out, don’t you see...” 


One can advance the correctness of this cadre’s view, and 
come to the conclusion that the quadriga is the offspring of 
“leftism,” and organizationally, Deng Xiaoping and Chen 
Yun have fixed the principles, “turn to the ‘left’ politically, 
and resolutely fight ‘nghtism.”” 


This is an ill omen! 


Chen Yun's Faction To Continue To Give 
to the Party and State 


Of course, the second enlarged session of the Political 
Bureau did not discuss the quadriga issue, but made some 
comparatively important personnel arrangements. 


The session decided the choice of persons for the leading 
group of the preparations for the first session of the Eighth 


Nationa! People’s Congress; 


it decided the choice of persons for the leading group for 
preparations for a new session of the State Council: 


it adopted the proposal on various provinces, autonomous 
regions, and municipalities recommending successors at 
ministerial and provincial levels in 1993; and 


it adopted the appointment of a new batch of first political 
commissars of various military regions and leading mem- 
bers of military region party committees. 


The choices for the leading group members of the prepa- 
rations for the first session of the Eighth National People’s 
Congress adopted by the session were: Wan Li, Qiao Shi, 
Tian Jiyun, Chen Xitong, Wang Hanbin. Peng Chong, and 
Zhang Zhen. The choices for the leading group members 
for preparation for the new session of the State Council 
adopted by the session were: Li Peng. Zhu Rongji. Qian 
Qichen, Chi Haotian, Chen Jinghua, Liu Zhongli, and Luo 
Gan. 


Aside irom the quadriga’s premiere. a proposal was 
adopted which was favorable to the Chen Yun faction, 
namely, the Political Bureau required Comrades Chen 
Yun, Bo Yibo, Song Rengiong. and Song Ping to maintain 
their original offices to continue to give guidance and 
make constructive suggestions to the party and state. 


Everybody knows that in these four. only 8: does not 


belong to the Chen faction. 
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The blowing of the “left” wind with clouds of dust flying 
up; that is a very bad thing. It will not only pollute the 
environment, but also impede political reform, and even 
pounds at the economic reform. With anxiety, Beiing 
intellectuals are once again watching closely the develop- 
ment of the state of affairs. 


Article Assesses Current Political Situation 
HK0701081093 Hong Kong TANGTAI in Chinese No 
21, 15 Dec 92 pp 32-36 


[Article by He Po-shih (0149 0130 2457): “The Army 
Reshuffle Was Carried Out To Pacify the Leftist Fac- 
tion—Commentary on the Post-14th Party Congress 
Political Situation in China”™] 


[Text] The Yang clique’s line has been purged, the left is 
glad that Li Ruihuan is no longer in charge of ideological 
work, Deng Liqun has organized—albeit in a disguised 
form—a “mini-Central Advisory Commission,” and rumor 
has it that Deng Xiaoping has indicated that China can have 
a federal system.... 


The new leadership that has emerged from the 14th CPC 
Congress has been in charge for one and a half months. 
There is a common saying that “a new broom sweeps 
clean,” but there are no signs indicating that the new 
leadership is “cleaning with the new broom.” The present 
slogan is to resolutely implement the spirit of the | 4th CPC 
Congress and to expedite the pace of reform and opening 
up. However, people have the impression that the overall 
political pattern is characterized by being “so prudent that 
they are at a loss for what to do,” or even that everyone is 
tending to take a “wait and see” attitude as if “the time is 
not yet npe.” The People’s Liberation Army [PLA] is the 
only exception, and the reshuffling of cadres from the three 
PLA general departments and various major military 
regions has brought about a chain reaction. 


Army Purges Yang Clique 


The Central Military Commission held an enlarged 
meeting in “Sanzuomen™ [Three Gates], and Chairman 
Jiang Zemin attended. Beginning with opening remarks 
such as “in the past, | could not come to this court 
either....” Jiang Zemin began to expose and criticize the 
line adopted by the Yang brothers’ clique. Yang Shangkun 
and Yang Baibing had been carrying out a large reshuffle of 
Army cadres since Deng Xiaoping gave up the chairman- 
ship of the Central Military Commission. Taking the 
attitude toward the 4 June incident as the yardstick, the 
Yangs reshuffled 1,700 military posts, among which 700 
were replaced—including over 190 generals. Purging the 
line adopted by the Yang clique means replacing the 
followers of the Yang clique that were planted by the Yang 
family. The starting point was to guarantee China's sta- 
bility and unity. 


The basis of so doing was Deng Xiaoping’s letter issued to 
the lower levels on 10 October. The letter criticized Yang 
Baibing for forming a faction instead of drawing military 
talent from throughout the country. This purge has had 
such a great impact that perhaps it can only be matched by 
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the purge against Lin Biao following the 13 September 
Incident. As far as this purge is concerned, not only were 
the heads of the PLA General Staff Headquarters, the PLA 
General Political Department, and the PLA Genera! Logis- 
tics Department replaced, but reshuffles have also been 
carried out in various major military regions. Regarding 
the Beijing Military Region—the headquarters of the Yang 
clique—Army cadres, including Political Commissar 
Zhang Gong, have been transferred to other places. 


Zhang Aiping Reproached the Yang Clique 


At the Central Military Commission meeting held in 
Sanzuomen, noted veteran general Zhang Aiping. the 
leading figure of the seven generals who opposed the 4 
June repression, made a speech. He said: “What is the 
meaning of escort? Does Comrade Deng Xiaoping allow 
you to escort him? It is not in the least different from Lin 
Biao’s flattery! Did Chairman Mao's prestige have to be 
popularized by Lin Biao? Escort? Where do you escort to? 
To put it bluntly, you are escorting to capitalism'” 
“Escort” was a PLA slogan set forth by Yang Baibing 
which was widely known throughout the country. This 
slogan was all the rage for nine months, but was pulled 
down overnight and forever disappeared from the big stage 
of China's reform and opening up due to General Zhang 
Aiping’s remarks. 


The Deng-Yang political alliance began to break up after 
the southern tour remarks and completely disintegrated at 
the 14th CPC Congress. What went on behind the scenes? 
Sources have told different stories. Some have said that 
Deng and Yang held divergent views on personnel arrange- 
ments related to the 14th CPC Congress: some have said 
that Wang Zhen led the veteran generals in jointly lodging 
a complaint to exert pressure on Deng Xiaoping: at the 
early stage, some said that the Yangs deployed troops 
before the opening of the 14th CPC Congress, which was a 
big mistake; and some even have said that Deng’s third 
princess Mao Mao and Yang's princess Niu Niu had a 
falling out and were at odds with each other. The true story 
is still shrouded in mists and clouds, but the basic trend 1s 
very clear; that is, the Yang clique has already fallen into 
disgrace in China's political scene. 


The Left Has Three Victories To Celebrate 


Recently, the Hongqi Publication House published a book 
which interpreted the spirit of the 14th CPC Congress. On 
that occasion, its chief editor Teng Wensheng (deputy 
director of the CPC Certral Policy Research Center) gave 
a four-table grand banquet at Dasanyuan Restaurant to 
celebrate, and leftist figures such as Gao Di and Wang 
Renzhi did show up. The remuneration received by the 
author of the book has set a new record in the mainland, he 
was paid 200 yuan for every 1.000 words he had written. 


During the banquet, the leftist figures proposed repeated 
toasts to celebrate the fall of the Yang clique. The Left 
considered three results of the 14th CPC Congress their 
major victories: First, Tian Jiyun failed to be promoted 10 
the rank of Standing Committee member of the CPC 
Political Bureau), second, Li Rushuan was squeezed out 
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from ideological work; and third, the Yang clique fell into 
disgrace. Moreover, with regard to the Propaganda 
Department under the CPC Central Committee, Jin 
Huiming, director of the Theoretical Bureau; Li Zhun, 
director of the Literary and Art Bureau; and Li Changxi, 
director of the Cadres Management Bureau, had a leading 
role in encouraging a number of Wang Renzhi's close 
followers to take turns lodging complaints with the central 
authorities, It was decided that the post of 
Department head would not filled by Zheng Bijian but 
rather would be concurrently held by Ding Guangen. This 
victory was only a small one compared with the three big 
victories, thus it was not worth mentioning at such a 
victory meeting. 

On 23 November, concerned departments under the CPC 
Central Committee held a special meeting to discuss the 
personnel changes in ideological departments, thus setting 
the aim of “neither criticizing the left nor the right.” 
Arrangements must be made for the three noted leftist 
figures: Wang Renzhi, Gao Di, and He Jingzhi. Moreover, 
face-saving arrangements must be made for them one by 
one. Wang Renzhi has been proclaimed the First Vice 
President and Party Group Secretary of the Chinese 
Academy of Social Sciences, and He Jingzhi has taken up 
the post of party group secretary of the China Federation 
of Literary and Art Circles. Only Gao Di'’s new appoint- 
ment has not been decided yet, but rumor has it that he will 
assume an office in the Chinese Journalists’ Association. 
In addition, Wang Meng—who was arranged to step down 
three years ago—will serve as party secretary of the Chi- 
nese Writers’ Association. This is probably a compromise 
between the left and the right. 


Deng Liqun Formed a “Mini-Advisory Commission™ 


At the Ninth Plenary Session of the 13th CPC Central 
Committee, which disbanded the Central Advisory Com- 
mission, a group of commiss.on members from military 
circles professed their readiness to “form an association 
for veteran soldiers.” At that time, however, major leftist 
figure Deng Liqun concentrated the attack on Hu Jiwei 
and the collected works entitled the “Trend of History,” 
which criticized the Left. Deng Liqun delivered a speech at 
the plenary session, saying that it was necessary to criticize 
Hu Jiwei’s articles “sentence by sentence and word by 
word.” With regard to organizational measures, Deng 
Liqun took swift action to get approval to found the “PRC 
Institute of History” five days ago, that is, on 4 October. 
He acted as presiden: and invited his political backstage 
supporter Wang Zhen to be the honorary president. He 
also recruited all major figures of the left into the institute 
to act as vice presidents, including He Dongchang (former 
vice minister of the State Education Commission), Fang 
Weizhong (former vice minister of the State Planning 
Commission,” Pang Xianzhi (director of the Party Litera- 
ture Research Center), You Lin (chief editor of QIUSHI), 
Sha Jiansun (deputy director of the Party History Research 
Center), and Song Muwen (director of the China Press and 
Publications Administration). You Lin concurrently held 


the post of secretary general. The appointment of two 
advisers—Xiong Fu, the former chief editor of HONG QI 
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who was dismissed by Zhao Ziyang, and Li Ximuing, 
former Political Bureau member and outgoing Beijing 
CPC Municipal Committee secretary—was confirmed. 
Public opinion pointed out that such an “institute of 
national history founded and organized by Deng Liqun 
was a blatant “mini-advisory commission,” and the aim 
was 10 establish a new base camp for leftist figures who 
were still in power and who had felt out of power. At 
present, Deng Liqun is recruiting council members from 
all quarters and is preparing to hold a ceremonious cele- 
braiory meeting to build up its prestige. 


The success of the counterattack organized by Deng Liqun 
has made leftist figures swollen with arrogance. They do 
not abide by the central authorities’ decision of “neither 
criticizing the Left nor the Right” at all and have repeat- 
edly taken action to lodge complaints to Ding Guangen, 
the new boss of ideological work. At present, their offen- 
sive has two targets: First is their attack on the No. 6 issue 
of ZHONGGUO ZUOJIA [CHINA WRITERS 0022 0948 
0155 1367], which published anti-left articles written by 
Ba Jin, Bing Xin, and seven other noted writers. They 
maintained that these nine articles do not conform to the 
spirit of the central authorities and that the “writers have 
been deceived by” someone with ulterior motives. The 
second is their accusation against Xu Liangying's article— 
“Reform Cannot Possibly Succeed Without Political 
Democracy”—published in the No. 5 issue of WEILAI YU 
FAZHAN [FUTURE AND DEVELOPMENT], a journal 
sponsored by the China Association for Science and Tech- 
nology. They held that the article is a “furious attack” on 
socialism. So far, Ding Guangen has not responded to 
these two attacks. Maybe he does not want this to become 
the first task to handle after he has taken charge of 


ideological work. 


Main Background of Personne! Reshuffling 


Following the 14th CPC Congress, the General Office 
under the CPC Central Committee invited Jiang Zemin to 
attend the celebratory meeting of the centenary of Guo 
Moruo’s birth and sent him a report. Jiang Zemin wrote 
the following instructions on the report. “! wall not attend 
the meeting. Comrade Guangen and Jiabao will attend, 
and Comrade Guangen will make remarks.” In accordance 
with normal practice, since Li Tieying ss the political 
bureau member in charge of art and literature, education, 
and public health, he should be mentioned in Jiang’s 
instructions, and Guo Moruo was a cultural celebrity of 
the CPC. Jiang Zemin bypassed L: Treyeng, however, and 
entrusted the new Head of the Propaganda Department 
Ding Guangen and Director of the General Office Wen 
Jiabao with the task. This really put the General Office 
personnel in an awkward situation, but they could only 
follow the instructions. 


Something quite unforeseen did happen when the meeting 
was opened. Besides the two Political Bureau members 
Ding Guangen and Wen Jiabao, two Political Bureau 
Standing Committee members—Li Peng and Li 
Ruthuan—also attended the meeting. Moreover. it was Li 
Peng, rather than Ding Guangen, who made a speech, 


be in charge of art and literature, 
education, and public health. It was only at that time that 
the General Office understood the implication of Jiang 
Zemin’s instructions. This would be another important 
change in the CPC senior hierarchy after Ding 

and Li Ruihuan took charge of ideological and united front 


Mn 


Serious Crisis in Educational Circles 
The State Education Commission was the department that 


middle-aged ones have all passed away: and the young ones 
have left the profession™ is precisely the current situation 
in colleges and universities. 


et ee 

and follow one of the two alternate paths, either going 
abroad or starting enterprises. This current situation of 
talent reflects the serious crisis in education. Perhaps the 
change in the leadership of the State Education Commis- 
sion is one of the proposed solutions for the crisis. 


Viewed from certain aspects, the mutual transfer of spe- 
cific duties between Li Yuan and Ding Guangen has 
inconvenienced the latter. As Ding Guangen is not a 
Political Bureau Standing Committee member, he has to 
report almost everything to the general secretary and ask 
for every instruction from Jiang Zemin. 


NATIONAL AFFAIRS 17 


Consultative Conference [CPPCC] National Committee 
will begin, and Ye Xuanping will act as the standing vice 
chairman of the CPPCC National Committee. He will 
work together with Li Ruihuan in terms of administration. 
It would be rational for the party to have the same 
arrangements, would it not? It was alleged that Ye Xuan- 
ping should be transferred to Beijing to concurrently act as 
the head of the United Front Work Department in early 
1989, but he resolutely rejected the offer because he could 
not leave Guangdong. After that, it was alleged that 
pressure was exerted to coerce him to act as the vice 
chairman of the CPPCC National Committee. He made 
one condition, however: He could leave Guangdong, but 
the governorship there could not be filled by someone 
transferred from another province and could only be tilled 
by someone selected in Guangdong. The central author- 
ties finally consented to this stipulation. During the meet- 
ings of the NPC and the CPPCC National Committee in 
1989, the then standing vice chairman of the CPPCC 
National Cormmittee, Wang Renzhong. replied to reporters 
on Ye Xuanping’s behalf and said that Ye “should come to 
Beijing to work.” Ye did not to to Beiing, however. 


Li Ruihuan and Ye Xuanping also have a very good 
personal friendship. During the Spring Festiva! in 1991, Li 
Ruihuan went to Guangdong and origina!i, pianned to go 
Panyu with Ye to celebrate the Lantern Festival. The 
provincial police department insisted on dispatching 
bodyguards to accompany them, but Li and Ye were not 
willing to accept them, and they were so unpleasant that 
the trip was canceled. Li Ruihuan made a remark that later 
became well known: “One is not free when one becomes a 
senior official.” 

It has been said that, this time, the CPC Central Com- 
mittee has formally spoken with Ye Xuanping and has 
invited him to take up the post of the United Front Work 
Department head, but Ye has resolutely turned down the 
offer once again. Hence, the post of the CPC United Front 
Work Department head may be concurrently taken up by 
Li Ruthuan. 


Although leftist figures can treat Li Rushuan’s transfer of 
duty as their great victory, people from the outside con- 

sider the personnel arrangement of the | 4th CPC Congress 
a compromise. We should take note that the | 4th CPC 

Congress was Deng Xiaoping’s last chance in his life, and 
he would not let go his hold on two key figures. The first 1s 
Zhu Rongji, who just managed to take Zou Jiahua's place 
and enter the Political Bureau Standing Committee on the 
eve of the Ninth Plenary Session of the | 3th CPC Central 
Committee, and the other 1s precisely Li Rushuan. Hence. 
Deng Xiaoping had the profound intention of placing Li 
Ruihuan in charge of the united front work 


Deng Xigoping Agreed To Implement a “Federal 

Since Taiwan had made public early last year its six-year 
national construction project, which has a total cost of 
$300 billion, ministers from Western developed countries 
successively visited Taiwan, including the recent visit of 
U.S. Trade Representative Carla Hills. 
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In September this year, the Bush administration 
announced that the United States would sell 150 F-16 
fighters to Taiwan, and, in November, the French Govern- 
ment announced the sale of 60 Mirage fighters to Taiwan. 
This was, in fact, a chain reaction of complicated political 


ing to senior CPC sources, Deng Xiaoping recently 
ave his latest instructions on the unification issue: “We 
can make a relatively large compromise and can a imple- 
ment federal system.” The CPC proposed the concept of 
“one covatry, two systems” in the early 1980's, while 
Taiwan advocated the concept of “one country, two gov- 
ernments.” The final solution can only be a “federal 
system.” Deng Xiaoping, who has experienced many vicis- 
situdes of life, can have such a great leap in understanding 
in the last stage of his life that it may, along with the 
“market economy,” become his final contribution. The 
CPC has been keeping small-circle direct contact with 
Taiwan at highest level; hence, Li Ruihuan has been 
entrusted with important tasks when taking charge of the 
CPPCC National Committee and the United Front Work 
Department. He has not been made idle in the least. 


Wang Guangying Warned Against 'nflation 


From | December, prices of meat (pork, beef, and mutton) 
in Beying have Seen increased by 25 percent. whereas 
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on market-economy in Beying. Vice Chairman 


accession to GATT. The auto industry will be the first to 
suffer, but we have no sense of this at the moment.” 
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Wang Guangying also discussed the plan of transforming 
Wangfujing into Ganza. He said: “It will not be workable 
to let the two brothers from Sun Hung Kai solely undertake 
the project of remaking Dongfeng Market in Wangfujing 
and to bar others from taking part in it, because the former 
do not have enough money. The project of remaking 
Wangfujing is a very complicaied one—the underground 
waterway was built during the Ming Dynasty. It 1s impos- 
sible io build a new one without eight billion yuan. 
Buildings in Wangfujing are special, and it has been 
stipulated that buildings taller than six floors cannot be 
constructed. Builders are urged to build three floors above 
the ground with another three floors under the ground. As 
the cost 1s so high, nobody 1s willing to do it.” 


As a “red capitalist,” Wang Guangying’s speech should be 
carefully listened to by CPC bureaucrats who crave great- 
ness and success and who hold back unpleasant informa- 
tion. If such consequences as hypocrisy, exaggeration. and 
idle talk are repeated, | am afraid that historical punish- 
ment wili not be averied.~ 


Li Ximing and “Official Profiteering™ 

Recently, Li Ximing has been preparing his last political 
report (for the Beijing Municipal CPC Congress) before 
stepping down. He has invited leftist theoreticians from 
various colleges and universities and departments in Bei- 
jing to give him ideas. The unanimous view proposed by 
people from the China People’s University, such as Luo 
Guopie, Zhou Xincheng, and Xu Zhengfan, was as follows: 
“We should struggle against the left in the economic realm. 
but there 1s no left to be opposed in the realm of ideology.” 
This viewpoint 1s being grasped by ZHENDI [FRONT]. 
the theoretical journal of the Beying Municipal CPC 
Committee, which 1s planning to write an editorial criti- 
cizing the fallacy with a view to changing Li's impression 
after stepping down. Not everyone from the leftist front 
has jomned im the celebration and 1s expenencing high 
morale. in fact. some of them are very frustrated, as if they 
had lost their parents. 


Li Ximing was the one who coimed the term “official 
profiteering.” which he used to attack Zhao Ziyang. At 
present. the new leadership 1s vigorously developing ter- 
tary industry and. in line with organizational restruc- 
turing. 1S OMCe again encouraging party and government 
organs to initiate enterprises. China already experienced 
the adverse consequences of such practices long ago. when 
corruption became widespread. market regulations were 
violated. there was monopolization of trades and profes- 
sions, and new administrative companies were established. 
making organizational restructuring become a mere for- 
mality. It seems that the word of “official profiteering” will 
be forsaken after Li Ximing has stepped down, because the 
word has been legalized and become a synonym of 
“reform.” 


Journal Views Hu Jintao's ‘Meteoric Rise’ 
HK0701114693 Hong Kone TANGT Al in Chinese No 
21, 15 Dec 92 pp 48-51 


[Article by Ho Pin (0149 7340) and Kao Hsin (7559 
2450): “Reason Behind Hu Jintao’s Meteoric Rise™} 
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Bureau of the 14th CPC Central Committee. Born in 
December 1942, he is three months younger than Wen 


National Congress on 19 October 1992, Jiang Zemin said: 


Bureau who is up to the age criterion of a “successor 
transcending this century and the next.” 


A Typical “Red and Expert™ Cadre 


Hu Jintao is a native of Jixi County, Anhui Province, but 
grew up in Beiying. Born into an ordinary intellectual 
family. he enrolled in the Hydraulic Engineering Depart- 
ment of Qinghua University in 1959 to major in river hub 
power stations. Soon after his enrollment, he was 
appraised by the university authorities as a student who 
“actively strove for progress in politics and made positive 
efforts to come close to the party organization.” He was 
admitted into the party as a probationary member in April 
1964 and became a “full member” a year later. 


He was a “wanderer” [xiao yao pai 6630 6674 3175) 
during the Cultural Revolution and registered for “hinter- 
land construction” in 1969, going to work in the Liujiaxia 
Hydropower Station, Gansu Province. 


His First Promotion Relied on Song Ping 


Hu Jintao was promoted to deputy secretary of the general 
party branch of the Bureau in 1971 and to 
deputy director of the Gansu Provincial Construction 
Commission in 1980. Song Ping was first secretary of the 
Gansu Provincial CPC Committee during this time, so it 1s 
certain that he played a role in promoting Hu Jintao. But 
it would be farfetched to say that Hu Jintao had personal 
relations with Song Ping. 

Several months after Hu Jintao was promoted to deputy 
director of the Gansu Provincial Construction Commis- 
sion, Song Ping recommended him to the CPC's Central 
Party School to study in the cadre training course and, at 
the same time, appointed him secretary of the Gansu 
Provincial Committee of the Communist Youth League 
[CYL]. During Hu Jintao’s study time in Beijing, Song 
Se 


When he finished the cadre course in the Central 
Party School in December 1982, the | ith CYL National 
Congress was convened. So Wang Zhaoguo, in whom Deng 
Xiaoping and Hu Yaobang had placed much hope, was 
appointed first secretary of the CYL Secretariat and Hu 
Jintao was first on the namelist of secretariat members. 


From Hu Jintao’s expenence, we know that he did not 
benefit from Hu Yaobang's help in his political career but 
from the influence of the inner-party Marxist-Leninist 
faction and the Qinghua faction. 
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He to the “Civilian Faction” in the CYL 
Central Committee 

A person who had contact with Hu Jintao in the CYL 
Central Committee recalled: Hu was smart and had a 
particularly good memory. Although he never stopped 
talking about Marxism-Leninism-Mao Zedong Thought in 
work, and could not separate himself from “education on 
communist ideals,” people were apt to be impressed by his 
“being enlightened” because he was easy to approach and 
loved literature and art. Moreover, there were two factions 
among the CYL Central Committee cadres at that time. 
similar backgrounds and experiences like his and the other 
was the aristocratic faction, which comprised mainly chil- 
dren of high-level cadres. The behavior of the aristocratic 
faction’s members made people feel they were supercil- 
ious. In contrast to this, Hu Jintao was, of course, well 
received by others. In particular, some young and middle- 
aged theoreticians with lively ideas and some Beying 
ene Ge en Cle a a oe 
willing to make contact with him. This suggests that he 
“has good consciousness, good morality and behavior, and 
1s Smart.” 

After he entered the CYL Central Committee, Hu Jintao 
soon made a favorable impression on Hu Yaobang. In 
November 1984, Wang Zhaoguo replaced Qiao Shi as 
director of the CPC Central Committee Office. Hu 
Yaobang and Qiao Shi, who was then director of the CPC 
Central Committee's Organization Department, agreed 
with the appointment of Hu Jintao as first secretary of the 
CYL Central Committee to replace Wang Zhaoguo. 


In July 1985 Hu Jintao was formally transferred out of 
these quarreling circles [shi fei quan 2508 7236 0946] and 
appointed secretary of the Guizhou Provincial CPC Com- 
mittee. 


Two months later, a motion raised by Hu Yaobang and 
Qiao Shi on promoting Hu Jintao from alternate member 
to full member of the CPC Central Committee was 
adopted by the CPC Nationa! Congress. Hu Jintao was the 
youngest among the 56 members elected into the CPC 
Central Committe: 


He Werked Hard at Grass-Roots Level But Did Not 
Perform Valuable Service 


After he was transferred to Guizhou, Hu Jintao became 
very careful and cautious and very seldom granted inter- 
views to reporters. Once he told reporters: I do not want 
you to give me publicity. improper reports could accelerate 
the downfall of young provincial party committee secre- 
tarnies like me. 


In Guizhou, Hu Jintao won a commendation as “an 
official with few bureaucratic airs who stayed deep among 
people at the grass-roots level.” In two years he traveled 
throughout the province's 86 cities and counties. However, 
frankly speaking, Guizhou's economic situation did not 
turn markedly for the better because of his “long stay deep 


at the grass-roots level.” 
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The following is an example which caused his image to be 
well received by others: As soon as he arrived in Guizhou, 
apart from paying attention to ensuring implementation of 
the policy on intellectuals, he attended classes as an 
“auditor” in the Computer Faculty of the Guizhou Uni- 
versity Math Department. On Teachers’ Day in 1988, on 
behalf of his fellow students, he presented a greetings card 
to their teacher, on which was written: “Your teachings are 
our teacher'” 


The modesty of this provincial party secretary moved 
intellectuals to tears of gratitude because what they usually 
saw were the bureaucratic airs of communist cadres. 


At the 13th CPC National Congress in October 1987, Hu 
Jintao was not nominated because Hu Yaobang no longer 
had the right to speak and it was inappropriate for Qiao 
Shi to nominate a person who had just been transferred 
from the CYL Central Committee to work at the CPC 
Central Committee. But the situation was favorable to him 
because Song Ping was a member of the CPC Central 
Committee's Political Bureau and director of the CPC 
Central Committee's Organization Department. This 
would, naturally, be favorable to his future promotions. 


Accepting a Mission During a Crucial Moment 


In the period before 1988 the secretary of the Tibet 
Regional CPC Committee was Wu Jinghua, who was 
regarded as promising by Hu Yaobang. In Tibet, he loyally 
implemented Hu Yaobang’s economic policy of sup- 
porting Tibet at all costs by forces and mate- 
rials from all parts of the country and his political policy of 
gradually reducing the number of Han cadres and 
appointing a large number of Tibetan cadres. But, instead 
of producing the results expected by Hu Yaobang, all these 
caused stronger forces for Tibet independence. Prior to the 
opening of the 13th CPC National Congress, demonstra- 
tions broke out in Lhasa, Tibet's capital, on 27 September 
for “Tibetan 
i the high- 
level CPC leadership. Therefore, although Wu Jinghua still 
remained a member of the CPC Central Committee at the 
13th CPC National Congress, the high-level CPC leader- 
ship were already considering his successor. 


A third demonstration for Tibet independence broke out 
in Tibet on 5 March 1988, in which the violent clashes 
were much more serious than the previous two and some 
people were killed. This caused the CPC to expedite its 
selection of a successor as secretary of the Tibet Regional 
body knew that accepting the Tibet post was a thankless 
job. Therefore, the CPC was stymied through being unable 
to select a suitable person. 


There were three kinds of stories from the CPC about why 
Hu Jintao was finally selected and sent to Tibet to assume 
the post. First, Song Ping summoned Hu Jintao to Beijing 
to ask his opinion; second, Qiao Shi revealed to Hu Jintao 
that the Central Committee was looking for Wu Jinghua’'s 
replacement, indicating that he should take the initiative 
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in applying for the post, third, the CPC “invited tenders” 

from among a dozen or so candidates. including Hu Jintao. 
but only Hu Jintao was fearless in readily expressing his 
wish to take up the post. This was like a scidier asking for 
a battle assignment. 


Comments by foreign press circles said that Hu Jintao was 
“downgraded” to Tibet at that time because Tibet 
impressed people as a barren land whereas he was a 
member of the Political Bureau. People had never imag- 
ined that Hu Jintao’s “mission acceptance at the critical 
moment,” and his request for the battle assignment :n the 
crucial period when the situation in Tibet was becoming 
increasingly complicated, would lay a solid foundation for 
his future promotions. For CPC gerontocrats who experi- 
enced the hardship of “climbing snowy mountains and 
passing through grasslands” and claimed “to have risked 
their lives in the revolution,” they will, apart from “trust- 
ing their own children,” naturally judge whether people 
with civilian have the courage to “fear nei- 
ther difficulties nor death” and take this as an important 
critenon when selecting “successors to the proletarian 
revolutionary cause” in peacetime. Therefore, whether Hu 
Jintao was forced to agree to go to Tibet as arranged by the 
higher authorities, or voluntarily registered for the post. or 
asked to go to Tibet of his own accord, he had played the 
pawn correctly in this political gamble. 


He Resolutely Implemented the CPC's Crackdown 
Policy 


In October 1988 the CPC decided on Hu Jintao’s assign- 
ment to Tibet. Yan Mingfu, then a member of the CPC 
Central Committee's Secretariat and concurrently United 
Front Work Department chief. summoned Hu Jintao to 
Beiying and subsequently went to Tibet with him for an 
investigation. On 9 December, Hu Jintao was formally 
appointed secretary of the Tibet Autonomous Regional 
CPC Committee. 


As soon as Hu Jintao arrived in Tibet, Tibetan CPC cadre 
Raidi (deputy secretary of the autonomous regional party 
committee) immediately displayed a noncooperative atti- 
tude to him and so the first several party committee 
meetings were unsuccessful. He assumed office in Tibet. 
and the 10th Baingen unexpectedly died of an iliness, once 
again causing panic in the CPC regime, over a month later. 
the issue of Tibet independence became unprecedentedly 
serious. The demonstrators and the suppressors opened 
fire on each other and both sides suffered casualties. On 7 
March the State Council issued an order imposing martial 
law on the Lhasa area. 


A series of incidents embarrassed Hu Jintao but, with 
wisdom and patience, he successfully reduced Raidi's and 
other Tibetan cadres’ influence against him and disputes 
and differences at party committee meetings became 
fewer. Thus, Bo Yibo and other gerontocrats who had 
objected to Hu Jintao’s assignment, had no alternative but 
to treat him with increased respect. It was impossible for 
Hu Jintao to fundamentally resolve the nationality contra- 
dictions in Tibet but, as soon as he assumed office. he 
promptly and accurately relayed the gerontocrats’ policy of 
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made an increasingly deeper impression on Deng Xiaoping 
and Chen Yun 
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telegram io the CPC Central Committee expressing reso- 
lute support for this “crackdown policy.” 


He Made Achievements by “Laying Emphasis 
. Two Kinds of Werk” ad —_ - 


bo fooenstatad the polavots of “eopusing 


ao? cuummian ooh to tan bs Ge tae tat 
December 1989, the CPC media provided prominent 
reports on Hu Jintao’s long speech delivered to the Eighth 
Plenary Session of the Third Tibet Autonomous Regional 
CPC Committee entitled: “On Tibet's Present Situation 
and Tasks.” Hu Jintao said: The nots which have occurred 
many times in Lhasa since 27 September 1987 have deep 
international and domestic backgrounds, as well as deep 
social and historical causes, and the essence 1s a severe 
struggle to split the motherland, to oppose the Communist 
Party, and to undermine the socialist system. 


This struggle is the continuation of the struggle between 
separation and opposing separation which has existed in 
Tibet for a long time and is also a component of the 


He pointed out: Tibet now faces two prominent problems. 
One is the grim situation of opposing separation. Sup- 
ported by international reactionary forces, the Dalai clique 
creates public opinion on “Tibet independence™ and its 
influence; on the other hand, it has adopted all sorts of 
methods and used all kinds of channels to infiltrate the 
region and to try to create new riots. This determnines the 
prolonged, arduous, and complex nature of the struggle 
between separation and opposing separation in Tibet. The 
other problem is Tibet's weak economic base, which has 
seriously hampered its economic development. Therefore. 
stabilizing the situation is Tibet's first political task. 

At that time, the CPC was conducting overall criticism of 
the two former general secretanes, Hu Yaobang and Zhao 
Ziyang, for being “weak” against liberaliza- 
tion.” However, in stressing the policy of “laying equal 
emphasis on two kinds of work,” it still put “economic 
construction” above everything else. Whereas Hu Jintao 
put the “struggle against separation” above everything else 
in his work policy on Tibet, which slightly bore the flavor 
of “taking class struggle as the key link.” This of course 
gladdened the orthodox Marxists in the CPC. 


particulanty and. on the other. ent nei 


the next” in the Political Bureau Standing Committee, and 
Song Ping himself had expressed the need for comrades 
over 70 to withdraw, Song Ping had to carry out what he 
had advocated. Hence the problem of selecting a successor 
to Song Ping. The prevailing situation was as follows: Jiang 
Zemin, Li Peng. Qiao Shi. and Li Rushuan were to be 
retained, Zhu Rongy: was a candidate to replace Yao Yilin, 
on Deng Xiaoping’s insistence, and Liu Huaging was a 
candidate to take charge of the daily routine in the Central 
Military Commission. Thus, the candidate who fitted the 
age “transcending this century and the next™ could only be 
the successor to Song Ping. This provided an extremely 
favorable objective condition for Hu Jintao’s promotion. 


another objective condition favorable to Hu Jintao was 
this: Because Deng Xiaoping had agreed with “mausntain- 
nse the original pudgment™ on Zhao Ziyang, the orthodox 
gerontocrats, Jiang Zemin, and Li Peng arnved at a 
CONseNnsus 201 to appoint anyone with close relations with 
Zhao Ziyang. In such circumstances, the scope of compe- 
tition with Hu Jintao became smaller. News from Beying 
indicated: The proposal on appointing Hu Jintao was first 
raised by Song Ping and Qiao Shi in the Political Bureau 
Standing Committee. Subsequently. Song Ping did a great 
deal of persuasive work on Bo Yobo and other 

crats. Song Ping said: The contradictions in the CYL 
Central Committee at that time were apparently disputes 
caused by personal feclings and no problems of principles 
were involved. In addition, first, Comrade Hu Jintao is an 
intellectual fostered by us, second, he has proved himself 
politically reliable and basically mature through prolonged 
work at the grass-roots level and through the practice of 
leadership work. His work performance in Tibet particu- 
iarly has proved that he is a young cadre we can trust. 
From this we know that Song Ping really played a key role 
in causing Hu Jintao to enter the leadership core. 


A careful analysis of the political report to the 14th CPC 


National Congress, and the personnel changes at this 
congress, makes it easy to discover the following facts: In 
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theory. they make an allowance for nght hands [you shou 
067! 2087] in economus while persisting im left hands 
[zuo shou 1563 2087] im politics and, in terms of per- 
sonnel, anyone suspected of having “factional relations” 
with Zhao Ziyang (as a matter of fact. the critermon 1s one’s 
attitude toward the crackdown policy during the 4 June 
meident) will not be appointed. No matter what Hu 
Jintao’s future performance may be. at least his political 
stand 1s now fully trusted by Deng Xiaoping and the other 
CPC gerontocrats. 


Qiao Shi Remarks on Party School Reforms 


OW0701 102093 Beijing XINHUA Domestic Service in 
Chinese 0733 GMT 6 Jan 93 


[By Central People’s Radio Network reporter Liu Zhe- 
nying (0491 2182 5391) and XINHUA reporter Liu 
Siyang (0491 1835 2254)} 


[Text] Beying. 6 Jan (XINHUA)}—Addressing the gradua- 
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we should keep a sober mind and be observant enough to 
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discover existing problems and solve them im time as we 
move ahead. After identifying certain current problems 
that need our attention, Qiao Shi said: The Central Com- 
muttee’s cautions on avoiding an overhcated economy 1s 
not only timely but necessary. Probems existing currently. 
if noted. can be changed gradua'ly through the appropriate 
application of macroscopic regulating measures. If we can 
do this, we should be able to maintain a relatively favor- 
able growth rate this year and avoid possible problems. 


In his speech, Qiao Shi also stressed the umportance of 
running party schools well. He said: As reform and opening 
up becomes deeper and wider. we should not only make 
further efforts to advance our socialist modernization and 
run the party schools better. but also attach more impor- 
tance to the role of ideological theory. Qiao Shi said: Party 
Schools should follow Comrade X:aoping’s instruction of 
“study Marxism-Leninism deeply enough to ensure its 
practical use” and do a good job in teaching reform. He 
singled out the two crucial points for teaching reform: The 
streamlining of reading materials and the linkage of theory 
with reality. 


Qiao Shi also emphasized the needs for other reforms 
within the framework of party schools. including admin- 
stration and logistics, to ensure a successful teaching 
mission. 


The graduation ceremony was presided over by Xue Ju. 
vice executive president of the Central Party School. Wei 
Jianxing, member of the CPC Central Committee's Polit- 
ical Bureau and secretary of the Central Commission of 
Discipline Inspection, and responsible persons of the rel- 
evant departments under the Central Committec, 
including Zhen Qinghong. Wu Lianyuan. Nie Dayiang. 
Zheng Keyang. Su Xing. and Xing Fenxhi. also attended 
the function. 


Streamlining Government Organs To Pick Up 
HK0701100093 Hong Kone MING PAO in Chinese § 
Jan 93 p 6 


[“Special dispatch” by Ching Yang (7231 7122): “Zhu 
Rongji Calls For the Abolition of Ministries and the 
Establishment of Commissions, the Pace of Streamlining 
State Organs Will Be Quickened™} 


[Text] A Beiing source discloses that the pace of stream- 
lining state organs and institutions tends to be quickened. 
principally along the line of Zhu Rongyi'’s proposal for 
“abolishing minisines and establishing commissions.” So 
far it 1s known that the State Pianning Commission will be 
preserved, the State Economic and Trade Commission and 
the State Circulation Commission will be set up. and many 
state ministenal-ievel institutions will be incorporated into 
various commissions as “bureaus.” The fact that state 
office cadres are on pins and needics has drawn the 
attention of the central hierarchy 


It is learned that the Ministry of Light Industry. the 
Ministry of Textile Industry. the Ministry of Commerce. 
and the Ministry of Coal Industry will be abolished as 


The administrative organs of the central government that 
will be preserved include the State Council's Production 
Office, headed by Vice Premmer Zhu Rongji, with ministe- 
nal-level units of the State Council that are productive, 


into the economic and trade commission as Bureau of 
The 


keting Cooperatives, and the Ministry of Finance. It is 
learned the candidate for the minister of circulation com- 
mis3i0n 1s incumbent Commerce Minister Hu Ping. 


possible a unit where they can find a job. 
Many people will be laid off during the simplification of 


speeches. af} ba, 
Peng stressed that simplification of admunistrative struc- 
ture does not mean that office cadres will be “dismissed,” 
but will be “diverted” so that skilled people can join 
relevant economic entities and play a greater role. 


It 1s learned that, in the Ministry of Light Industry which 
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out: In order to find placements for the state oflice cadres 
who have been made redundant. the cenirai authorities 
have changed the previous policy of stressing the need for 
enterprises and companies to give top priority to the 
development of high-tech industnes, and approved the 
large-scale establishment of labor-intensive economic enti- 
ues. Meanwtuie, indusinal aad commercial department. 
will also relax the mght to examine and approve compan 
and other entities without inquiring about feasibility 
studies and funds and allow them to sink or float in the 
market. 


As the abolition of many ministnes will also involve the 
survival of newspapers and journals run by various min- 
istries, it is difficult to overlook the area to be affected. 


Railway Security Situation ‘Basically Stable’ 
HK0701133593 Beying FAZHI RIBAO in Chinese 14 
Dec 92 pi 


[Report by Hang Zong (5300 4844): “National Railway 
Security Situation Becomes Basically Stable”) 

[Text] In light of the planning of the Central Commission 
for Comprehensively Tackling Problems, the railway 
departments nationwide have paid close attention to secu- 
nity and order of passenger trains and the readjustment of 
the key railway security areas since this year, waged 
struggles against robbery in a deepgoing way. promoted the 
development of railway comprehensive security work. and 
maintained the basic stability of railway order. 

The problem of passenger train robbery has remained 
outstanding for some time and cases of robbing transport 
materials and passenger property have occasionally taken 
place at some railway sections and stations. In May of this 
year, Comrade Qiao Shi gave a special directive on railway 
security at the Hengyang-Laiyang sction and on the 
cutting and robbing of the communication line of the 
Shenyang Railway Bureau. The Railway Ministry's Com- 
mission for Comprehensively Tackling Problems immedi- 
ately conveyed and implemented the directive. held a 
telephone conference of the entire railway, and made 
specific arrangements. From June of this year, all the 
railway bureaus have regarded cracking down on and 
preventing railway robbery as the key to comprehensively 
tackling railway security problems. The railway security 
organs enhanced their attack and waged special struggles. 
The railway universally «plemented the security and 
joint defense mechanism and took note of giving full play 
to the role of the passengers and crew members. As a result, 
the number of robbery cases dropped in passenger trains. 


In view of the special cases of robbery of transport mate- 
nals and looting of passengers im some railway sections 
and stations, the Railway Ministry selected | 5 sections, 18 
stations, and 53 trains as the focus of work in the latter half 
of 1992, organized superior forces, assigned work to indi- 
viduals, and set a time limit for settling the problems. With 
the assistance of Hunan Province, the Guangzhou Railway 
Bureau carned out a comprehensive reorganization of the 
Hengyang-Laiyang section. Over the past few months, the 


24 NATIONAL AFFAIRS 


bureau cracked a large numbers of cases, arrested a 
number of criminal offenders, and preliminarily resolved 
the section’s security problem. In the course of the reorga- 
nization, all the railway bureaus extensively implemented 
the railway-local joint defense and station-district joint 
defense system to curb the robbery cases in railway oper- 
ation. 


Meanwhile, the country’s railway bureaus also waged 
deepgoing struggles against robbery by combining attack 
with defense. Proceeding from the actual reality, all the 
railway bureaus set their targets and priorities. The trans- 
portation departments focused their attack on robbery of 
transport materials and the industrial departments focused 
their attack on robbery of raw materials, while the capital 
construction departments paid attention to robbery of 
construction materials. From January to September of this 
year alone, the railway public security organs cracked 
4,024 cases of robbing passenger property, 3,843 cases of 
transport materials robbery, and 289 cases of cutting and 
robbing communications lines. The railway procuratorial 
and judicial organs arrested offenders according to law, 
= them without delay, and sternly attacked the criminal 
offenses. 


Jiang Zemin, Li Peng Inscribe Biography 


OW0701114693 Beijing XINHUA Domestic Service in 
Chinese 2112 GMT 2 Jan 93 


[Text] Beijing, 2 Jan (XINHUA)}—To mark the 90th 
birthday of Tan Zhenlin, an outstanding proletarian revo- 
lutionary and a loyal communist fighter, the Zhejiang 
People’s Publishing House compiled and published the 
Biography of Tan Zhenlin. 


The 300,000-character biography systematically describes 
Tan Zhenlin’s brilliant contribution to the cause of the 
liberation of the Chinese people and to the cause of the 
motherland’s socialist revolution and construction during 
his more than 50-year revolutionary career. President 
Yang Shangkun inscribed the Biography of Tan Zhenlin. 
General Secretary Jiang Zemin and Premier Li Peng wrote 
inscriptions. Jiang Zemin’s inscription read: “He was a 
man of principle; he was selfless and dauntless; he was a 
man of iron and steel; and he displayed unsurpassed 
valor.” Li Peng’s inscription read: “We will always 
remember the brilliant contribution of Comrade Tan 
Zhenlin to the cause of China’s revolution and construc- 
tion.” 


Jiang, Others Inscribe for Cartography Paper 


OW0701 103993 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 31 Dec 92 


[From the “News and Press Review” program] 


[Text} ZHONGGUO CEHUI BAO [CHINA CARTOG- 
RAPHY NEWS] was inaugurated today. 


Jiang Zemin, Li Peng, Song Jian, and other party and state 
leaders wrote inscriptions for the newspaper. 
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Tian Jiyun Hears Report on Harbin Winter 
Games 


SK0601054593 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 5 Jan 93 


[Text] Tian Jiyun, member of the CPC Central Committee 
Political Bureau and vice premier of the State Council, 
expressed support for Harbin city’s bidding for hosting the 
third Asian Winter Games. He said that it is a thing that 
has many benefits. 


On the afternoon of 5 January, Vice Premier Tian Jiyun, 
who had come to attend the opening of the ninth Harbin 
ice and snow festival, heard a report given by Suo 
Changyou, mayor of Harbin city, on Harbin city's bidding 
to the Asian Olympic Committee for hosting the third 
Asian Winter Games. Speaking on the favorable condi- 
tions that Harbin city possesses, Vice Premier Tian Jiyun 
said happily: The first is the weather conditions. A city at 
the northern tip of China, Harbin has a typical winter and 
northern scene. Second, Harbin is a border open city with 
convenient transportation linked to northeast Asian areas. 
Third, ice and snow sports are popular here, and one 
million youths throughout the province participate in 
them. Basic facilities for the sports are by and large 
complete. 


Then Vice Premier Tian asked Provincial Governor Shao 
Qihui, who was sitting beside him, what else was needed 
and how much money had to be spent. Shao Qihui replied: 
The government has to invest more than 100 million yuan. 
All circles of society will be mobilized to develop other 
facilities. 


Tian Jiyun nodded in approval. He then said to Sun 
Weiben, Tian Fengshan, and other provincial and city 
leading comrades who were present: We may take advan- 
tage of the Asian Winter Games to hold economic and 
trade talks and coordinate the winter games with the 
Harbin trade talks to invite investment, open wider to the 
outside world, promote establishment of ties at home, and 
accelerate economic development. Meanwhile, we may 
also promote the mass winter sports activities to improve 
people’s health. The winter games is really a thing that has 
many benefits. 


Pufang Honorary Journalism Association 
Head 


OW0701083093 Beijing XINHUA Domestic Service in 
Chinese 0858 GMT 29 Dec 92 


[Excerpts] Beijing, 29 Dec (XINHUA)—The China Asso- 
ciation for the Promotion of Journalistic Publicity for 
Disabled People’s Undertakings was established in Beijing 
today. The association is aimed at propagating patriotism 
and socialist humanitarianism, uniting journalists engaged 
in publicizing disabled people's undertakings. [passage 
omitted] 


Deng Pufang, president of the Chinese Federation for the 
Disabled, and Li Yan, vice chairman of the All-China 
Journalists’ Association, serve as honorary presidents of 
the new association. Guo Jianmo, executive vice chairman 
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of the Chinese Federation for the Disabled, serves as its 
president, and responsible persons of the CPC Central 
Committee Propaganda Department, the State Press and 
Publications Administration, RENMIN RIBAO, the 
XINHUA NEWS AGENCY, the Ministry of Radio, Film, 
and Television, and other related departments as vice 
presidents. 


Early Works of Zhou Enlai Published in Tianjin 


OW0601100793 Beijing XINHUA in English 0951 
GMT 6 Jan 93 


[Text] Tianjin, January 6 (XINHUA)—A two-volume edi- 
tion of the early works of Zhou Enlai has been published by 
Tianjin Nankai University Publishing House to mark the 
95th anniversary of the birth of the late premier. 


The edition includes 282 works written by Zhou Enlai 
from his primary school days to his European trip period 
(October 1912 to July 1924). The works include composi- 
tions, articles, letters, diary notes, novels, news stories and 


speeches. 


Zhou spent several years during his youth in Tianjin city. 
It was an important period in his ideological development. 
While touring Europe he wrote a number of articles and 
news stories for Tianjin’s newspapers. 


Most of the material in the new two-volume edition has 
not been previously published. 


Military 


‘Large-Scale’ Military Leadership Changes 
HK0601034493 Hong Kong TANGTAI in Chinese 
No 21, 15 Dec 92 pp 40-43 


{Article by Hua Chen (5478 6966): “A Massive Reshuffle 
in the Chinese Army—the Purging of the Yang Family 
Generals Network”’] 


[Excerpts] As early as the closing of the 14th CPC National 
Congress in mid-October, there were indications that 
large-scale adjustments of leadership groups would be 
conducted in major units of the Peoples’ Liberation Army 
[PLA]. Adjusting some leaders who have held their posts 
for a period of time is quite normal, but the current 
large-scale adjustments, which involve some sensitive 
leaders, have naturally made people link these adjustments 
to the loss of power of Yang Shangkun and Yang Baibing. 


Purging Yang Baibing 


Since the new seven-member Central Military Commis- 
sion was elected by the First Plenary Session of the 14th 
CPC Central Committee, a decision was indeed made to 
indirectly purge the Young brothers, particularly the group 
headed by Yang Baibing, former secretary general of the 
Central Military Commission and director of the General 
Political Department. The most conspicuous was the pub- 
lication of a front page JIEFANGJUN BAO editorial on 30 
October, just several days after the closing of the new 
Central Military Commission's enlarged session. 
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This editorial was entitled “Carry Forward the Fine Tra- 
ditions and Retain the True Qualities of the Old Red 
Army.” Several points of the editorial have specific targets, 
particularly the second point, which reads “there is a need 
to resolutely oppose and overcome erroneous tendencies 
that harm the Army’s solidarity and unity, so as to safe- 
guard and strengthen its solidarity and unity.” The 10th 
point suggests that the driving force behind “toppling the 
Yangs” comes from “veteran comrades” in the Army who 
“should take the lead in inheriting and developing the 
Army’s fine traditions and role and should pass on expe- 
rience, give help, and set an example.” [passage omitted] 
This is derived from the tone the 14th CPC National 
Congress set for economic construction and the market 
economy, causing people to suspect that Yang Baibing had 
planned an “unusual move,” news that was widely spread 
for a time. [passage omitted] 


Thorough Adjustments 


[Passage omitted] According to information we have 
obtained, thorough leadership adjustments have been car- 
ried out in the PLA general departments, various arms and 
services, senior officials’ military academies, and seven 
major military regions, on a scale wider than the mid-1990 
adjustment. 


The Channel Is Normal; Development Is Healthy 


On the whole, during these adjustments, a large number of 
physically strong middle-aged (55 to 65) officials have 
been promoted. With the exception of two veritable “‘vet- 
eran Red Army men, Liu Huaging (76) and Zhang Zhen 
(78), who hold Central Military Commission vice 
chairman positions for special reasons, the oldest of the 
rest is only 65 and the youngest 55 (Yang Guoliang, 
commander of the Second Artillery Corps). Apart from 
being younger in average age, at least one principal leader 
of each major unit is a member of the 14th CPC Central 
Committee; even the leader (Commander Zhou Yushu) of 
the headquarters of the People’s Armed Police Force is a 
member of the CPC Central Committee. [passage omitted] 


Practicing Systemization 


From List No. 1, we can see that the smallest changes 
among major units are in the General Logistics Depart- 
ment, the Navy, and the headquarters of the People’s 
Armed Police Force. The purpose of changing all three 
general departments’ leaders is possibly to exercise the 
systemized principle of one office term in five years, and 
“indiscriminate” replacements were possibly used to con- 
ceal Yang Baibing’s transfer out of the General Political 
Department. It is also almost certain that Chi Haotian will 
replace Qin Jiwei as defense minister. Zhao Nangi has 
been appointed president of the Military Scientific Acad- 
emy—the brain trust of the entire Army. 


Ding Henggao, husband of the late Marshall Nie Rong- 
zhen's daughter, has been appointed leader of the Com- 
mission for National Defense Science, Technology, and 
Industry to take charge of national defense scientific 
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research. His appointment to this post may have some- 
thing to do with military and technological exchanges with 
Russia. [passage omitted] 


The Naval Force Is Expanding 


The Navy is obviously the power center of Liu Huaging 
and Zhang Aiping, the latter being the founder of the 
Chinese Navy. So far Zhang Lianzhong and Wei Jinshan, 
two principal leaders who belong to the No. 3 Field Army, 
have remained untouched in the current adjustments. 
There is a possibility of deputy leaders being appointed to 
other units, such as Li Jing and Zhang Xusan. The expan- 
sion of the naval force is worth noting. 


Leadership replacements in the Navy seem to be quite 
normal. Former Commander Wang Hai and Political 
Commissar Zhu Guang had been at their posts for more 
than seven years, and they were somewhat advanced in 
age. It was a matter of course to appoint young officers. 
Newly appointed Commander Cao Shuangming was a 
combat hero during the Korean war and a first generation 
PLA pilot. This continues the tradition of Korean war 
heroes assuming naval leadership posts. 


Yang Guoliang and Sui Yongyu, newly appointed leaders 
of the Second Artillery Corps, are technocrats and have 
worked for the departments affiliated with the Second 
Artillery Corps for a long time. They have rich experience. 
[passage omitted] 
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The Adjustments Were Large Scale and Substantive 


Leadership adjustments in seven major military regions 
may be described as large-scale ones (see List No. 2). Only 
five of the 14 leaders have retained their present posts, six 
have been transferred to other major military regions (the 
so-called “exchange of cadres”), two have been transferred 
to major military regions by the central units, and only one 
has been promoted in his original unit. [passage omitted] 


Only one (Zhang Taiheng, commander of the Jinan Mili- 
tary Region) of the 14 leaders of the major military regions 
is not a member of the CPC Central Committee. This is 
more systematic and substantive than the previous situa- 
tion, in which only a few were CPC Central Committee 
members. [passage omitted] Liu Jingsong, former com- 
mander of the Shenyang Military Region, who was said to 
have a share in Yang Baibing’s “unusual move,” has been 
transferred to the Lanzhou Military Region. These trans- 
fers can be described as normal under the principle of 


cadre exchanges. 


To sum up, the current military leadership adjustments 
have proceeded in the course of debate. This can be judged 
from the point repeatedly stressed by the Central Military 
Commission, which is “to inherit and develop the true 
qualities of veteran Red Army men.” This “fine tradition” 
mainly manifests itself in the need “for the party to 
command the gun instead of the gun commanding the 
party.” (JIEFANGJUN BAO editorial, 30 October) [pas- 
sage omitted] 


Newly Appointed Leaders of Major PLA Units (List No. 1) 


Unit Name Pesitiee Raak Age 
General Staff Department Zhang Wannian chief of staff It. gen. 64 
Xu Huizi deputy chief of staff it. gen. 60 
Li Jing deputy chief of staff It. gen. 62 
General Political Department Yu Yongbo director it. gen. 61 
Wang Ruilin deputy director ht. gen. 63 
General Logistics Department Fu Quanyou director it. gen. 62 
Zhou Keyu political commissar it. gen. 63 
Commission for National Defense Ding Henggao director it. gen. 61 
Science, Technology, and Industry 
Dai Xuejiang political commussar it. gen. 62 
Navy Zhang Lianzhong commander vice admiral 61 
Wei Jinshan political commiussar It. gen. 65 
Air Force Cao Shuangming commander ht. gen. 63 
Ding Wenchang political commussar It. gen. 59 
—_ Yang Guoliang commander it. gen. 55 
corps 
Sui Yongju political commiussar it. gen. 60 
Military Scientific Academy Zhao Nanqi president gen. 66 
Zhang Xusan political commissar it. gen. 63 
National Defense University Zhu Dunfa president ht. gen. 65 
Li Wenqing political commussar It. gen. 62 
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HQ of Armed Police Force Zhou Yushu commander it. gen. 59 
Xu Shouzeng political commissar it. gen. $9 
Name Former Position (1998) Pesition at Central Committee Affiliated With 
Zhang Wannian commander of Jinan Military Region member of 14th Central Committee Fourth Field Army 
Xu Huizi position retained member of 14th Central Committee FoGrth Field Army 
Li Jing deputy naval commander member of | 4th Central Committee Third Field Army 
Yu Yongbo deputy director of General Political Depart- | member of | 4th Central Committee Fourth Field Army 
ment 
Wang Ruilin secretary of Central Military Commission's | member of 14th Central Committee Third Field Army 
Discipline | ion C. SP 
Fu Quanyou commander of Lanzhou Military Region member of | 4th Central Committee First Field Army 
Zhou Keyu position retained member of | 4th Central Committee Third Field Army 
Ding Henggao position retained member of | 4th Central Committee none 
Dai Xueyiang deputy political commussar of Shenyang Mili- | none Third Field Army 
tary Region 
Zhang Lianzhong position retained member of | 4th Central Committee Third Field Army 
Wei Jinshan position retained member of | 4th Central Committee Third Field Army 
Cao Shuangming ee eee member of 14th Central Commitiee Second Field Army 
Ding Wenchang director of Air Force's Political Department member of | 4th Central Committee none 
Yang Guoliang deputy commander of Second Artullery member of | 4th Central Committee none 
Sui Yongu deputy political commissar of Second Artillery | none none 
Zhao Nanqi director of the General Logistics Department | member of | 4th Central Committee Fourth Field Army 
Zhang Xusan deputy naval commander none Third Field Army 
Zhu Dunfa commander of Guangzhou Military Regson member of | 4th Central Committee Second Field Army 
Li Wenqing deputy political commissar of National | member of 14th Central Committee Third Field Army 
Defense University 
Zhou Yushu position retained member of | 4th Central Committee not known 
Xu Shouzeng position retained none not known 
Newly Appointed Principal Leaders of Seven Major Military Regions (List No. 2) 
Military Regiea Name Position Rank Age 
Being Wang Chengbin commander It. gen. 64 
“Gu Shanqing (to be officially confirmed) political commissar It gen. 61 
Shenyang Wang Ke (to be officially confirmed) commander It. gen. 61 
Song Keda political commissar It. gen. 64 
Nanjing Gu Hw commander lt. gen. 62 
Liu Anyuan (to be officially confirmed) political commussar it. gen. 65 
Jinan Zhang Taiheng commander ht. gen. 61 
Song Qingwe: political commissar it. gen. 63 
Guangzhou Li Xilin s commander It. gen. 62 
Shi Yuxiao (to officially confirmed) political commissar It. gen. 59 
Chengdu Li Jiulong / commander it. gen. 63 
Zhang Gong (10 be officially confirmed) political commissar It gen $7 
Lanzhou Liu Jingsong (to be officially confirmed) commande: It. gen. 59 
Cao political commissar It. gen. 62 
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Name Former Pesition (1998) Pesition at Central Committee Affiliated With 
Wang Chengbin position retained member of | 4th Central Commitice Third Field Army 
Soa political commissar Chengdu Military | member of | 4th Central Committee Fourth Field Army 
Wang Ke (to be officially confirmed) deputy commander of Lanzhou Mili- | member of 14th Central Committee Third Field Army 
tary Region 
Song Keda position retained member of | 4th Central Committee Fourth Field Army 
Gu Hui position retained member of | 4th Central Committee Fourth Field Army 
Liv Anyuan (to be officially political commussar of Second Anillery | member of | 4th Central Committee Fourth Field Army 
confirmed) 
Song Qingwei position retained member of | 4th Central Committee Third Field Army 
Li Xilin deputy commander of Guangzhou Mil- | member of | 4th Central Committee not known 
itary Regon 
Shi Yuxue (to be officially confirmed) polit:cal commissar of Nanjing Mili- metaber of 14th Central Committee First Field Army 
tary Region 
Li Jiulong ae a a member of | 4th Central Committee Fourth Field Army 
Zhang Gong (to be officially political commuissar of Beiying Military | member of | 4th Central Committee none 
confirmed) Regon 
Liu Jingsong (to be officially commander of Shenyang Military | member of | 4th Central Committee none 
confirmed) Region 
Cao Pengsheng position retained member of | 4th Central Committee Fourth Field Army 


PLA Navy Achieves ‘14 Firsts’ in 14 Years 


OW0701103893 Beijing XINHUA Domestic Service in 
Chinese 0513 GMT 3 Jan 93 


[By reporter Huang Caihong (7806 1752 5725)} 


[Text] Beijing, 3 Jan (XINHUA)—This reporter recently 
learned from a leading naval organ that the People’s Navy 
has achieved 14 firsts while modernizing itself over the last 
14 years. 


The successes were achieved in many fields, including 
weaponry, training, research, telecommunications, logis- 
tics support, etc. These firsts include the following: 


—The formation of the first marine brigade. This special 
force, composed of soldiers from the infantry, artillery 
force, armored units, and missile corps, is capable of 
fighting on land as well as on sea. 


—The first ship-based air unit has been officially incorpo- 
rated with the naval air force. This well trained, ship- 
based unit has become a new shock force on the sea. 


—The first generation of homemade hydroplanes commis- 
sioned to naval units are already carrying out patrol. 
reconnaissance, transport, and rescue missions at sea. 


—The weaponry of naval vessels has been substantially 
modernized as the first generation of missile-equipped 
destroyers and missile-equipped escorts have been con- 
stantly commissioned to service. 


—Following the first successful launch of carrier rockets by 
a submerged submarine, a missile-equipped nuclear 
submarine also successfully carried out another launch 
of a carrier rocket underwater. 


—The first long-distance navigating exercise carried out by 
a nuclear submarine was a complete success. A nuclear 
submarine operated by officers and men of nuclear 
submarine units has set records for longest underwater 
navigation, longest range, and highest average cruising 
speed underwater for the Chinese Navy. 


—After having been commissioned to the Navy, the first 
ocean-going training ship, “Zheng He,” has successfully 
carried out more than |0 ocean-going training missions 
for military cadets at sea. 


—The Naval Weaponry Assessment and Research Center, 
which is known as the first “modern think tank” of the 
Chinese Armed Forces. has developed into an institute 
capable of assessing ships, aircraft, electronics equip- 
ment, campaigns, tactics, and some 100 other special- 
ized subjects. Because of it, the Navy's weaponry assess- 
ment and research has gradually become more scientific 
and regular. 


—The completion of the first large multifunctional tele- 
communications center, which won a first state prize 
awarded to scientific and technological achievement, 
has enabled Chinese naval ships in all oceans to 
exchange information with naval headquarters in Bei- 
jing at any time. 


—The first long Pacific journey made by the first fleet of 
18 ships commenced the Navy's long-distance training. 
So far, hundreds of ships have completed ocean-going 
training. 

—During the first large-scale, electronically simulated 
exercise at sea, naval ships and airplanes of all descrip- 
tions demonstrated their prowess in the electronic “sea 
battle.” 


A leading Navy official said that, because of these | 4 firsts, 
the Navy has made one big step forward in improving its 
overall combat effectiveness and also laid a strong foun- 
dation for building a powerful and modern People’s Navy. 
As the state’s economic power continues to become 
stronger during the course of reform and opening '~, the 
People’s Navy will certainly achieve even more firs in its 
modernization and also greater successes in carrying out 
its sacred mission of safeguarding the motherland’s terri- 
torial waters and maritime rights and interests in the 


PLA Officer Views Progress in Militia Work 


OW0701114593 Beijing XINHUA Domestic Service in 
Chinese 0218 GMT 7 Jan 93 


[Report by XINHUA reporter Gai Yumin (5556 3768 


3787) and XINHUA correspondent Wang Yanghai 
(3076 3152 3189)} 


[Text] Beijing, 7 Jan (XINHUA)—During a recent inter- 


good 
militia and reserve forces. Authorities at all levels have 


emphasized quality, paid attention to key areas and grass- 
roots units, and implemented their work thoroughly. This 


building a powerful, distinctly Chinese reserve force for 
national defense. They have set forth numerous principles 
in this regard. The report to the 14th National Party 
Congress specifically called for “efficiently handling 


militia and reserve work and for steadily strengthening 
reserve forces for national defense.”’ This is a guide of great 
significance to the buildup of reserve forces. Local party 
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committees, governments, and military organs at all levels 
have constantly strengthened and improved militia and 
reserve work in accordance with the ts of the 
party Central Committee and the Central Military Com- 
mission. They have pursued progress in serving the general 
interests of national economic construction, sought 
improvements in adapting to national defense construc- 
iin Sie GEES © GSS See in building up reserve 
forces. 


Tan Dongsheng summarized four aspects of the new 
Situation in building up reserve forces. First, we have 
undergone profound changes in building up militia and 
reserve troops at the level. We have effectively 
implemented the Central Military Commission's directive 
on “building a highly trained reserve force,” thus signifi- 
cantly ney > ability to rapidly mobilize troops and 
to successfull ll our tasks. This has helped stabilize 
armed forces at the grass-roots level, further improved and 
consolidated militia organizations, increased the purity 
and reliability of troops, and led to new levels of military 
en See ae. Second, we have fur- 

militia and reserve work in key areas. 
We have further improved and furnished training equip- 
ment, updated communications facilities, and significantly 
strengthened logistic operations for militia and reserve 
troops in large and medium-sized cities, border and coastal 
defense areas, and minority regions. Third, we have made 
new progress in military training for militia and reserve 
forces. We have competently fulfilled the task of training 
core members of militia troops and reserve forces during 
the new training year, gradually introduced electronic and 
simulated training programs, and significantly improved 
the tactical and technological levels and coordinated 
fighting power of militia and reserve forces. Fourth, we 
have achieved remarkable results in outfitting militia 
troops with weapons while underscoring the necessity of 
safety control. 


Tan Dongsheng said: Following Comrade Deng Xiaoping’s 
important talks during his tour of southern China, militia 
and reserve troops have actively helped in reform and 
construction and maintained social stability. They are an 
important force. The country has dispatched over 90,000 
militia companies to help with over 20,000 key construc- 
tion projects at the national and local levels. Over 20 
million officers and men of militia and reserve forces have 
helped tame major rivers and lakes throughout the 
country, laboring at the construction sites of water conser- 
vancy projects and completing 270 million cubic meters of 
earth work. Various local authorities have organized 
militia troops to maintain law and order. Approximately 4 
million militiamen have helped public security depart- 
ments solve 94,000 cases, thereby creating a good image 
among the people who “view militiamen as both construc- 
tion vanguards and security guards.” 


CPCCC Calls For Raising Reserve Force Levels 


OW0701103793 Beijing XINHUA Domestic Service in 
Chinese 0248 GMT 7 Jan 93 


(“The CPC Central Committee, the State Council, and 
the Central Military Commission Call for Raising the 
Grass-Roots Level of Militia and Reserve Forces"— 
XINHUA headline} 
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[Text] Beijing, 7 Jan (XINHUA)}—Approved by the CPC 
Central Committee, the State Council, and the Central 
Military Commission, the PLA General Staff Department 
and the General Political Department recently issued the 
“Opinions on Strengthening the Building of the Militia at 
the Grass-Roots Level” and the “Opinions on Enhancing 
the Building of Reserve Force Units at the Grass-Roots 
Level.” They called on localities to raise the building of the 
grass-roots militia and reserve force units to another new 
level. 


In transmitting the “opinions” of the PLA General Staff 
Department and the General Political Department, the 
general offices of the CPC Central Committee, the State 
Council, and the Central Military Commission have 
stressed the need for all levels of local party committees 
and governments to attach importance to the issue of 
building the grass-roots militia and reserve force units and 
to earnestly help solve problems encountered during the 
course of grass-roots construction. It is necessary to treat 
the building of the grass-roots level militia and reserve 
force as part of the building of township-level organiza- 

dem Gale Gn om Gate Oma & Cae Gm 
comprehensive planning and business- management style 
are also needed in building grass-roots level militia and 
reserve forces. In reforming the economic and political 
structures, it 1s essential to maintain the stability of town- 
ship (village) and street-level people's armed forces units, 
as well as the stability of those units at enterprises and 
institutions, since they are the component parts of the 
national defense system. It is also neccessary to continu- 
ously perfect and consolidate grass-roots militia organiza- 
tions and ensure the fulfillment of various tasks in the 
course of building grass-roots militia and reserve forces. 
All levels of military departments are urged to treat the 
building of grass-roots militia and reserve forces as a 
longterm task, to offer good advice to local party commit- 
tees and governments, to take the initiative in studying 
new situation and new problems which might arise in the 
course of reform and opening. and to perform their jobs in 
a creative manner. 


The “Opinions on Strengthening the Building of the 
Militia at the Grass-Roots Level” called on localities to 
observe the “Regulations on Militia Work” and to strive to 
tum militia grass-roots units into well-trained fighting 
groups with excellent style, sound organizations, and good 
political qualifications. It 1s necessary to adhere to the 
policy of the party controlling the armed forces, of main- 
taining the quality of militia units; of combining produc- 
tion and military training. of proceeding from reality. of 
developing militia work according to the law. and of 
ensuring the execution of grass-roots militia work in a 
down-to-earth manner. 


The “Opinions on Strengthening Reserve Force Units at 
the Grass-Roots Level” stressed that the work of building 
grass-roots reserve force units must be closely centered 
around the general goal of building a reserve force with 
Chinese characteristics. It is necessary to do a good job on 
organizational building: to step up political education and 
ideological work on a regular basis; to do a good job of 
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military training, to stress the training of grass-roots level 
military officers; to strengthen units’ administrative man- 
agement, to make good fighting preparations; and to 
induce reserve force officers to take an active pari in 
building the “two civilizations.” 


Editorial on Army Building in New Period 


HK0701022393 Beijing JIEFANGJUN BAO in Chinese 
1 Jan 93 p 1 


[Editorial: “Advance With Giant Strides Under the 
Guidance of Deng Xiaoping’s Thinking on Army 
Building in the New Period”) 


[Text] We have entered the year 1993 with pride in the east 
wind of the successful 14th National Congress and the 
sounding of the battle drum for accelerating reform and 
opening up. On this festive occasion, we would like to 
extend our regards and highest consideration to all our 
comrades-in-arms of the people's armed forces on vanous 
fighting posts defending the motherland, the broad old 
comrades in their retirement, demobilized ex-servicemen, 
dependents of active servicemen and revolutionary mar- 
tyrs. people's governments at all levels which support army 
building and reform with enthusiasm and concern, and 
people of all nationalitics nationwide, who have nurtured 
our soldiers. who are sons and brothers of the people' 


The just-ended 1992 was a very important year for both 
the country and the Army, and one which should be given 
great space in the history of reinvigorating the Chinese 
nation. With the implementation of Comrade Deng 
Xiaoping’s important remarks made during his southern 
inspection tour as a signa’. China's reform, opening up. 
and economic construction have entered a new develop- 
ment stage. The | 4th Party Congress. a significant mile- 
stone, has established the guidance of the theory of 
building socialism with Chinese characteristics for the 
whole party. and planned and made arrangements for the 
goa! and tasks for reform and construction in the 1990's 
and the next 50 years, which have greatly inspired the 
whole Party. the whole Army, and the people of all 
nationalities across China. The new Central Military Com- 
mission formed at the First Plenary Session of the | 4th 
National Congress made a series of decisions on many 
important issues on army building. and further made 
explicit the guiding thinking and onmentation for army 
work. Over the past year, all items of work im the Army 
have continued to progress in readjustment and reform. 
with new improvement in the Army's self-defense ability 
under the condition of our Army's modernization. The 
whole Army has consciously subordinated to the situation 
of national economic construction, actively supported and 
participated in reform. opening up. and modernization, 
and made great contributions to national security, social 
stability. and economic prosperity worthy of the honorable 
title of soldiers who are sons and brothers of the people. 


We are proud when we review the past. but find our 
responsibilities heavy when prospecting the future. The 
14th National Congress report highly assesses the Army's 
position and role in the new historical stage, sets out 
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Strategy and the Army's structure, and all other aspects 
such as education and training, political work, logistics 
building, defense scientific research, Army-government 
and Army-people solidarity. His thinking of army building 
during the new historical period is a system in its entirety, 
and an important component in the theory of building 
socialism with Chinese characteristics, the inheritance and 
development of Mao Zedong’ military thinking, an 
embodiment of the basic law governing army building 
during the new histoncal period, the basic grounds and 
guiding thinking for doing a good job of army reform 
under the new historical conditions. In studying and 
implementing the | 4th National Congress, the Army must 
simultaneously study well Comrade Deng Xiaoping’'s 
important thinking and strategic decision on army 
building during the new histoncal stage, and push army 
modernization in a big way according to the tasks assigned 
our Army by the 14th National Congress. 


Our party has all along stressed the importance of grasping 
the stand, viewpoints, and methods in studying Marxism. 
Today when we study Comrade Deng Xiaoping’s thinking 
on army building during the new historical stage, we 
should likewise study Deng Xiaoping’s scientific attitude 
and spirit of blazing new trails in studying and resolving 
the issue of defense and army building with a Marnist 
stand, Marxist viewpoints, and methods. 


In our studies, we should sort out our train of thought and 
change our concepts by linking to actual conditions, so that 
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requirements 
in Jiang Zemin's report submitted to the 14th National 
Congress to strengthen army building in a comprehensive 
way. These requirements are the concise generalization of 
the chief aspect and basic requirements in army building 
based on Comrade Deng Xiaoping’s thinking on army 
building in the new histoncal stage. ny ee Se 

organic 


Army's quality building. In the new year, we should have a 


ments in a comprehensive way, with even firmer actions so 


historical stage, let us unite closely around the Central 
Committee and the Central Military Commission with 
Comrade Jiang Zemin as the core, brace up, and be bent on 
making progress to seize new victories! 


Defense Industry Produces More Civilian Goods 


HK0701071393 Beijing CHINA DAILY in English 7 
Jan 93 pl 


[Report by staff reporter Zhong Bu: “Defence Industry's 
Peaceful Products”] 


[Text] China has “turned swords into ploughs” by concen- 
trating its defence industry on civilian production. 


A senior defence official said 70 percent of the industry 
how produces consumer goods. 
Chen Dazhi, director of the Integrated Planning Depart- 


ment in the Commission of Science and Industry for 
National Defence (COSIND), said that in the past 13 years 
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The Chinese Government has given great support to the 
conversion since it began in 1979, he said. 


Chen recalled that at the beginning of launching the special 
economic zone in Shenzhen in 1979, the defence industry 
was the first to enter the zone and became one of the 
pioneers in the construction of Shenzhen. 
Mayor General Wang Shouyun, deputy secretary-general of 
the COSIND, said China's military conversion track 
record is “widely appreciated in the world.” 
Wang was invited to attend an international defence 
industry conversion meeting held last month at Stanford 
University in the United States. 
At the event, Dr William Perry, meeting chairman and 
well-known American defence scholar, said: “There is a 
very interesting shift underway in China today.” 
He added that China's conversion policy “has been imple- 
+ with fusing ony social 4 “ty “4 
country's economic system.” 
According to Wang, China's success is illustrated by the 
fact that just 2 percent of its GNP is earmarked for funding 
the defence industry. 


He said: “The United States is to cut down its GNP share 
in financing the defence industry from 6 percent to 3 
percent within the next six years, at an annual decreasing 
rate of 0.5 percent. The Russians will slash their GNP 
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Minister on Changing Foreign Trade Mechanisms 
HK0701082093 Beijing GUOJI SHANGBAO in Chinese 
3 Dec 92 pp |, 2 


{Article by Li Lanqing, foreign economic relations and 
trade minister: “Foreign Trade Enterprises Should Rap- 
idly Change Their Operational Mechanisms™ 


[Text] 


7 January 1993 

L. 
Foreign Trade Have Exercised an 
Important Role in ‘s National Economic 
Development and in Reform and Opening | p 


The formation and development of foreign trade corpora- 
uons in China are closely connected with the formation 


in the new period of reform and opening up. they have 
been the pioneers and main force in the domain of China's 
foreign economic relations and have exercised an impor- 
tant role in the country’s economic construction. 


1. These foreign trade corporations have been a major 
force in promoting national economic development, which 
has guaranteed fulfillment of the country’s import tasks 


foreign trade has been carned out mainly by specialized 
corporations for a considerable period of 
reform and opening up. all of the country’s 
earnings foreign exchange through export and the 
import of advanced technology and essential materials 
needed for construction were fulfilled by these corpora- 
tions. After 1978, a number of corporations engaged in 
industry and trade were founded. and most of them are of 
a foreign trade corporation nature. Later, many local 
comprehensive trading firms were set up one after another. 
and approval was given to some large and medium-sized 
industrial enterprises and enterprise groups of an entity 
character with qualified standards to carry on foreign trade 
business by themselves. In addition, large numbers of 
foreign-invested enterprises with import and export oper- 
ating powers were also set up, but the specialized foreign 
trade corporations still acted as the main force for creating 
foreign exchange through export. In 1987 when the con- 
tract system was noi practiced, the export volume of the 
specialized foreign trade corporations accounted for 84.7 
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percent of the total volume of that year. Afterward, the 
number and export volume of foreign-invested enterprises 
and the foreign trade enterprises of other economic sectors 
grew rapidly. but the export volume of specialized foreign 
trade corporations throughout the country still exceeded 
70 percent of the country’s total, and the proportions of 
foreign exchange earned from export and turned over to 
the state were even larger than that. The amount of China's 
import and export has accounted for more than 38 percent 
of the GNP [gross national product}, of which export 
makes up 19.5 percent. They have played an important 
role in coordinating with the national economic develop- 
ment, boosting industnal and 


employment opportunities, enli 

and so on. Here, I would like to particularly mention the 
vast number of prefectural, city, and county specialized 
foreign trade corporations that are busy running about 
vanous localities across the country organizing and pur- 
chasing goods for export all year round. They have also 
displayed a significant role in making contributions to the 
development of China's export trade. 


2. The foreign trade corporations have accelerated the 
development of foreign relations. In the course of devel- 
oping foreign trade, they have carried oui the state's 
principles and policies on foreign work. positively opened 
up markets, intensified trade contacts with vanous coun- 
tnes in the world, expanded China's influence in foreign 
economic relations, given impetus to bilateral trade 
exchanges. and played the role of promoting the establish- 
ment and development of bilateral fnendly and diplomatic 
relations. In the future, international relations will change 
from military confrontation to competition on compre- 
hensive national strength. so the position of foreign eco- 
nomic relations and trade in solidifying and developing 
friendly cooperation and diplomatic relations will be even 
more important. 


3. The foreign trade corporations have contributed to the 
development of foreign economic and technological coop- 
eration. Foreign trade 1s the foundation for developing the 
export-oriented economy. Many foreign businessmen 
coming to make investment in China are former customers 
of the foreign trade corporations. We have trained talented 
personne! for developing other economic cooperation 
through foreign trade, which. in the meantime. has pro- 
vided a large quantity of information and exercised the 
role of a go-between. Many transactions in the “three 
forms of import processing and compensation trade” and 
iN processing with supplied materials are facilitated by 
foreign trade corporations acting as middlemen. These 
corporations have also contributed to the export of labor 
service and technology through organizing the export of 
complete sets of equipment. 


4 The export production bases and processing enterprises 
set up and supported by specialized foreign trade corpora- 
tions have played an important exemplary role in devel- 
oping relevant domestic trades and professions. To suit the 
needs of international markets, farms for breeding live- 
stock and poultry run by foreign trade corporations have 
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5. The foreign trade corporations have trained a contin- 
gent of backbone personnel for the development of foreign 
economic relations and trade. In the course of developing 
foreign trade business and creating material wealth for the 


personnel is a major contribution of foreign trade corpo- 
rations to the state. Certainly, we believe that the : 
trade corporations boasting such valuable wealth will 
exercise an even greater role in opening wider to the 
outside world and in developing China's foreign economic 
relations and trade in the future. 


6. The foreign trade corporations have established an 
extensive overseas marketing network and formed consid- 
erable tangible and intangible assets. After 40-odd years of 
hard work, they have set up a comparatively perfect 
marketing network with a combination of large. medium. 
and small customers. as well as some infrastructure facili- 
ties and service centers abroad for the promotion of sales. 
There are more than 2,500 foreign trade institutions 
founded in the Hong Kong and Macao region and foreign 
countries, aside from a number of non-trade enterprises. 
This is also an important foundation for pushing more 
domestic production enterprises and scientific and techno- 
logical research units into the international markets so as 
to expedite foreign trade and national economic develop- 
ment. 
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The foreign trade corporations have made their contrnbu- 
tions in many ways. We can still enumerate quite a few 
examples. They are the mainstay for the development of 
China's foreign economic relations and trade in the past, 
present, and future, and will continue to exercise the role 
of major windows in China's open endeavors. It is pre- 
cisely because of this that it is all the more necessary for us 
to accelerate the transformation of enterprise mechanisms 
and to arouse a sense of responsibilities and a sense of 
urgency. 


il. 
The Current Situation Confronting Foreign Trade 
Corporations 


While affirming the important role of China's foreign trade 
corporations, we should also note their limitations caused 
by historical reasons. For a very long time after the 
establishment of specialized foreign trade corporations, we 
practiced the policies of unified operation and the state's 
overall responsibility whereby profits and foreign 
exchange earnings were turned over to, and losses were 
subsidized by, the state. Their operation was, to a great 
extent, conducted according to the exclusive operating 
powers granted to them by the state. Although we have 
carned out a series of reform, and great changes have taken 
place in the management and operational structure over 
the past few years, no thorough changes have been effected 
in our concept. A great many Operation and management 
methods and enterprise operational mechanisms were 
increasingly out of keeping with the situation of China's 
advance in market mechanisms, as well as with the 
demands resulting from the changes of the international 
political and economic situation. For various internal and 
external reasons, the reform in foreign trade corporations’ 
operational mechanisms has, to a certain extent, lagged 
behind the reform in other departments and enterprises. In 
this regard, we should look squarely at the problem and 
acquire a sober understanding of it. 


1. Opening wider to the outside world and expediting the 
modernization drive have set even higher demands for 
foreign trade corporations. Comrade Xiaoping said ear- 
nestly during his south China tour: “The key to seizing 
opportunities to develop ourselves lies in the economic 
advances. Some bordering countnes and regions have now 
attained faster economic growth than we have. hence. if we 
stand still or advance slowly, there will be problems if only 
the common people make some comparisons.” “Slowness 
is tantamount to marking time. Gr even retrogression. If we 
want to seize an opportunity, now 1s the night time. | am 
anxious about losing this opportune moment.” To build 
socialism with Chinese characteristics, it 1s imperative to 
create a higher productivity than that of capitalism. and 
make faster advances. This mainly depends on a full 
display of the intelligence and wisdom of our people. and 
a full utilization of China's advantages in resources. mar- 
kets, funds, and so on. In the meantime. we should make 
full use of foreign resources, capital, tchnology. and 
markets, assimilate all cultural achievements collectively 
created by mankind. and develop others’ strong points to 
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make up for our weaknesses in a bid to speed up develop- 
ment and augment our comprehensive national strength. 
In a certain sense, only if we first become a big power in 
trade can we become an ; powerful country. It 
is impossible for a closed nation to become a big power 
with a modern economy. The work of foreign economic 
relations and trade, as well as of foreign trade corpora- 
tions, play a significant role in this aspect. Meanwhile, 
more domestic enterprises that will directly advance 
toward international markets cannot dispense with foreign 
trade corporations for their good experience, assistance, 
and guidance. The numerous medium- and small-sized 
enterprises of various economic sectors are important 
forces for China’s modernization, and their import and 
export businesses will mainly depend on the service of 
specialized foreign trade corporations acting as their 
agents. Even though some large and medium-sized produc- 
tion enterprises have import and export operating powers. 
they do not necessarily import and export all the products 
by themselves, and sometimes have to set up multiple 
business relationships with foreign trade corporations. For 
this reason, the burdens on the shoulders of our specialized 
foreign trade corporations are very heavy. They are under- 
taking the significant historic mission of realizing the drive 
for socialist modernization. It will not do to rely on 
outmoded structures and measures to fulfill this mission. 
Therefore, only by transforming enterprises’ operational 
mechanism can we constantly adapt ourselves to the 
development of the situation, expand our businesses, and 
make due contributions to the drive for modernization. 


2. A further advance of China's market mechanism with 
economic competitiveness will enable the operation of 
foreign trade enterprises to undergo tremendous changes. 
In recent years, we stressed that the foreign trade structural 
reform should start with establishing the mechanism of 
assuming responsibilities for profits and losses in order to 
let foreign trade deliberately embark on the road of unified 
policies, equal competition, independent operation, self- 
responsibilities for profits and losses, integration of 
industry and trade, and the practice of an agency system, 
with a view to incrementally establishing a foreign trade 
structure that not only suits China's market mechanism. 
but also accords with international trade standards. The 
operational mechanism of foreign trade corporations must 
be adapted to these circumstances. 

The further relaxation of foreign trade operating powers 
will make foreign trade corporations face still more intense 
competition from various directions. The delegation of 
foreign trade operating powers to production enterprises 
and production enterprise groups of an entity character 
that qualify is gathering pace. These enterprises are rela- 
tively powerful and have more notable advantages than 
foreign trade corporations in combining production with 
marketing as well as in their flexible reaction in markets. In 
order to suit the endeavor of opening wider to the outside 
and expedite economic growth in some areas. we will also 
approve the establishment of some foreign trade corpora- 
tions in prefectures, cities, and counties that have compar- 
atively large purchase volumes for export. In a bid to 
expedite the commercialization of scientific research 
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achievements, we will grant foreign trade operating powers 
to some scientific research units that qualify and approve 
some qualified commercial and other departments and 
enterprises to carry on foreign trade businesses After more 
than 10 years of development, the foreign-invested enter- 
prises have gradually become full-fledged. With their rei- 
atively good products and advanced technology and man- 
agerial skills, the preferential policy granted by China to 
foreign investment, and their advantages in their flexible 
operational mechanism, swift market information, and 
unimpeded overseas channels, they have become a new 
force suddenly coming to the fore in import and export 
trade over the past few years. Their export last year 
accounted for 16.7 percent of the country's total. In some 
provinces, export of foreign-invested enterprises reached 
one-.hird of the province's total export volume. They will 
make greater advances in the future. All this has added 
new vigor and actual strength to China's foreign trade— 
that is why it is a good thing and is well received by all. As 
far as foreign trade corporations are concerned, however. 
they have more opponents in competition, and their goods 
channels and even their relations with customers will be 
affected. As a matter of fact, the import and export growth 
rate of specialized foreign trade corporations over the pasi 
two years has been lower than that of foreign trade 
enterprises of other types. particularly lower than that of 
foreign-invested enterprises. What 1s worse. the situation 
has emerged in which the operation of some specialized 
corporations has shrunk. Although some causes are policy- 
related, and there are quite a few actual difficulties as well. 
the problems that exist in the operational mechanism of 
specialized foreign trade corporations. particularly some 
concepts that are out of keeping with the situation. are 
things that cannot be ignored. 


3. The international economic environment 1s rather rg- 
orous, and competition is even more intense. Because of 
the growth of China's foreign trade. particularly expon 
trade, the trade frictions and conflicts arising from it have 
become an increasingly more prominent problem in inter- 
national economic and trade relations. As a result of the 
quickened pace of group formation in the world’s eco- 
nomic regions and the slowness or even stagnation of 
economic growth in the Western countnes over the past 
few years, trade protectionism has gained ground. and the 
traditional markets for foreign trade corporations are 
faced with challenges. Along with the rapid development 
of the new technological revolution. the Western devel- 
oped countnes have readjusted their industrial structures. 
developed countnes depend less on the raw materials and 
markets of developing countries. the trade conditions of 
developing countnes have further deteriorated. their dem 
burdens have increased. and their economic development 
has met with more difficulties. The cxport commodity 
structure of many of China's foreign trade corporations 1s 
still at a relatively low level. and their capacity to open up 
markets 1s also weak. In the world cconomy. the circula- 
tion of international funds and the position of technology 
transactions continue to rise constantly. and traditional 
competition with stress on prices 1s out of date. beng 
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This is a grim situation on one hand, but there is certainly 
a favorable aspect on the other. For example, the relatively 


Under the situation in which challenges and opportunities 
coexist, only by gaining a clear understanding of the 
situation, conforming to the trend, seizing opportunities, 
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issues of a general just as the large and medium- 
issues that are charactenstics of foreign trade. In order to 
suit the new situation of faster reform and opening up and 
increase the emergency and competitive abilities as well as 
the self-development and self-restraint capabilities of the 
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1. We should change from state plan executors to impor 
i who are more con- 


competition without administrative protection, and seck 
growth and expansion in competition. The operational 
mechanism of foreign trade enterprises must be adapted to 
such a change so that they can increase their vitality and 
enhance their operation level and economic results. it 1s 

institute a complete set of operation and 
management systems and mechanisms according to the 
law of markets, such as the mechanism to preserve the 
value to the state assets. the mechanism 
of scientific, quick, and accurate policy decisions, the 
mechanism to open up and develop markets and commod- 
ities, the mechanism of sensitively delivering and reacting 
to information; the mechanism of stnct economic caicula- 
tion and self-restraint; the mechanism of effective distr- 
bution, inspiration, and the job responsibility system com- 
bining responsibilities with mghts and interests, and the 
mechanism of guarantee for ideological and political work 
We must vigorously reform enterprises’ internal operation 


emancipate and develop social productive forces so that 
corporations will be able to suit the needs of 
ising the role of domestic market mecha- 
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from giving prorty to carning 
ing equal stress on earning foreign 
results. Increasing foreign 
export is. no doubt. a very 
specialized foreign trade corpora- 
1 the previous tendency of only 
foreign exchange and 
the costs of carning it, as well as to economic 
ish an operation and management 

stress 1s land on the creation of 
exchange through export and economic perfor. 
mance. We must resolutely smash the operational and 
structure of “cating from the same big pot.” cast 
the concept of relying on subsidies and preferential 
treatment, and quicken the pace of shifting from the 
practice of “eating from the same big pot” to operating 
independently and assuming sole responsibility for enter- 
prises’ own profits and losses. The contract responsibility 
system should be persistently practiced and improved in a 
universal and profound manner. The focal point of per- 
fecting the contract responsibility system lies in the 
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improvement of the “method whereby the total payroll of 
an enterprise 1s linked to its economic performance.” We 
of contracts, and do our best to apply them to cach 
individual. At the same time, the shareholding system 
should be practiced, subject to approval, on a trial basis in 
shareholding experiments should be conducted in accor- 
dance with the state's pertinent laws, stipulations, and 


erties, checking assets, and auditing, an enterprise's assets 
are divided into shares, a small portion of which is sold to 
the staff and workers of the enterprise. The ratio for this 
purpose can be fixed according to the specific conditions of 
various enterprises, say 5 or 10 percent, but below 20 
percent. These shares cannot be given free of charge. rather 
they must be bought by the enterprise's staff and workers 
with money, and a ceiling should be set for the purchase. 
There can be a difference, but not too big, in the number of 
shares allowed for managers, division heads, section heads, 
and ordinary staff and workers, and the purchase is on a 
voluntary basis so that whether or not to buy is decided at 


shares have been bought. As they are not negotiable, they 
cannot be tisted for trading. When a shareholder leaves 

enterprise, his shares will be bought back by the enterprise 
at face value. The advantage of practicing this share- 


mainly depending on low-grade and inexpensive commod- 
ities; persist in the export commodity development 
strategy of “winning by quality;” cultivate and tap the 
sources of high-quality, high-grade, high-value-added, and 
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power of China's export commodities in international 
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suitable to local markets, and to positively opening up the 
vast markets in developing countries, especially the import 
and export trade with various former states of the Council 
for Mutual Economic Assistance and the northeast and 
southeast Asian countries. 


develop themselves, even though they were engaged in 
some small-scale projects. We must make clear that for- 


practice in Guangdong is an example. Foreign trade cor- 
porations should make greater efforts in this aspect so they 
can advance more quickly. 


6. We should gradually change from laying stress on 
procurement to laying stress on developing enterprises 
practicing the agency system and establishing stable bases 
for goods supplies. Previously, foreign trade corporations 
mainly acquired their export goods through procurement, 
and sold what they had in hand. With such a loose 
integration of production with marketing, they found it 
difficult to react flexibly and rapidly to the changes of the 
international markets, which sometimes even led to mas- 
sive stockpiles, increased operational outlay and risks, and 
difficulties in exploiting goods sources in a timely manner 
according to the requirements of international markets. 
The road of purely depending on procurement to expand 
export business, which foreign trade corporations have 
taken, will be narrower and narrower. Judging from the 
experience abroad, some commodities of foreign trade 
corporations have their own characteristics, so the practice 
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of procurement or monopoly operation can still be fol- 
lowed. However, it is more important to develop indus- 


tries by using their own advantages and taking the form of 


joint operation by way of shareholding, and to develop 
export commodity production bases in line with the 
requirements of international markets, thus incrementally 
setting up production bases for export commodities and 
instituting a production system for organizing export com- 
modity supplies. Meanwhile, we should vigorously prac- 
tice the agency system to broaden the channels of goods 
supplies. To set up production bases with high standards, 
we should give priority to selecting some enterprises, that 
have good prospects for export goods production, and 
some new hi-tech departments with their high-value-added 
refined products for export. Besides, we should also set up 
some production enterprises for export that combine trade 
with technology. 


7. We should change from short-term operation to occu- 
pation of markets on a long-term basis. To develop trade, 
it is necessary to overcome the practices of trying to make 
quick success and instant benefits and doing business 
without a long-term point of view. Altho 


attain some benefits with such practices, from a long-term 
perspective, the losses will outweigh the gains. Foreign 


trade corporations should set the strategic objective of 


occupying markets on a long-term basis. One of the rea- 
sons that Japanese business firms can make considerable 
headway with strong competitive power in the interna- 
tional markets is that they always take the market shares as 
their principal objective and attach great importance to the 
basic work of solidifying and expanding markets. Our 
foreign trade corporations should pay serious attention to 
building up and maintaining a good reputation in interna- 
tional trade and, at the same time, provide better condi- 
tions for occupying markets and expanding trade through 
the construction of infrastructure facilities for market 
expansion including after-sale service centers, mainte- 
nance centers, bonded warehouses, distribution centers, 
marketing network, spare parts assembly lines, worxshop 
processing with supplied materials, and so on in a bid to 
open up and cultivate long-term and stable markets. Only 
by so doing can we remain invincible in the keen compe- 
tition and achieve long-term and stable development. 


8. We should change from a closed pattern to an open 
pattern in doing business and from sitting in offices 
waiting for customers to walking in the streets promoting 
sales. The international markets at present are basically 


favorable to buyers—that is why the sales pattern of 


waiting for customers is more and more out of keeping 
with the requirements of competition. Foreign trade cor- 
porations should break with the closed pattern, change the 
practice of waiting for customers to getting out to promote 
sales, and positively open to the outside to accelerate 
export. As independent commodity operators, foreign 
trade corporations must consciously take the initiative in 
fully displaying their talent on the arena of markets. If they 
do not change their style of “sitting in offices waiting for 
customers,” they will only “wait helplessly for the end.” 
From the angle of operational ideas and strategy of enter- 
prises, we should consider the problem of improving 
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service; absorb, assimilate, and adopt all effective opera- 
tion modes, methods, and means in contemporary inter- 
national trade; and take the initiative in opening up 
markets, exploiting sources of readily salable goods, devel- 
oping new products, establishing and intensifying business 
ties with various quarters, regarding buyers and consumers 
as “God,” and providing good and satisfactory service to 
them, in order to win over people and give impetus to 
business growth. Where conditions exist, large-sized for- 
eign trade corporations should make positive efforts to 
grow into transnational corporations with international 
operations, which are chiefly aimed at expanding China’s 
overseas markets, facilitating the marketing and after-sale 
service of China’s export commodities, and obtaining 
resources and commodities which China has been short of 
for a long time. 


9. Enterprises’ operational mode should be changed so that 
they will deliberately develop into enterprise groups. In the 
face of increasingly keen international market competition 
and the steady growth of large-sized transnational corpo- 
rations, it is very difficult for the “small dealer and 
decentralized operation to cope with chal- 
enges of competition. Hence, it is a ger 
foreign trade corporations should advance in the direction 
of group formation. We should continue to push forward 
the combination of trade with industry, agriculture, and 
technology; promote lateral associations; and gradually 
move toward a union through such economic ties as cross 
shareholding by corporate bodies in a bid to form a 
number of export-oriented enterprise groups with foreign 
trade enterprises as the dragon heads—combining trade 
with industry, agriculture, and technology—which possess 


a relatively powerful competitive capacity in the interna- 
tional markets. Such a union must be built on the basis of 


voluntariness and mutual benefits, and formed under the 


condition of identical economic interests by way of joint 
operation through such modes as shareholding and others. 


We must not forcibly put them together by administrative 
means, still not take the measures of withdrawing powers 


or closing down enterprises, and follow the backtrack of 
“eating from the same big pot.” 


10. The unitary operation should be incrementally 


changed to diversified operation with stress on a certain 


line of business, and the relatively unitary trade pattern 


should be changed to a flexible and diversified one. Under 
the old foreign trade structure and enterprises’ operational 


mechanism, the business activities of foreign trade corpo- 


rations were restricted in many ways, as they could only be 
conducted in the narrow sphere of foreign trade. More- 
over, the meticulous division in business range also 
brought about the problems of foreign trade activities 
being disjointed with other foreign economic activities, 
import breaking off links with export, and domestic and 
foreign trade coming apart, which hampered the initiative 
of foreign trade corporations. As a result, they were accus- 
tomed to traditional specialized operations. In the future, 
we should positively create conditions according to the 
market operational mechanism and, except for a small 
number of import and export commodities, gradually 
break with the above-mentioned restrictions and practice a 
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diversified economy with stress on a certain line of busi- 
ness. Foreign trade corporations should also gradually 
establish an operational mechanism that suits such a 
change. They should deliberately expand the scope of 
commodities in accordance with their advantages, and at 
the same time, practice the principles of overall planning 
and integrating import with export, domestic trade with 
foreign trade, and foreign trade with foreign economic and 
technological cooperation. After registering in industrial 
and commercial administrative departments, foreign trade 
corporations can also handle business in domestic trade, 
except for the commodities prohibited or restricted from 
being traded at home as stipulated by the state, so as to 
augment their competitive power and expand leeway for 
development. Some foreign trade corporations have put a 
lot of effort into this field over the past few years but, 
generally speaking, they have not adapted themselves to 
the requirements in ideological concept, personnel struc- 
ture, and operation and management mechanism. Taking 
an overall survey of the international trade development 
history, the corporations that accomplished the most in the 
international markets were largely those that carried on 
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shoulder the responsibilities as a main force in foreign 
trade, they must make breakthroughs in this respect. 
Flexible operation modes should also be adopted in the 
domain of foreign trade businesses. Earlier, the principal 
trade pattern of China's foreign trade enterprises was 
barter trade under agreements between governments. 
Later, the pattern of trading by spot exchange [dui zi xian 
hui mao yi 1417 6327 3807 0565 6319 2496] was adopted. 
It is undeniable that these two trade patterns exercised a 
positive role in the past, especially the latter, which still is 
and will be a principal pattern now and in the future. 
However, it is not enough to just depend on these trade 
patterns. We must adopt flexible and diversified trade 
patterns in light of different market characteristics so that 
we can better open up markets and carry out a compre- 
hensive market strategy. Particularly regarding our trade 
with the CIS and various East European countries, as the 
traditional pattern of trading under government agree- 
ments has ceased to exist, and the normal trading by spot 
exchange can hardly be conducted, we will not be abie to 
expand our export to these countries or will even have to 
withdraw from the markets if we do not adopt multiple 
and flexible trade patterns including spot exchange trade, 
barter trade, border trade, the combination of trade and 
investment, and so on. In this respect, specialized fcreign 
trade corporations did not perform as successfully as some 
local firms, so they should seize opportunities and concen- 
trate their efforts on this. 


In short, to change concepts and mechanisms, we not only 
need the sense of urgency, but also the sense of risks. It can 
be stated that specialized foreign trade corporations are at 
the crossroads now. If the change is appropriately effected, 
they can make greater advances toward a diversified 
economy with stress on a certain line of business, move in 
the direction of forming enterprise groups, and head for 
international operations; if their ideological concepts and 


corporations want to expand themselves and continue to 
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operational mechanisms fail to change in good time, their 
businesses will shrink, their performance will be poor, and 
some of them will even be eliminated. 


In the future, China’s foreign trade enterprises will form 
three major forces: 1) Export-oriented enterprise groups 
taking trade as the principal business and combining trade 
with industry, agriculture, and technology, which are sim- 
ilar to Japanese large business firms; 2) enterprise groups 
combining trade with industry with the latter as founda- 
tion; and 3) foreign-invested enterprises. The first force 
mentioned above will be developed, united, and formed 
incrementally through the endeavors of our specialized 
foreign trade corporations. 


IV. 


Government Departments Must Create Necessary 
External Conditions for the Transformation of Foreign 
Trade Corporations’ Operational Mechanisms 


To transform foreign trade corporations’ operational 
mechanisms, it is necessary to emancipate the mind and 
boldly explore new ways, mainly on the strength of foreign 
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pertinent government departments must create a necessary 


external environment for them. 


1. According to the principles laid down in the “Regula- 
tions on Transforming Operational Mechanisms in Indus- 
trial Enterprises Under the Public Ownership,” the Min- 
istry of Foreign Economic Relations and Trade 
[MOFERT] and economic and trade departments at var- 
ious levels must earnestly change their functions, relax 
control at the micro level, and manage properly at the 
macro level. 


Alt present, government departments exercise relatively 
meticulous control over specialized foreign trade corpora- 
tions and very rigorous restrictions on their business 
scope. In some localities, employment of a staff member 
for foreign trade corporations should be examined and 
approved by the economic and trade departments. With 
very limited decisionmaking power, how can enterprises 
operate well? With regard to the MOFERT, it must further 
delegate to the lower levels the power of handling affairs 
within the bounds of an enterprise's operation and reduce 
to a maximum those micro daily routines that they should 
not meddle in and cannot manage properly, particularly 
those micro administrative affairs that are usually 
approved case by case. The “regulations” state that enter- 
prises have policymaking power for operation. If anything 
they do should be examined and approved, what policy- 
making power do they have? What is more, the current set 
of approval procedures, which are sometimes practiced at 
will, has in many cases failed to ensure macro control as we 
expected. Many things that did not need to be done have 
been handled as mere formalities, while things that should 
be attended to have met with a lot of difficulties. There are 
plenty of examples in this respect. 


Macro regulation, control, and management chiefly mean 
the formulation of strategies; supervision of and guidance 
to enterprises in their implementation of the party and 
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essential and scientific administrative means; the promo- 
tion of rationalizing enterprises’ organizational structure 
and distribution of resources; the institution of various 
management systems that suit the development of a 
socialist market economy; the acceleration of technological 
advances; the training of qualified personnel; the provision 
of information as well as a consultancy service, and so on. 
Of course, enterprises must also assume responsibility for 
preserving and increasing the value of the state assets, and 
for their performance and economic results. They must 
operate according to the law. In short, it will not do if 
enterprises are vested with power but do not bear respon- 
sibilities. The MOFERT should also organize properly 
bilateral and multilateral negotiations between govern- 
ments so as to “remove barriers” and open up channels for 
enterprises’ market expansion. Enterprises are the main 
body of business operation, and the government should 
create equal external environments for their growth and 
competition, work out rules for competition, act as the 
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services mainly through macro control, guidance, agave 

sion, and service. The concepts, institutional setup, man 
agement system, and work methods of our adminineative 
departments should be adapted to the above circum- 
stances. To exercise the role of market mechanism, it is 
also necessary to establish an effective organization for 
coordination and service—the chamber of commerce for 
import and export trade. In the future, the role of chamber 
of commerce should be further exploited, rather than 
weakened. 


At present, it is necessary to emphasize the following key 
points: 


1) In line with the principle of separating government 
functions from those of enterprises, MOFERT as well as 
economic and trade competent departments at various 
levels should refrain from intervening in enterprises’ oper- 
ations. Meanwhile, enterprises, the head offices of special- 
ized corporations in particular, should no longer assume 
the duties of import and export commodity coordination 
and other administrative functions. 


2) The future import and export will be carried out 
according to guidance, rather than mandatory planning. 
The relationships between economic and trade adminis- 
trative departments and enterprises will mainly be mani- 
fested in formulating contract terms, making clear the 
contract terms to enterprises, and appointing and dis- 
missing principal leading cadres. The rest will be decided 
by enterprises themselves according to pertinent state 
policies, and enterprises should hold themselves respon- 
sible to the state. 


3) Except some commodities which must be subject to the 
state’s macrocontrol by means of import and export 
licenses to restrict their quantities, the business scope of 
specialized foreign trade corporations will no longer be 
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restricted. They can run comprehensive transregional busi- 
nesses and handle foreign and domestic trade simulta- 
neously. The business scope will be decided by corpora- 
tions themselves according to their advantages before it is 
registered in the industrial and commercial administrative 
departments. 


4) Corporations’ operational powers in making policies 
and decisions will be safeguarded. On the premises of 
ensuring the fulfillment of contracts, foreign trade corpo- 
rations can decide on the business objective and scale by 
themselves. 

5) After fulfilling the tasks of contracts, the retention of 
profits for the corporations will be decided by themselves 
according to the state's pertinent stipulations on distribu- 
tion, and the welfare funds for staff and workers will also 
be decided by enterprises themselves. 


6) The appointment and removal of enterprises’ cadres at 
the medium level will be decided by enterprises them- 
selves, except for the responsible persons of certain depart- 
ments with special functions, on whose appointment the 
opinion of higher competent departments should be 


dismiss or fire staff, workers, and managers according to 
pertinent state stipulations, and enterprises can decide by 
themselves whether to increase or reduce their number of 
staff according to the per capita returns appraised by the 
contracts they have signed and to the requirement of 
business growth. 


7) In the in-depth foreign trade structural reform and the 
state’s organizational reform, it is necessary to study the 
issue regarding how to more effectively exercise the role of 
regulation and control on foreign trade by such economic 
levers as exchange rates, tariffs, credit, taxation, and so on. 
The macrocontrol over foreign trade should be changed 
from depending on administrative means with stress on 
direct intervention to depending on economic means with 
stress on indirect regulation and control. 


2. MOFERT has decided to further reform import and 
export management methods and expand enterprises’ deci- 
sionmaking power in operation. 


1) The planning and management structural reform on 
foreign trade will be carried out. The state will practice 
guidance plans for import and export, reduce the list of 
commodities to be managed by plans, and expand the 
range of market regulation. We will set up a mechanism 
whereby foreign trade corporations will turn over foreign 
exchange to the state of their own accord. The principal 
listed commodities to be managed by plans will include the 
bulk export commodities of resources which have a 
bearing on the national economy and the people's liveli- 
hood and the bulk traditional export commodities which 
hold an important position in China's export trade. Com- 
modities listed to be managed by plans will be reduced by 
big margins in terms of varieties and total export volume. 


2) We will take the initiative in substantially reducing the 
varieties of export commodities controlled by quotas and 
licenses. The commodities, on which we will exercise 
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control by quotas on our own initiative, refer mainly to 
those of which China holds a monopoly position in inter- 
national or certain markets, and of which foreign countries 
have requested that China take the initiative in restricting 
its export quantities. The varieties and total export volume 
of such commodities will be reduced by big margins. Apart 
from the above-mentioned commodities, there are a few 
important commodities which are liable to cause confu- 
sion in operation, or have particular demands. We will 
exercise control on them by licenses, but the varieties and 
total export volume will also be reduced by more than half. 
With regard to import commodities, their management 
will also undergo reform according to international cus- 
tomary practices and China’s actual conditions. We will 
open domestic markets on a reciprocal basis. While 
expanding export, we will increase import of commodities 
necessary for China’s national economic development and 
people’s livelihood. Under the prerequisite of maintaining 
suitable foreign exchange reserves, we will generally strike 
a balance in import and export. The 53 categories of 
commodities now subject to import license control are in 
the process of transition. In the future, except for a certain 
numovd¢ 0 f i DO i 


administrative control according to international prac- 
tices, the rest will mainly be regulated and controlled 
through tariffs and exchange rates. 


3) Reform of import and export operational structures 
should be carried out. Import and export commodities will 
no longer be traded by categories. With export commodi- 
ties, except for a dozen particularly important commodi- 
ties designated by the state to be handled and transacted 
jointly or in a unified way by capable corporations, and a 
small number of commodities to be traded according to 
previous divisions of work, the rest will, in principle, be 
run by all corporations approved by relevant departments 
authorized by the State Council. Most of the import 
commodities will be imported by users or foreign exchange 
holders who are free to select any corporations as their 
agents for this purpose. 


4) Once the systems and methods on import and export 
control and on other relevant aspects are finalized, they 
will be made public in good time so as to increase trans- 
parency both at home and abroad. 


As for the issues which should be resolved for the devel- 
opment of foreign trade but should be consulted with other 
departments, and the matters which need our support, we 
are discussing with relevant departments of the State 
Council. Those which can be settled as conditions are 
mature will be deliberately published and put into prac- 
tice. 


The implementation of the “Regulations on Transforming 
Operational Mechanisms of Industrial Enterprises Under 
the Public Ownership” and the proper transformation of 
specialized foreign trade corporations’ operational mech- 
anisms are important links of the in-depth foreign trade 
structural reform, which is of vital importance to the 
future of specialized foreign trade corporations and has an 
impact on whether or not China's foreign trade will 


-ULIILITIOUILIC: ECE! PCTTIGIT] UIUC! 


NATIONAL AFFAIRS 41 


develop at a relatively high speed and in a long-term and 
steady way. I hope the staff and workers of MOFERT will 
be organized to study and implement the “regulations” 
conscientiously and, with reference to the detailed rules 
and regulations for implementation of the departments 
directly under the ministry and in light of the specific 
conditions of various localities, work out the detailed rules 
and regulations for the ministry, emancipate our minds, 
expedite the transformation of operational mechanisms 
for foreign trade corporations, quicken the pace of foreign 
trade development, and make new contributions to 
China’s socialist modernization. 


Article Views Building Socialist Market Economy 


HK3012135792 Beijing JINGJI TIZHI GAIGE in 
Chinese No 11, 23 Nov 92 pp 6-9 


{Article by Zhai Taifeng (5049 3141 0023) and Li 
Lianzhong (2621 6647 0112): “Speeding Up Establish- 
ment of Socialist Market Economy”—first paragraph is 
editor’s note] 


| Lext! Correct nderstandir similarity anc differ- 
ences between the socialist market econeeny and the cap- 
italist market economy, and especially understanding how 
to develop the market economy under the socialist system 
is a major subject in the current study and implementation 
of the spirit of the report to the ah Party Congress. In this 
issue, this magazine carries an article entitled “Speeding 
Up Establishment of Socialist Market Economy” written 
by Comrade Zhai Taifeng, deputy director of the CPC 
Central Propaganda Department and Comrade Li Lian- 
zhong, a doctor of economics in the CPC Central Policy 
Research Office. It is believed that the article will help our 
readers better understand this question and solve relevant 
problems in practice. 


The report to the 14th Party Congress explicitly pointed 
out the need to establish the socialist market economy. 
This is a major policy decision of great immediate signif- 
icance and far-reaching historical significance. It has not 
only greatly enriched the theory of scientific socialism, but 
will also greatly promote the actual process of socialist 
reform in our country. 


Similarity and Differences Between Socialist Market 
Economy and Capitalist Market Economy 


As the common creation of human society, the market 
economy is in essence an historical process in social and 
economic development. It represents an achievement of 
civilization jointly possessed by people in modern society. 
It can exist in capitalist countries, and can also exist in 
socialist countries. As a means of economic adjustment, it 
can serve capitalism and can also service socialism. 


The common points of both the socialist market economy 
and the capitalist market economy lies particularly in the 
framework that shapes the market economy and in the 
basic factors that ensures its normal operation. 


First, the distribution of resources through the market. The 
market mechanism is the basic operation mechanism for 
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promoting the movement of production factors and the 
optimized distribution of resources. All economic activi- 
ties are directly or indirectly related to the market. Prices 
are formed by the supply and demand on the market, and 
the price signal fully reflects the scarcity degree of products 
and resources. The adjustments and changes in the distri- 
bution of socialist resources should be conducted 
according to price changes on the market. Any improper 
artificial interference in the price signal will inevitably 
distort the market signal and thus impair the efficiency of 
socioeconomic operation as a whole. 


Second, the determination of enterprise behavior. All 
enterprises (including those that must be controlled by the 
State), as entities of the market, have to participate in 
market competition and should hold all powers for con- 
ducting independent commodity production and dealing. 
They should also have independent economic interests and 
thus achieve a high degree of consciousness. This thus 
ensures that i‘ey can take the initiative in entering the 
market, participating in the business competition, con- 
sciously adapt their operation to the market, exercise their 

powers as determiners according to the market signals. 
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earning of the greatest profits as the primary objective, and 
fulfill their independent economic interests in the 
exchange of commodities and currency. 
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Third, the commercialization of enterprise property rights. 
If the means of production possessed by state-owned 
enterprises can be transferred or sold as commodities, and 
can be used to pay debts when the enterprises are running 
in the red and have gone bankrupt, then the means of 
production will be transferred to the economic sectors and 
enterprises with high economic efficiency can play a 
greater role in the development of social productive forces. 
If the means of production in the enterprises cannot be 
turned into commodities, and every member of society has 
the nght as an owner to share the power of using this part 
of resources, but no people need to bear the economic 
responsibility for the result of using such power, then the 
resources may be excessively or insufficiently used. With 
the means of production in enterprises being turned into 
commodities, a clear relationship between the returns of 
the enterprise property rights and the market risks can be 
established, and enterprises can purchase or transfer the 
means of production according to the market signals, thus 
considering whether to increase income by expanding their 
possession of the means of production or to prevent losses 
by reducing their possession of the means of production 
according to the market conditions that determine the 
yields of the assets. 


Fourth, indirect macroeconomic control. In the market 
economy, government institutions do not directly interfere 
in the concrete affairs of production and operation in 
enterprises; instead, they guide, regulate, and standardize 
the enterprises’ production and operation activities in the 
market through formulating guidance plans and adopting 
various economic levers, financial and monetary policies, 
and other economic and technical policies for different 
industries and localities according to the requirements of 
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the established social and economic development objec- 
tives, and thus guarantee and effect the healthy operation 
of the market economy through such indirect macroeco- 
nomic regulation and control. 


Fifth, the betterment of the market system. In the market 
economy, the market should be an integrated system. To 
enhance the efficiency of the market operation and to 
lower the cost of transaction, there should not only be a 
market for consumer goods, but also a market for producer 
goods and markets for various factors, such as the money 
market, the real estate market, the labor market, and the 
technology and information market. They will thus form 
an integrated market system, which adjusts the input and 
transfer of various production factors through the func- 
tions of various market mechanisms. Their actions and 
reactions will form a joint force of the market mechanisms 
for guaranteeing the identity of the targets in the distribu- 
tion of social resources and enhancing the overall eco- - 
nomic efficiency. 


Sixth, the standardization of the transaction pu. > 
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market transactions hold equal status and opportunities. 
There should be no administrative and traditional privi- 
leges, and no class differences formed by power or social 
status. The competition between the market entities only 
follows the principle of cost and efficiency based on the 
law of value. They compete with each other according to 
their business strength and comparative interests. They 
take an active part in the market competition with equal 
opportunities, and are also subject to the discipline of fair 
transactions. 


Seventh, the legal system for market management. In order 
to maintain the market order, there must be a legal system 
and a supervisory system for regularizing and disciplining 
the behavior of the enterprises and the government. In 
order to prevent the appearance of monopoly, it 1s neces- 
sary to formulate a corresponding antimonopoly law. For 
enterprises which have incurred serious losses in their 
business and fail to repay debts, the law on enterprise 
bankruptcy can be enforced. All enterprises participating 
in the market activities should strictly follow the require- 
ments of the legal system, and the government department 
should also manage various economic activities in the 
market according to the legal system. If the management 
personnel do not abide by the market rules, they will also 
have to bear legal responsibilities. The operation of the 
market economy should be completely based on the legal 
system, and the orderliness of the market should be 
guaranteed by the provisions of the relevant laws and by a 
perfect and scientific legal system. 


The combination of the market economy with different 
social systems form specific types of the market economy. 
The socialist market economy, as a whole, is a product of 
the combination of the socialist system with the market 
economy; while the capitalist economy, as a whole, is a 
product of the combination of the capitalist economy with 
the market economy. The differences in the social systems 
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determine that the socialist market economy is different 
from the capitalist market economy in the following 
aspects: 

First, in the socialist market economy, although individual 
enterprises, private enterprises, and enter- 
prises are all entities of market behavior, the public 
enterprises, namely state-owned enterprises and collective 
enterprises, hold the dominating position. The process of 
the market economy's operation is in essence a process of 
increasing the strength of the public economy. In the 
capitalist market economy, the main body of the market 
behavior is composed of private enterprises. Although 
there is a certain number of state-owned enterprises, as the 
Capitalist state is the general representative of capitalists, 
such state-owned enterprises are in essence still private 
enterprises. Therefore, the operation of the market 
economy in essence increases the strength of the private 
economy. 


Second, in the socialist market economy, being determined 
by the aim of socialist production, the overall purpose of 
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the aim of socialist production and increase the value of 
the state assets through gaining the best profits for them- 
selves. In the capitalist market economy, being determined 
by the private ownership system, the only aim of enterprise 
production 1s to seek greater surplus value. 


Third, in the socialist market economy, the distribution of 


according to the value of their labor force. 


Fourth, in the socialist market economy, some people and 
some localities are allowed to get mch ahead of others 


economy 
polarization between the rich and the poor and the wid- 
ening of the gap. The rich may become milhonaires, but 
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the poor may be in utter destitution. In the most developed 
capitalist country, the United States, there are as many as 
hundreds of thousands of homeless people who can only 
sleep outside in the streets at night. 


Fifth, in the socialist market economy, there exist the 
differences and contradictions between the state, the enter- 
prise, and the individual worker. Because the public own- 
ership system determines that the fundamental interests of 
the three sides coincide _e state is the general represen- 
tative of the working peuple. the enterprise is publicly 
owned, and the working people are masters of the state and 
the enterprise. In the long run. their fundamental interests 
coincide, although there exist interest differences and 
contradictions on concrete issues. In the capitalist market 
economy, the private ownership system determines that 
the interest relationship between workers and capitalists is 
absolutely antagonistic. Different private enterprises are 
also involved in sharp interest conflictions, with the 
smaller and weaker being devoured by the bigger and 
stronger. 


Sixth, in S socialist a a, the a state 1s 


planned targets jaevealy reflect the wishes and demands 
of the public economy. In the initial stage of socialism, the 
basic contradiction in our country 1s that between the 
backward productive forces and the imperfect relations of 
production, and it 1s determined that the main contradic- 

tion in society 1s that between the basic productive forces 
and the increasing social demand among the people. To 
solve these contradictions, it 1s necessary to accelerate the 
development of productive forces. and this comes into line 
with the economic plan formulated by the socialist state. 
The basic and main contradictions in society can promote 
the implementation of the state plan and can ensure that 
the objective be achieved as fast as possible. In the 
capitalist market economy. the capitalist state 1s the gen- 
eral representative of capitalists. and the targets of its plans 
inevitably reflect the wishes and demands of the private 
economy. The basic contradiction in capitalism exists 
between the privaie possession of the means of production 
and the socialization of production. It 1s hard for capi- 
talism to solve this contradiction on its own, and the 
contradiction inevitably affects the regulatory function of 
the planning mechanism. That 1s, 1 1s hard to achieve the 
objectives of the economic plans in the capitalist market 
economy. 


The Establishment of the Socialist Market Economy 
Requires In-Depth Reform 


In order to more quickly establish the structure of the 
socialist market economy. reform should be deepened in 
the following aspects: 


First, it 1s necessary to establish the market entities as fast 
as possible in the light of the principle of the socialist 
market economy through the reform of the enterprise 
structure. Among others, the most important step ts to 
transform the operation mechanism of the state-owned 
enterprises, especially those large and medium-sized ones, 
to strengthen their dynamism by means of pushing them 


£ 


into the market, and to enhance their quality. The enter- 


for their own profits and losses, have self-development 
ability, and exercise self-discipline in participating in the 
~~ omgeneee. L will sealine the coincidence . 
T hele j SU! 

they shoulder the ‘ceapensibility of protecting aa 
increasing the value of the state assets. The key link of 
realizing this objective lies in changing the form of public 
ownership. Public economy's domination should not only 
be reflected in quantity but also in quality. That is, it is 
necessary to see whether the result of its operation 
increases the value of the public assets, and whether it 
maintains its ruling power in the key fields and has 
radiating and influential power over other economic ele- 
ments. This requires the reform of state-owned enterprises. 
Microeconomic entities should be remolded in the light of 
the common characteristics of enterprises in the market 
economy. It is necessary to explore and establish the !ega! 
person financial system which ensures the state's owner- 
ship and the enterprise's management power according to 
the principle of separating ownership from management. 
Inside the state-owned enterprises, the original property 
right is separated from the legal person's property nght. 
and the two forms of property rights are restrained by each 
other. The central issue is to ensure the relative indepen- 
dence of the legal person's property rights. At present, the 
contracted management responsibility is being further 
improved. Positive action should be taken to advance the 
pilot schemes of the joint-stock system. It 1s necessary to 
sum up experience, stress the work of formulating and 
implementing the relevant laws and regulations, and 
ensure its healthy and orderly development. Some smail 
state- owned enterprises can be leased or sold © ic’ *s 
or contracted to individuals for management. 


Second, more quickly foster the market system and 
improve the market mechanism in light of the principles of 
the socialist market economy. The integration of the 
market system is the common regularity of the market 
economy. The key to bringing the regulatory function of 
the market into play lies in the forming of an integrated 
market system and a large unified market. Such material, 
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cultural, human, hardware and software factors as ordi- 
nary consumer goods, information products, services, and 
property mghts should all be brought to circulation in the 
market. and markets for various factors should be formed. 
Thus, a rather complete market system can be formed on 
this basis. This ts a characteristic of the modern market 
economy, and also a precondition for the strengthening of 
the market's regulatory role and the strengthening of the 
economic vigor. On the basis of forming a complete 
market system, it is necessary to promote the full-scale 
circulation of the production factors. While continuing to 
develop the commodity market. especially the market for 
producer goods, we should also actively foster the financial 
market. including the market for such securities as bonds 
and stocks, and develop the technology, labor, informa- 
tion, and real estate markets, thus forming a unified and 
open market system in the whole country as soon as 
possible. It 1s necessary to strengthen the construction of 
the market system and the relevant legal system: resolutely 
break the local and departmental division. blockade, and 
monopoly; and promote and protect fair Sempenee. To 
perfect the market mechanisms. we should imprc i 
oster the price ism, the interest rate mecha’ 

the wage mechanism, the exchange rate mechanism. the 
competition mechanism, the msk mechanism, and the 
supply and demand mechanism. Among others, the price 
mechanism holds the central position. The price reform ts 
the key to the market growth and the economic structural 
reform. Prices which make sensitive reactions and give 
accurate signals form the focus of market relations, and 
constitute the mayor contents and the basic form of the 
market mechanism. They are the core of the competitive 
market. It is necessary to quicken the pace of the price 
reform in light of bearing capacity of various quarters, 
actively rationalize price relations, and establish the price 
mechanism mainly based on prices formed in the market. 
Prices should fully reflect supply and demand relations in 
the market, reflect the scarcity degree of resources, guide 
the reasonable distribution and economizing of socioeco- 
nomic resources, and more closely link social production 
with social needs. The price structure of the socialist 
market economy should have its own characteristics: First, 
the prices of most products, not all products, are decon- 
trolled. The prices of a small number of monopoly resource 
products and public projects and the charges of some 
mayor services will still be fixed by the state. Second, the 
prices which have been decontrolled are not completely 
free to fluctuate, and they are still subject to the m ket 
rules that reflect the regularity of commodity exchan.,, s. 
For example. prices must be clearly marked for goods: 
goods of the same quality should be sold at the same prices: 
and goods of better quality can be sold at higher prices. In 
special conditions, in order to stabilize the market, the 
government can exercise some temporary administrative 
interference. Third, the overall price level. some strategic 
prices, wages, and exchange rates should mainly be 
adjusted by economic means and through economic poll- 
cies in order to prevent the excessive fluctuation of the 
overall price level, which may affect economic stability. 


a et nap ya ay eo mp ee 
the socialiat market economy. It is necessary 10 fo 
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gradually established in connection with the specific char- 
acteristics of various enterprises and institutions. The 


insurance should be expanded. It should not only be 
applied to state-owned enterprises. but should be available 
to all workers in enterprises under various ownership 
quem. Cans Hecinens gusaaiens Chasis Se pte 


original jobs when the eutenpelans optimize their etree 
tures. The reform of the unemployment insurance system 
should be properly linked with the implementation of the 
bankruptcy law. It 1s necessary to further improve the work 
of coordinating the pension insurance for workers in 
state-owned enterprises, raise the socialization degree of 
the pension system, introduce the individual insurance 
mechanism, and change the previous situation in which 
pensions were completely borne by the state and the 
enterprises. It is necessary to advance the reform of the 
medical service system. Individual workers should bear an 
appropriate part of the costs of the medical service. An 
effective system for monitoring the medical expenses 
should be established, and the use of the funds should be 
raised. The reform of the urban housing system should also 
be advanced. Measures in the light of local conditions 
should be adopted to gradually commercialize housing 
facilities. It 1s necessary to coordinate the interest relations 
between the state, the collective, and the individual in 
gradually separating tax payment from profits and 
adopting the tax division system [fen shui zhi 0433 4451 
0455). 


East Region 


Anhui To Invest in Industrial Expansion 
OW0701023393 Beijing XINHUA in English 0214 
GMT 7 Jan 93 


[Text] Hefei, January 7 (XINHUA)—East China’s Anhui 
Province is to invest 50 billion yuan (about 8.8 billion U.S. 


The province's plan has been approved by the state. 


The first 2,500 cu m [cubic meters] blast furnace of the 
Ma’anshan Iron and Steel Company is nearly finished. 


Ow0601 140293 Nanjing Jiangsu People's Radio 
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Xiaotang, and mayors, deputy secretaries of the city party 
committees in 


ment. Comrades Shen Daren and Chen Huanyou deliv- 
ered important speeches at the meeting. 

Comrade Shen Daren pointed out: Agriculture is the 
foundation of the national economy. Alt all times and 
under any circumstances, we should uphold firmly this 
extremely important guiding thought without wavering. At 
present, first of all we should attend to strengthening 
agriculture and rural work as an overriding task. Second, 
the problems in agriculture and rural work as are pointed 
Out in an analysis by the central authorities can also be 
found, in varying degrees, in our province, this situation 
ap Sees ogee 
and establishing a socialist rural market economy, we 
should particuiarly pay close attention to protecting 
farmers’ interests, mobilizing their enthusiasm so as to 
maintain the steady growth of agriculture and the rural 
economy. 


AGas cathing an overt satiytis of Gs proviner’s cunt 


ince’s seatity, listed these major tasks that currently need 
to be done: 


First, we should actively accomplish the tasks of grain and 
cotton procurement and pay off all 1OU's by the time of the 
spring festival. First of all we should purchase all the grain 
that the farmers need to sell. Currently, procurernent of 
cotton is going rather fast, but we still should try to 
purchase more and round off that work as well. JOU slips 
issued for last year’s purchases must be paid off by 15 
January. 


Second, we need to concentrate efforts to rectify illegal 
solicitations and fees imposed on peasants in order to truly 
alleviate the farmers’ burdens. We should stnctly imple- 
ment the State Council's regulations that set a cap on the 
total amount of such contributrons—they must not exceed 
5 percent of the farmers’ per capita net income last year. 
with the village or town as a unit. Any fee beyond this 
limit, regardless of how justified it 1s or if it 1s approved by 
whatever level of government, 1s subject to examination. 
No new fees whatsoever will be allowed. Third, we should 
strengthen land management and protect arable land 
resources. Power to approve land leasing that the provin- 
cial people's government has delegated to city govern- 
ments should be exercised properly: such powers must not 
be delegated to lower levels and those already delegated to 
them should be revoked. Effective immediately, review 
and approval for new development zones will be sus- 
pended. 


Speaking on farming production and arrangements for the 
people's livelihoud around winter and spring. Governor 
Chen said: We should mobilize the masses to do a rush job 
of cleaning irrigation canals and ditches in the fields and 
apply additional fertilizer so that the sprouts will be strong 
and survive the winter well, thereby laying a good founda- 
tion for a good harvest ext summer. As for farmers. in 


was inaugurated on 6 January. Jiang Chunyun and other = Paricipants in the session conscientiously studied the 
leading personnel attended the Jinan = documents of the 14th CPC National Congress. They 
Cigarette Factory and the Jinan Branch Company of the = unanimously agreed that the report made by Comrade 
Shandong Provincial Tobacco Corporation are the core Jiang Zemin at the congress reflected the spint of the 
enterprises of the tobacco group corporation that also important remarks made by Comrade Deng Xiaoping 
comprises the Liaocheng Branch Company of the Shan- = guring his south China tour and his thinking, and was a 
dong Provincial Tobacco Corporation and the Linging = cross-century program of action which would guide the 
ee ae, Se > > Goa will whole party and the people across the country in moving 
en uni —— among production. —_from being adequately fed and clothed toward a comfort- 
supply, sales, personnel finance, and matenal — sbie standard of living and in realizing their grand objec- 
aeeenens tives. Our long-term task for some tume should be further 

gress. especially Comrade Deng 


Reform, Opening Up. aad Economic Development, The 


sion, the party-member chairman and vice chairmen of 
provincial people's congress standing committee. the 


People’s Political Consultative Conference provincial 
committee, vice governors and assistants to the governor, 


weapon guiding our action in the future, 2) the key to 
adhering to the party's basic line without wavering for |00 
years 1S to persist in the central task of economic construc- 


reform with the purpose of building a socialist market 
economy system; and 5) simultaneously and firmly 
strengthening party building and the building of spintua 
civilization will provide a political, ideological, and orga- 
nizational guarantee for accelerating reform, opening up, 
and economic development. 
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the plenary session of the CPC Central Committee Polit- | The session attendees agreed: In order to push the provin- 
ical Bureau. In accordance with the arrangement made at —_ cial economy to a new stage of development in the 1990s, 
a State Council forum for planning economic development §_ we should : concentrate efforts on raising the 
in the Chang Jiang Delta and along the river basin, the = overall quality of the provincial economy, focusing our 
people of Zhejiang have further emancipated their minds, = attention on and deepening our understanding of the 
changed their concepts, conducted investigations and economic development strategy of “laying foundations, 
studies, learned from the reform and opening experiences = improving quality, and raising efficiency.” On the basis of 
of three provinces in the south, taken the initiative in reform, we should optimize the structure, open wider to 
narrowing gaps, streamlined their way of thinking, and  _— the outside world, and use advanced science and tech- 
reached a common understanding. With the issuance of a —s nology to transform the current extensive and fast mode 


. 
| 
i 
Hi 


legal system. We are confident that we will be to 
advance our economic and social development to a new 
level in the 1990's. 


The session attendees agreed: In endeavoring to build 


—The gross domestic product shall increase eightfold [fan 


a quadruple increase in 1993 and an eight-fold 


counties, each with 3.5 vdillion yuan or more of gross 
domestic product and over 200 million yuan in reve- 
nues. 


—The basic structure of a new economic system shall take 
shape at a relatively early stage. We shall strive to set up 
a preliminary framework for a socialist market eco- 
nomic system by the end of the Eighth Five-Year Plan 
period, and basic operating mechanisms ari methods 
for the socialist market economy before the tun of this 
century. 


vincial with international market standards. We should 
step up efforts to invigorate through populanzing 
advancement in using high and new technology to trans- 
form traditional industri 

The session attendees emphasized: In order to keep abreast 


the fundamental guarantee for accelerating 
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pay close attention to electing a new term of leading bodies 
at various levels next year, build up grass-roots party 
to improve party style and promote clean adminis- 


$0 as to win still greater victories in Zhejiang’s moderniza- 
tion drive! 
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[From the “Tibet News” program) 
[Text] The following is the list for the presidium and 


Jin; (Gao Shizhen) (female). (Zhang 
nationality). (Zhang Lifeng) (Han nationality). Zheng 
Ying. (Zhax: Zoma) (female) (Nax: natyonality). Chen 
Kuryuan (Han nationality). (Zong Zong) and (Jen Zhen) 


(Han nationality). (Pudeng Carwang). Namgyai. (Pingcuo) 
(Mose Namgyat. 


(Zozong : 
(Pingma Fandu:). (Cao Xu). (Xian Lamu) (female), (Sar- 
bayan). (Shiren Doye). (Y ish: Dandu:). (Yish: Yangzhong) 
(female). (Yo Ga). (Yongzhong Gawa). Rardi. (Sun Zhyun) 
(Han nationality), (Su Gurong). (Zeng Yuan). Senggen 
Gyaincain. Samding Doye Pamo (femaic). (Bolan 
Renshun). (Hu Chu:ghua) (Han nationality) Huokang 
Swolang Bianba. and (Lhaba Jirenax:) (femaic) (Hu: 
nationality) 
The secretary general 1s Namgyai 


Adepts D -cissoas 
OW0701084893 Lhasa Tiber Television Network in 
Mandarin 1200 GMT 2 Jan 93 
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leave of absence, 34 of the 41 members of the Presidium 
attended the meeting. thus meeting the quorum. [video 
shows members of the Presidium sitting at 2 long tabie in 
a large roorn] 
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for on proposals at the first session of the 
sixth Tibet autonomous region. adopted the selection 
methods for persons to head vanous special committees of 


methods at the first session of the sixth Tibet autonomous 
regoon. and adopted in principle the lists of persons to head 
the law, finance, economy. education. science. culture. and 
public health committees 


[Announcer-read video report by station reporters (Jiang 
Li) and (Gongsang Deji). from the “Tibet News” pro- 
gram] 


[Text] [Video opens with medium shot of the red insignia 
with five stars above the rostrum of Tiananmen hanging 
above the entrance to the Hall of the Tibetan People. pulls 
back to show the front entrance to the hall with a crowd of 
people in front of the busiding. and zooms close toward 
some deputies entering it) The First Session of the Sixth 
Tibet Autonomous Regional People’s Congress solemnly 
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government work report delivered by Chairman 
Gyaincain Norbu of the Tibet Autonomous Regional Peo- 


five-star-and- Tiananmen rostrum insignia in the middie] 


tions, and adopt a completely new mental attitude to blaze 
a new trail of faster regional economic development with 
Tibetan charactenstics that will produce better economic 
returns. 

The full text of Chairman Gyaincain’s report is divided 
ito three parts: |) Review the Work Done Over the Past 


Five Years, 2) Accelerate Reform and Opening To Ensure 
Rapid Economic Development, and 3) Persist in Handling 
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Two Types of Work at the Same Time [attaching equal 
importance to the campaign to accelerate reform and 
opening and crack down on all kinds of criminal activities] 
in a Bid To Promote the Building of the Socialist Spiritual 
Civilization to a New Level. [video shows close-up of 
Gyaincain Norbu del'vering report and alternates with 
shots of general attendees in the conference hall and 
leaders on the rostrum] 


Gyaincain Norbu said: A review of the work done over the 
past five years shows that, under the guidance of Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics, we have upheld the party's basic line 
emphasizing the One Central Task of economic develop- 
ment and the Two Basic Points of adherence to the four 
cardinal principles and implementation of the reform and 
opening policy; have conscientiously carried out a series of 
special policies and flexible measures adopted by the 
central authorities for our region; and have achieved 
markedly accelerated economic development. In the past 
five years, the whole region produced an accumulative 
gross national product of 12,979 million yuan, a national 
income of 10,468 million yuan, a total industrial and 
of 


comparable items, these figures posted 
of 44.3 percent, 40.4 percent, and 22.4 
respectively, over those over the last five years [as 
heard]. We have taken a new step forward in our imple- 


five years, the whole region achieved an accumulative total 
import and export volume of $180 million and generated a 
total of $59.85 million’s worth of foreign exchange from 
exports, posting growth rates of 112 percent and 214 
percent, respectively, over those for the last five years [as 
heard]. The living standards of the masses of the people 
were noticeably improved. Per capita income of peasants 


lated in terms 
rates 


144.6 percent, respectively, over those for 1987. Marked 
changes have taken place with the people's food, clothing. 
shelter, and transportation; and their living standards were 
noticeably improved. He said: Summing up the experi- 
ences acquired through practice by our region over the past 
14 years and, particularly, over the past five years, we can 
say that the most fundamental point is for us to unswerv- 
ingly uphold the party's basic line, which stresses following 
the guidance provided by the theory of building socialism 
with Chinese characteristics. Under no circumstances will 
we waver in our ideology of promoting the central task of 
economic construction, or in our resolve to persist in 
reform and opening and in handling two types of work at 
the same time. We must rely on the broad masses of the 
people in all fields of endeavor at all times and bring into 
full play the positive role of patriots of all nationalities in 
all walks of life. 

Gyaincain Norbu pointed out: The guiding ideology for 
our government's work over the next five years includes 
steadfastly following the guidance provided by the theory 
of building socialism with Chinese characteristics, imple- 
menting in-depth the guidelines laid down by the | 4th 
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CPC National Congress, unswervingly carrying out the 
party’s basic line, seizing favorable opportunities to elim- 
inate all obstructions and accelerate reform and opening, 
and concentrating efforts on promoting economic devel- 
opment. He said: The thinking that governs our economic 
work for the next five years includes readjusting and 
optimizing the production structure with a view to pro- 
moting the development of a socialist market economy, 
attaching a high degree of importance to primary indus- 
tries, developing secondary industries by emphasizing on 
certain key enterprises in those industries, and accelerating 
the development of tertiary industries as well as village and 
town enterprises. 


Touching on the issue of how to promote relatively rapid 
economic development and sweeping social progress 
throughout the region, Chairman Gyaincain emphatically 
pointed out: It is necessary for us to take the following 
measures. 


1. We must further emancipate our minds and change our 
concepts. 


2. We must accelerate reform and further liberate and 
develop productive forces. 


3. We must expand opening to the outside world and 
promote economic development throughout the region. 


4. We must make vigorous efforts to increase the produc- 
tion of agriculture and animal husbandry and continue to 
strengthen the role played by agriculture and animal hus- 
bandry as the foundation of the national economy. 


5. We must increase the construction of infrastructure 
projects to strengthen stamina for the sustained develop- 
ment of the economy throughout the region. 


6. We must vigorously set up tertiary industry enterprises 
as well as village and town enterprises to expedite eco- 
nomic development in both urban and rural areas in an 
all-around way. 


7. We must strive to make good use of our abundant 
resources and vigorously develop local industries. 


8. We must make efforts to invigorate the financial sector 
as well as the banking industry to promote economic 
development. 


9. We must continue to promote progress in science and 
technology and in education and, meanwhile, implement 
the strategy of promoting the development of Tibet with 
the aid of science, technology, and education. 


Touching on the issue of persisting in handling two types 
of work at the same time and promoting the drive to build 
the spiritual civilization to a new level, Chairman 
Gyaincain Norbu said: It is necessary for us to continue to 
strengthen the building of socialist ideology and culture, 
further promote stability, create a favorable social envi- 
ronment for accelerating reform, opening, and economic 
development, step up efforts to promote the development 
of socialist democracy and the socialist legal system, cor- 
rectly implement the party’s policies on nationalities and 
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religious affairs in an all-around way, and further change 
our work style by persisting in overcoming various phe- 
nomena of passivism and corruption. 


At last, Gyaincain Norbu said: The tasks facing us are very 
glorious and extremely arduous. Let us raise high the 
banner of building socialism with Chinese characteristics, 
unite people of all nationalities across the region, bring 
every positive factor into play, make concerted efforts, and 
unite and work hard for the prosperity and regeneration of 
Tibet. 


At the opening ceremony, through vote by a show of hands, 
deputies unanimously approved the method for screening 
and selecting members of all the special committees of the 
First Session of the Sixth Tibet Autonomous Regional 


People’s Congress. 


Holds 2d Plenary Session 


OW0701084993 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 3 Jan 93 


[From the “Tibet News” program] 


[Text] [Video opens with pan shots of a medium-size great 
hall, showing several hundred people applauding, then cuts 
to show a middle-aged official reading a report and occa- 
sional medium close-ups of attendees in Chinese and 
Tibetan costumes in the audience] The first session of the 
Sixth Tibet Regional People’s Congress held its second 
plenary meeting at the Hall of Tibetan People in Lhasa this 
afternoon to hear a report about the execution of the 1992 
regional economic plan and the draft 1993 economic and 
social! development plan, as well as a report about the 
execution of the 1992 budget and the draft 1993 budget. 


The session attendees also approved the members 
appointed to the sixth regional people’s congress’ commis- 
sions in charge of legislative affairs; financial and eco- 
nomic affairs; and education, science and technology, 
culture, and public health. 


At the request of the regional people's government, Sun 
Qiwen, vice chairman of the regional planning and e*o- 
nomic commission, and Tian Fujun, director of the 
regional finance department, delivered the reports, which 
they also requested the deputies to examine. 


Sun Qiwen’s report on the execution of the 1992 budget 
and the draft 1993 budget has these three parts: |) the 
execution of the 1992 budget; 2) views on preliminary 
arrangements for the 1993 budget; and 3) major measures 
to be taken to fulfill the 1993 budgetary plan. 


Sun Qiwen said: 1992 was a year in which Tibet achieved 
fruitful results in deepening reform and opening wider to 
the outside world. Thanks to the year-long efforts exerted 
by people of all nationalities under the guidance of the 
regional party committee and the regional peoplc’s govern- 
ment, Tibet enjoyed sustained economic growth and main- 
tained a basic balance betweeen supply and demand. The 
region's overall economic strength became stronger, public 
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services continued to develop, people’s livelihoods con- 
tinued to improve, and a new and encouraging situation 
appeared in reform, opening, and economic construction. 


Sun Qiwen also pointed out the difficulties and problems 
which Tibet is facing during the course of reform, opening, 
and economic construction. He said: The guiding thought 
for Tibet’s economic development in 1993, as directed by 
the guidelines given by the 14th National CPC Congress 
and the reform and opening scheme of the regional party 
committee and government, is that we will regard the 
creation of a socialist market economy as the general goal, 
emancipate and refresh our minds, change our functions, 
discard the controls of the traditional ideas about the 
planned economy, achieve a greater balance of economic 
aggregates, and intensify macroscopic regulation and con- 
trol. On the basis of market needs, we will draw up a more 
scientifically conceived and more effective plan so as to 
ensure faster and healthier economic growth and more 
substantial improvement of people’s livelihoods. 


Commenting on fulfilling the 1993 plan, Sun Qiwen said: 
Measures to be taken this year will include continuing to 
ensure successful development of agriculture, animal hus- 
bandry, and rural enterprises; firmly implementing the 
Regulations Governing the Change of Operating Mecha- 
nisms in State-Owned Industrial Enterprises; actively 
developing our import-export trade, tourism, and lateral 
economic cooperation and partnership; expediting the 
development of tertiary industries; continuing to promote 
science and technology education; and completely 
changing the functions of the planning departments. 


Tian Fujun’s report about the execution of the 1992 budget 
and the draft 1993 budget included these three points: 1) 
the execution of the 1992 budget; 2) the draft 1993 budget; 
and 3) firmly proceeding with reform, displaying an 
exploratory and enterprising spirit, and working hard to 
fulfill the 1993 budgetary plan [video shows another 
middle-aged official reading a prepared report, cutting 
occasionally to show medium close-ups of Chinese and 
Tibetan deputies] 


Tian Fujun said: The total 1992 budget was 1,476.7 
million yuan, including the 329.85 million yuan of special 
funds and subsidies which the central government later 
appropriated to Tibet when the budgetary plan was exe- 
cuted. The execution of the budgetary plan shows that 
while the region’s revenue of 102.18 million yuan was 
80.68 million yuan above the budgetary income, its expen- 
diture of 1,648.56 million yuan was 170.89 million yuan 
above the budget. We have decided to make up the 
difference with the unused special funds in the last six 
months as well as surpluses from the past. 


Tian Fujun said: The guiding thought for the 1993 budget, 
as directed by the guidelines given by the 14th National 
CPC Congress, is that we will keep pace with the creation 
of a socialist market economic system and energetically 
support reform and opening programs. We will tighten 
expenditures and make active efforts to increase our 
revenue through exploring more financial resources and 
concentrating more on collection and management. While 
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we will ensure the availability of money needed for wages 
and normal expenses, we will actively support the devel- 
opment of agriculture, animal husbandry, and science and 
technology, as well as increasing the infrastructure, such as 
energy and transportation facilities. 

Tian Fujun said: Compared with 1992, we will have even 
greater difficulties in balancing our budget this year. All 
financial and taxation departments in Tibet must continue 
to emancipate their minds, change their mindsets, display 
an exploratory and enterprising spirit, do practical work, 
and be innovative. Directed by the guidelines given by the 
14th National CPC Congress and regarding the creation of 
a socialist market economy as our objective, we will 
accelerate the pace of financial and tax reform and make 
great efforts to develop our economy and broaden our 
financial resources needed for ensuring sustained financial 
growth. We will plan our expenditures rationally, control 
excessive expenditures, intensify the management of state 
property, strengthen the financial structure of (?counties), 
and continue to intensify tax, financial, and price inspec- 
tions. When we can do so, we certainly can accomplish all 
budgetary assignments this year. 


The meeting was chaired by Senggen Lozong Gyancan, an 
executive chairman of the presidium. Other executive 
chairmen of the meeting were Raidi, Puqung, Samding 
Doje Pamo, (Deqin Quzen), Baji Zhoima, (Ciren Doje), 
Zhang Lichong, (Puden Caiwang), Zhang Guoying, (Qiang 
Ba), (Yixi Dandui), Yang Jin, (Su Sulong), and (Laba 
Ceren). 


Party, government, and military leaders were seated at the 
rostrum, including Chen Kuiyuan, Pagbalha Geleg Namg- 
gyai, Gyancan Norbu, Basang, Mao Rubai, Danzim, Geng 
Quanli, Zi Cheng, Lieque, (Tao Xu), Pudoje, Namgyai, 
Wang Guangxi, Gong Daxi, Laba Pingcuo, Zheng Ying, 
Lhamin Soinam Lhunzhub, Jimzhong Gyancan Puncog, 
Lhalu Cewang Doje, Huokang Suolang Bianba, Gonbasar 
Tubdanjigzha, Qaba Gaisang Wangdui, Cedain Zhoima, 
Duojizha Jiangbailuosang, and Wang Hailin; as well as 
Yang Youcai, chief procurator of the regional procurator- 
ate; and members of the presidium [video shows medium 
close-ups of these officials when their names are read] 


Present at the meeting as observers were members of the 
fifth regional People’s Congress Standing Committee; rep- 
resentatives from various committees, offices, depart- 
ments, bureaus, colleges, and units under organs directly 
affiliated to central authorities in Tibet; and all the mem- 
bers attending the first session of the sixth regional com- 
mittee of the Chinese People’s Political Consultative Con- 
ference. 


Of the 450 deputies eligible for the meeting, 25 were absent 
because of illness or personal business. A quorum was 
formed by the 425 deputies who were present. 


Jiang Zemin Report Studied 


OW0601 140393 Lhasa Tibet People's Radio Network in 
Mandarin 1430 GMT 4 Jan 93 


[From the “Tibet News” program] 
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[Text] The first session of the Sixth Tibet Autonomous 
Regional People’s Congress began small group meetings on 
4 January to study and discuss General Secretary Jiang’s 
report to the 14th CPC National Congress and Secretary 
Chen Kuiyuan’s speech to the fourth enlarged plenary 
mecting of the Fourth Tibet Autonomous Regional CPC 
Committee. The small group meeting attendees also exam- 
ined and discussed the autonomous regional government's 
work report. 


It is cold in Lhasa in January, but the reporters always feel 
the warmth of spring wherever they go in the city. To 
emancipate the mind and adapt our thinking to changing 
circumstances has been the deputies’ main topic. They 
said: We are convening this congress in a spring breeze. By 
spring breeze, we mean the new stage of building a 
socialism with Chinese characteristics which the whole 
country has entered. This autonomous region is working in 
accordance with the guidelines of the 14th CPC National 
Congress and seizing the opportunity to create a new 
situation of reform and opening and of the building of the 
two civilizations. They also said: In General Secretary 
Jiang’s report to the 14th CPC National Congress and 
Secretary Chen Kuiyuan’s speech to the fourth enlarged 
plenary meeting of the Fourth Tibet Autonomous Regional 
CPC Committee, we have found clear and definite answers 
to the important questions of how Tibet should carry out 
reforms and opening, and accelerate economic construc- 
tion. Now that we have had clear objectives and tasks, we 
should get busy and start to work. 


The deputies said: The regional government work report 
fully affirmed the achievements made by this region in the 
last five years. However, we should not be content with the 
achievements and should see the gap between this region 
and other parts of China. Only when we see the gap, will we 
have a sense of crisis and urgency. To narrow the gap and 
catch up with other parts of the country, it is most 
important for us to emancipate our minds and adapt our 
thinking to changing circumstances. We should take Com- 
rade Deng Xiaoping’s theory on building a socialism with 
Chinese characteristics as our ideological guidance. In light 
of Tibet's realities, we should persevere in the party’s basic 
line for 100 years, firmly take economic construction as 
our central task, and persist in reform and opening. We 
should also firmly foster both material progress and cul- 
tural and ideological progress, accelerate the pace of our 
reform and opening up, and bring our economy up to a 
new level. 


Northwest Region 


Xinjiang’s Song Hanliang Addresses Production 


OW0701135893 Urumqi XINJIANG RIBAO in Chinese 
24 Dec 92 pl 


[By reporters Ren Cheng (0117 3397) and Kuang Jian 
(2568 0256): “Production and Construction Corps 
Should Make Greater Contributions to Accelerating 
Xinjiang’s Development—Song Hanliang Stresses Four 
Areas of Work at Closing Ceremony of Plenary 
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(Enlarged) Session of Production and Construction 
Corps Party Committee”’—XINJIANG RIBAO head- 
line} 


[Text] Urumgi—Speaking on the afternoon of 23 
December at the closing ceremony of the Ninth Plenary 
(Enlarged) Session of the Third Party Committee of the 
Production and Construction Corps, Song Hanliang, sec- 
retary of the autonomous regional party committee, first 
secretary of the party committee of the Production and 
Construction Corps, and first political commissar of the 
Production and Construction Corps, said emphatically: 
“The Production and Construction Corps should thor- 
oughly implement the guidelines of the 14th National 
Party Congress and make new and greater contributions 
toward accelerating Xinjiang’s development.” 


After summarizing the political and economic situations of 
the autonomous region and the Production and Construc- 
tion Corps, Song Hanliang said: Faced with new tasks, 
corps leaders at all levels must now consider general 
interests, focus on key areas, seize the opportune moment, 
seek faster growth, and develop the economy more swiftly 
and efficiently in a down-to-earth manner. These are the 
fundamental tasks for the autonomous region and the 
Production and Construction Corps alike. During his 1990 
inspection tour of Xinjiang, Comrade Jiang Zemin urged 
the Production and Construction Corps to develop the 
economy at the same pace as the autonomous region. This 
is the most pressing task facing corps-affiliated party 
organizations at all levels and the broad masses of cadres 
and people in implementing the guidelines of the 14th 
National Party Congress; it is also a general task for the 
Production and Construction Corps and the autonomous 
region. The economic sector run by the Production and 
Construction Corps plays a decisive role in the autono- 
mous region; it has a direct impact on the autonomous 
region's economic growth rate. Faster growth in this sector 
can give powerful impetus to the autonomous region's 
economic development. Therefore, the autonomous region 
should lend full support and assistance to the Production 
and Construction Corps. All preferential state policies for 
Xinjiang are applicable to the Production and Construc- 
tion Corps, as are the reform and open policies enacted by 
the autonomous region. 


Song Hanliang stressed that the Production and Construc- 
tion Corps should now focus on four areas of work. 


First, corps members must emancipate their minds and 
renew their concepts as they boldly “change their mental- 
ity.” We should boldly analyze ourselves; cherish the 
guiding ideology that stresses economic work; solve prob- 
lems as they occur; cultivate the concepts of market 
regulation, competitiveness, and efficiency; and foster 
awareness about large-scale production, opening in all 
areas, and massive commodity circulation. We should 
expand our leeway and increase our initiative in devel- 
oping the socialist market economy. Organizational and 
personnel departments should consider these factors when 
they evaluate cadres. We should take timely remedial 
action if we have failed to seriously study the guidelines of 
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the 14th National Party Congress, have failed to emanci- 
pate our minds and change our mentality, and have even 
stalled or delayed our work in the wake of the 14th 
National Party Congress. 


Second, corps members should concentrate on studying 
theory and gaining knowledge about the socialist market 
economy. Leading corps leaders at divisional, regimental, 
and other levels are mainly responsible for leading the 
drive to develop the socialist market economy. They 
cannot possibly provide good leadership if they are igno- 
rant of or poorly informed about the socialist market 
economy. Therefore, they should diligently study theory 
and gain about the socialist market economy. 
They should apply their thinking and work experiences to 
their studies. 


Third, corps members should deepen reform and open 
wider to the outside world. To move simultaneously with 
the autonomous region in accelerating development, and 
to achieve a new stage of economic construction periodi- 
cally, the Production and Construction Corps should first 
work hard to attain the grand goal of accelerating reform 
and opening. Central and autonomous regional authorities 
have granted 240 corps-related units the right to engage in 
border trade. This policy is very favorable to the effort of 
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the Production and Construction Corps to open wider to 
the outside world. We must apply it well and help more 
divisional (bureau) and regimental farms and enterprises, 
as well as collectively and individually run enterprises, 
make inroads into domestic and foreign markets. 


Fourth, corps members should perform two tasks simulta- 
neously and pay equal attention to both. In the new 
circumstances in which the program of reform and 
opening is being accelerated and the socialist market 
economy is being developed, the Production and Con- 
struction Corps should integrate into its overall situation 
its efforts in party building, socialist spiritual civilization, 
ideological and political work, public order, and other 
areas. It should frequently study new circumstances and 
solve new problems. Guided by the theory of building 
socialism with Chinese characteristics, it should create 
strong leadership bodies and grass-roots organizations, 
improve the party style, strengthen clean administration, 
inspire its staff members and workers, rally all positive 
forces, and promote its own program of reform, opening, 
and modernization. 


Guo Gang, Liu Shuangquan, and other leaders also spoke 
at the closing session. 


56 TAIWAN 


Talks With U.S. on Trade Agreement Postponed 


OW0701081693 Taipei CNA in English 0804 GMT 7 
Jan 93 


[Text] Taipei, Jan. 7 (CNA)—Talks on the signing of a 
trade framework agreement with the United States origi- 
nally slated for mid-January will be postponed to a later 
date due to the lack of consensus over certain central 
issues, a ranking trade official said Wednesday [6 January]. 


“The postponement is necessary as a consensus has yet 
been reached between relevant government on the 


He would not elaborate on the issue, but sources said that 

to further evaluate the proposed pact because of its far- 

reaching influence. 

The U.S. first came up with the accord idea when U.S. 
Taiwan in 


late 
November. The agreement is aimed at removing trade 


The U.S. has so far signed similar pacts with 40 countries 
and areas around the world. 


In spite of the postpone, “We hope the consultations on 
the issues ing chlorofluorocarbons (CFCs) will pro- 
ceed as scheduled,” Sheu commented. 

The BOFT has notified its counterpart, the United States 
Trade Representative Office, but has not yet received any 
response, he noted. 

BOFT Deputy Director General Lin Yi-fu was originally 
ees D.C., on Jan. 
! 


Taipei intends to strike a pact with Washington on CFC 
members of the 


Minister Defends U.S. F-16 Prices, Capabilities 


— Taipei CNA in English 0816 GMT 7 


Stem, The aumiastion fs pundinn Ge eggeevel of Go 
National Assembly. 
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The ROC is planning to procure 150 U.S. F-16s, but the 
budget for the military sale has been questioned. Legisla- 
tors in a closed-door meeting Tuesday assailed the deal, 
saying the price was much too high. 

The Military Spokesman Office at the same time issued a 
Statement yesterday in response to the legislative queries. 


The outlay for the 150 combat aircraft alone is set at 
U.S.$4.36 billion, a cost of U.S.$28.65 million per F-16A 
and U.S.$30.63 million per F-16B. 


The statement also defended the capability of the 150 
fighters, stressing that they should be able to meet the 
needs of the nation’s air defense. The 1 50 F-16s will be the 
improved mid life updates (MLU), which the statement 
emphasized will outperform the F-16 C/D model in both 
flight maxeuverability and range. The F-16 C/D, originally 
desired by the ROC Air Force, is stronger as a ground 
fighter, it acknowledged. 


The statement also denied charges that the military has not 
demanded technology transfers from the American aircraft 
suppliers in its negotiations for the expensive deal. 

It said preparations for the transfer of U.S. technology and 
industrial off-set cooperation are underway with the cabi- 


net's aerospace industry development task force leading 
the work. 


Taipei has repeatedly offered to buy the high-performance 
fighters in the past | 2 years, but was denied by Washington 
for fear of angering Peking. 

U.S. President George Bush announced on last Sept. 2 that 
Washington had agreed to the military sale to Taiwan. 
Three days later, President Li Teng-hui asked the Ministry 
of National Defense to organize a special committee to 
handle the eye-catching deal, the statement recalled. 


President Li Receives Solomon Islands Premier 


0W0701085993 Taipei CNA in English 0833 GMT 7 
Jan 93 


[Text] Taipei, Jan. 7 (CNA)}— President Li Teng-hui said 
Wednesday [6 January] that he was gratified at the consol- 
idated friendship and cordial relations between the 
Republic of China [ROC] and the Solomon Islands. 


Li made the remarks while meeting with Solomon Islands 
Prime Minister Solomon Mamaloni, who arrived here Jan. 
3 for a weeklong visit. Li said he believed Mamaloni's 
arrival would help promote the ties. 

Mamaloni thanked President Li for the agricultural assis- 
tance extended to his country in the past years by the 
government and people of the Republic of China. 


Foreign Minister Reviews 1992 World Events 


0W0701083893 Taipei CNA in English 0759 GMT 7 
Jan 93 


[Text] Taipei, Jan. 7 (CNA)}—Taiwan, bolstered by great 
strides forward economic and democratic development. 1s 
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walking out of the shadow of Communist China and 
emerging as a more visible member of the worid commu- 
nity. 


In an end of the year address, Foreign Minister Chien Fu 
said that the country is looking forward to becoming a 
more active participant in the new world order and 
emerging economic realignment. 

“We are reaching out our hands to seek for wider diplo- 
matic space,” he said in a review of the country's diplo- 
macy in the past year and its prospects. 

In Chien’s opimon, Taipei gained some and lost some on 
the diplomatic front last year. “In general, we gained much 
more than we lost,” the minister said, adding that the 
achievements were hard earned under Peking’s unremit- 
ting political pressure aimed at keeping Taiwan off the 
world stage. 

Communist China has been and will continue to be the 
biggest stumbling block on the country’s road to an 
expanded role in international affairs and organizations, 
he said. “It has spared no efforts in undermining our 
diplomacy and is likely to intensify its offensives.” 


(Peking’s Move To Boomerang) 


Chien pointed out, however, that the overall international 
situation 1s turning more favorable for the Republic of 
China, with the collapse of the former Soviet Union 
reshaping world political alliances and seeing the dimin- 
ished strategic importance of the mainiand. 


Under such circumstances, he added, Peking’s “irrational 
and unreasonable” attempts to block Taiwan's diploniatic 
efforts may in fact backfire, to Taiwan's advantage. 


Diplomatic analysts here agree with Chien's observation, 
saying Taiwan is now, as an editorial of THE NEW YORK 
TIMES put it, “too big to be ignored.” 


Al a time when most Western countries are still suffering 
from economic recession, they said, Taiwan's economic 
strength has been the focus of the world’s envious eyes. 
These analysts point to Taiwan's U.S.$150 billion in 
foreign trade, U.S.$80 billion in foreign reserves 
and a per capita income of U.S.$10,000 as too significant 
to be ignored. 


The U.S.$300 billion six-year national development plan, 
which has created one of the world’s largest reconstruction 
markets, has further increased the country’s very real 
integration in the world economy. 


(West Breaks Ice) 


These facts combine to explain why a succession of coun- 
tnes without formal ties with Taiwan have broken the ice 
and sent ministerial officials to Taipei in a bid to enhance 
bilateral economic relations and trade, the analysts said. 
Among the visitors was U.S. Trade Representative Carla 
Hills, whose “unofficial” visit to Taipei last November 
marked an end to a long period of avoiding high-level 
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party to the world trade body 
Last . the U.S. Government announced its deci- 
sion to sell 150 F-16 jet fighters to Taiwan, only to be 


For decades, the senior diplomat said, most foreign coun- 
tries have been in a quandary over the unique stance of the 
Republic of China on Taiwan, finding little option other 
than to accept Peking’s unequivocal stance demanding 
political distance. 


“It's a different world now,” Chang noted. “More and 
more countries have found it possible to pursue a more 
flexible diplomatic policy, and are taking a new look at 
Taiwan.” 
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Hong Kong 


Gevernor Willing To Accept Change in Proposal 
HK0701034293 Hong Kong THE STANDARD in 
English 7 Jan 93 p 1 


[Report by Joe Wu and Helen Choi] 


[Text] Governor Chris Patten has indicated for the first 
time he could accept a change based on the Basic Law to a 
major plank in his electoral reform package. 

The Co-operative Resources Centre (CRC), after a two- 
hour meeting with Patten, said the Governor had paid 
attention to their call to model the 1995 Election Com- 
mittee on that in the Basic Law. 

But there was a condition. 


“He (Patten) said if the Election Committee was elected 
through democratic process, rather than appointed, he 
could accept the idea in principle,” CRC convenor Allen 
Lee said. 

“We also asked his view on the idea the committee be 
shared by four sectors and each of the sectors account for 
25 percent. His answer was that if it was made up through 
the election procedure, he would not object.” 


Under the Basic Law, the Election Committee for the 1999 
Legislative Council will have 800 members, equally split 
among four sectors. 

Patten’s 1995 Election Committee proposal is for all 
bers. [sentence as published] The 1995 Election Com- 
mittee will select 10 legislators, while the committee in 
1999 will select six. 

Lee said Patten had asked the CRC to elaborate on its 
proposals for the election method of the nine new func- 
tional constituencies in 1995. 

“He even asked us what the nine new constituencies 
should be. We said it was better the composition be put 
forward after negotiation between Britain and China,” he 
said. 


But Lee said the Governor was still reluctant to change his 
proposals before submitting them to the Legislative 
Council in February. 


Governor Patten Rejects ‘Secret Diplomacy’ 


HK0701054093 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Jan 93 p 3 


[Report by Doreen Cheung and Karen Cheng] 


[Excerpt] The Governor, Mr Chris Patten, has dismissed 
the value of secret diplomacy, saying it had not brought 
past success to Hong Kong and that it would not lead to a 
benign state of affairs in the future. 


“Where is the airport? The airport MOU was signed in the 
autumn of 1991. I arrived in July 1992, there's still no 
airport,” he said. 


“We can't get it to the Legco, the Legco won't approve it,” 
he said. 


“So first of all, so-called secret diplomacy does not bring 
success and secondly, that doesn’! seem to me to have led 
to a wholly benign and perfect state of affairs.” 


His words are a stinging rebuke for Sir Percy. foreign 
policy adviser to two prime ministers before his retirement 
last year, who last month severely criticised Mr Patten for 
his failure to co-operate with Beijing. 

It was the personal intervention of Sir Percy that led to 
agreement on the airport MOU in the summer of 1991, but 
in comments made to the BBC on December 3, he warned 
that the impasse between Britain and China over Mr 
Patten's package could wreck the Hong Kong economy. 


In his interview with Business Times. Mr Patten hinted 
that his package of reforms would not be substantially 
amended when it goes before the Executive Council 
[Exco], probably at next week's meeting. 


“It's for Exco to decide what should go before Legco, but 
it’s worth noting that the proposals I've put forward have 
been endorsed on two occasions by Legco and that is 
obviously a factor which Exco will consider.” 


However, speaking during a visit to North District yes- 
terday, Mr Patten dismissed suggestions made in a British 
newspaper this week that he was seeking a compromise 
with China on his political blueprint. 


“If | have an important announcement to make, | would 
make it to the Legislative Council and not to a visiting 
reporter from the London Standard,” he said. [passage 
omitted] 


FBIS-CHI-93-004 
7 January 1993 


‘Dissident’ Novelist Departs for United States 


HK0601082593 Hong Kong AFP in English 0818 GMT 
6 Jan 93 


[Text] Hong Kong, Jan 6 (AFP)--Chinese dissident and 


was made into a film of the same name, left for New York 


Zheng, in his 40s, says he was shot by police during the 
1989 Beijing massacre and has been in hiding from Chi- 
nese security personnel ever since. He and his wife were 
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fled to the United States following the Beijing massacre, 
and starred Zhang Yimou, a famous director in his own 
right. 

Though Zheng was involved in pro-democracy protests in 
1989 he was not on the list of most-wanted students and 
dissidents issued by the authorities. 


Trade Deficit Offset by Growing Service Sector 


HK0701095293 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0712 GMT 5 Jan 93 


[Commentary by Yu Cheng (6735 2052): “Continual 
Increase in Trade Deficit Does Not Hinder Hong Kong's 
Economic Growth”] 


[Text] Hong Kong, 5 Jan (ZHONGGUO TONGXUN 
SHE)—Recently, Hong Kong has shown an obvious trend 
of a growing foreign trade deficit, which has been quite 
noticeable. However, the rapid growth in various service 
sectors and personal wealth thus created are sufficient to 
offset the adverse effects of a trade deficit. It is believed 
that Hong Kong's overall economic base is good and that 
there is plenty of room for development. 


According to the latest Hong Kong Government statistics, 
in the first 11 months of last year, Hong Kong's trade 
deficit grew to HK$26.052 billion, an increase of 
HK$1 5.144 billion over the same period last year, which 
was HK$10.908 billion. This showed a very strong growth 
trend. In fact, if this this growth trend continued in 
December, Hong Kong's final 1992 trade deficit would be 
approximately HK$30 billion. This would be Hong Kong's 
highest trade deficit ever, and this development trend 
causes popular concern. 
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As a matter of fact, Hong Kong has only 
trade surplus in four years, but never had the deficit ever 
exceeded HK$20 billion before; hence the 1992 situation 
cannot be neglected. On the surface, the tremendous 
increase in the trade deficit shows that imports into 
Kong were greater than its overall exports and that 
sonal wealth decreased. In the first 11 months of last . 
imports into Hong Kong increased by an average of 23.2 
percent, higher than the 21.4 percent growth in 


ii 


1. During the first |! months the growth rate of domestic 
goods and materials in Hong Kong was at a rate of only 
14.1 percent, lower than the growth rate of overall imports. 


2. In the first three quarters of 1992, the real growth rate of 
retained imported capital and goods and materials was 21 
percent, and thus it is evident that capital investment in 
Hong Kong is very active. 


3. Entrepot trade, which has grown immensely, is no longer 
restricted to a service nature but is, to a considerable 
extent, related to real interests of Hong Kong business- 
men’s investment in South China. Hence it can offset the 
pressure of imports and of a growing trade deficit. 


On the other hand, service trades in Hong Kong develop 
rapidly and are active in all kinds of labor export to earn 
considerable fortunes and profits for society. Following 
years of development, various service trades in Hong 
Kong, such as banking and finance, hotel and tourism, 
communications and transportation, accountingand legal 
services, and consulting services, have already reached an 
internationally advanced standard and can compete with 
others for the markets in Mainland China and in various 
rapidly growing economies in Asia. The mainland China 
market in particular, is the development focus of Hong 
Kong's service trades because they can earn handsome 
profits there. 


According to the Hong Kong Government's latest revision, 
the real annual growth rate of Hong Kong's labor exports 
last year reached |2 percent, higher than the earlier fore- 
cast of 8 percent, whereas the average real growth rate of 
labor exports from 1986 to 1991 was only merely 9.6 
percent. Thus, service trades have been developing their 
external business at a very fast pace, which has been 
sufficient to offset the impact of the trade deficit. 


Because service trades have created increasingly handsome 
invisible trade surpluses, which have exceeded HK$30 
billion annually since 1988, the balance between visible 
and invisible trade has been favorable in recent years. 
Hong Kong had a huge trade deficit last year, but, with a 
large increase in service trade labor exports, there was still 
a favorable balance between invisible and visible trade. A 
similar situation is expected in the future. 
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